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SUSPENSION OF MESSRS. PUGET, BAINBRIDGES AND CO.: 


Tue failure of the small, but long-established firm of Puget, 
Bainbridges and Co., of St. Paul’s Churchyard, is, perhaps, the 
most noticeable occurrence of the last few weeks in connection . 
with banks and banking. The firm, though always considered 
highly respectable, had long ceased to occupy anything like a 
commanding position. Originally founded in 1718, they had. 
continued to trade upon their former reputation, and in har- - 
mony with their old traditions, unmindful of the wondrous 
changes wrought by the introduction of the joint-stock prin- 
ciple, and the increased keenness of competition, during a period 
of commercial activity and extended enterprise to which past 
history affords no parallel. The business of Puget’s bank had 
long been almost entirely confined to a small general Irish 
and an English family connection, with here and there a mer- 
cantile account opened or continued for private or personal 
reasons. It was, in fact, a small edition of the class among 
which Strahan, Paul, and Bates, so long held an honoured place, . 
before their peculiar dealings with their customers’ securities - 
became known to the world. In the case upon which we are 
now commenting, we are happy to say there is no ground what-. 
ever for imputing to the partners anything worse than the very~ 
commen fault of keeping in trade too long, &c., coupled, how- 
ever, with a serious and almost unaccountable neglect of the 
first principles of sound banking and correct book-keeping. 
But there has been no misappropriation of other people’s pro 
perty, no violation of trust, no peculation, no fraud, no extrave- 
gance. The cause of the failure is, to some extent, the naturat 
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decay of an old concern into which there had been no infusion 
of new blood, and by which there had been no endeavour to 
keep up with new ideas. For the rest, the partners have only 
done what dozens of others have done before them. They have 
forgotten the province and purpose of banking business. They 
have overstepped the boundary between banking and lending 
money on inconvertible security, and between this latter, and 
rash and dangerous speculation. Hence the catastrophe which 
has struck another name from the list of private establishments, 
and involved the owners of balances in a loss of 15s. or 16s. in 
the pound. 

The history of the firm during the last generation is a sad 
and sorrowful one. The last of the Pugets, the widow of the 
former head of the concern, drew out her capital, and closed 
her connection with it as long ago as 1828. Eight years after- 
wards Mr. Bainbridge, sen., died, leaving behind him a fortune 
of nearly half-a-million, which he divided in varying propor- 
tions among different members of his family. To his sons 
Edward and Henry he left close on £120,000 and £45,000 
respectively ; and in 1837, Mr. Latouche came in with £5,000 
more. Thus provided with a capital equal to that of many a 
flourishing joint-stock bank, the world lay before them, had 
they only known how to use their opportunity. But within a 
twelvemonth of his coming into possession of his fortune, Mr. 
Edward Bainbridge entered into operations he did not under- 
stand, and with a very common infatuation he continued them 
long after he ought to have known, by bitter experience, that 
it would be little short of financial suicide to go on with them. 
For twelve years, however, he persisted in his mistaken policy. 
In 1849 his account was overdrawn by nearly £15,000, and 
adding a balance to the debit of Mr.Latouche, the members of the 
firm were over £17,000 in its debt. Still there was no insolvency, 
and with careful management affairs might have been brought 
round, But, as generally happens, prudence was least shown when 
it was most needed. ‘The losses sustained begot an anxiety to 
recoup them by taking special risks. As Strahan’s, when em- 
barrassed by advances on British mines, struggled to make a 
profit on what are now called financial operations on foreign 
railways; so Bainbridges’ took bad bills by way of making up 
the losses by Stock Exchange transactions. By the Belgian 
Grand Junction they lost £4,500, and by a person for whom 
they had discounted £42,000 of paper, they lost £20,000 more. 
These disasters put them in 1850 in a deficit of £20,000, which 
had increased in 1855 to £28,208. From that time they seem 
to have desponded. Without getting reckless they ceased to 
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make any effort to recover their position. After 1855 the 
never balanced their books, but went on in a hand-to-mouw 
fashion, making something less than £800 a year by a bank in 
the heart of the city, with three partners and a staff of clerks. 
Yet even in these last and most evil days they repeated their 
old follies. "With barely enough cash for current necessities, 
they invested some thousands in Westminster Improvement 
bonds, nearly £15,000 more on the security of two old men’s 
lives, and £40,000 in mortgages upon the working of Welsh 
quarries which barely pay their expenses. 

We have no wish to write hard things of men who have evi- 
dently acted without any evil intention, and who, even under 
the pressure of the severe temptations inevitable in such circum- 
stances, have refrained from any thing which should add another 
to the dread and dreary catalogue of banking scandals. That 
they have lost their own money we know. That they are left 
in the evening of life without occupation or provision we admit. 
That they have lived quietly and inexpensively—cutting no 
dash, indulging in no extravagance, making no purse, we readily 
acknowledge. But all these circumstances are in mitigation, 
not in excuse of their indiscretions. If they were incompetent 
to conduct a banking business, they should have retired from 
it. If they did not understand its principles, they should have 
mastered them. They had capital, credit, experience, and they 
ought to have known that Stock Exchange operations and in- 
vestments on life interests, municipal improvements, progres- 
sive mines, and foreign railways, were not legitimate banking. 
They knew, or ought to have known, that a banker has no right 
to stake his customers’ balances either on events only less un- 
certain than the throw of a die, or to lock them up in incon-. 
vertible securities. Often as these truths have been told, it 
would seem that there are some who will never learn them. 
Forgetfulness of them was characteristic alike of the manage- 
ment of the Royal British, the Western of Scotland, the 
Edinburgh and Glasgow, the Northumberland and Durham 
District, the Preston Old Bank, and all the companions 
of their misfortunes—all the partners in their blame. This 
obliviousness of a lesson so simple that a child might 
learn it, and so plain that any one above an idiot could 
understand it, has brought many a good and sound concern 
to ruin, and covered with reproach and dishonour many a 
once trusted and respected name. The latest is only not the 
most painful example of the same kind. The partners m Paget, 
Bainbridges and Co. escape the reproach of moral obliquity, 


they lie open to the imputation of grave commercial delinquency. 
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They have done their business as badly as they have kept their 
books. They have dealt as foolishly with their customers’ 
balances, which they were bound to preserve, as with their own 
fortunes, which they were at liberty to waste. To sum up ina 
sentence the results of trade conducted in this way for an entire 
generation, we may say that they began with an established 
connexion and a fortune of £170,000, and they end it with 
nearly £135,000 less than nothing. They would appear to have 
carried on business for the satisfaction of spending £10,000 
a-year in bringing themselves to absolute beggary, and their 
customers to serious loss. For their own sakes we regret that 
it did not occur to them that they might have found a 
pleasanter way of passing their time, and a more profitable 
channel for employing their money. 


a 
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LARGE AND SMALL COMPANIES. 


Tue question of large and small companies was brought before 
the public the other day, in the dull form of a common para- 
graph, which drew no inferences and suggested none. Some 
one, no doubt, had examined the register of companies—for 
what purpose it does not matter—and being amused at the con- 
trast in the sums raised for promoting and working capital— 
such a contrast as £200,000 fer discounting bills, £200,000 for 
working patents, and £200 for fetching country milk to town 
—spent half-an-hour copying out names or styles, which after- 
wards were published. What the public think of the informa- 
tion has not transpired. To some persons it will appear a mere 
prostitution of the principle of limited association to form 
companies with so insignificant capitals as £200 or even twice 
200; and to others the reflection may occur that the reason 
why some great undertakings with £2,000,000 at call are not 
prosperous, is owing to the lack of administrative oversight 
which a small working capital may be presumed at all times to 
command. But, whatever people think, the subject of large 
and small companies has not, so far as we are aware, been taken 
up by public writers and discussed. The dull catalogue of 
relative capitals is passing, if it has not already passed, to the 
modern limbo of forgetfulness, the counter-wrapping purposes 
of the small shopkeepers. Let us, if possible, stay the con- 
summation, and at a moment when the excitement of circu- 
lating prospectuses and floating companies has subsided, invite 
attention to those first principles which apply equally to large 
and small companies, and which cannot be violated. without 
consequences commensurate with the transgression 
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Not long ago, in a town on the north-east coast, a company 
was formed for building ships: it was formed with much reluc- 
tance, and therefore with some difficulty. The necessity of the 
company was apparent, but, as in all cases of the kind, that 
which is the business of every one, threatened to be done by no 
one. Months were consumed in talk and deliberation, but the 
ship-building company remained the same unreal fond antici- 
pation as before. At length an individual, more resolute and 

ersuasive than the rest, gradually became leader, and bit by 
bit got the required number to adopt his views. Those views 
were a limited company of ten persons, all promoters, all 
directors, and all chairmen, and each paying into a common 
bank account the sum of £100. On an appointed day, and in 
spite of grumbling, the whole amount was paid in. The shi 
building company now in operation carried on its business in 
much the same fashion as a shipwright beginning the world 
with £1,000 would have done. There were premises leased, 
tools provided, raw materials purchased and workmen hired. 
There were designs of new fashioned craft, from the hands of 
cunning draftsmen, just as there are new coats and waistcoats 
at all seasons of the year, in the fashionable tailors’ windows. 
And those designs attracted customers, and ships were built, 
and launched, and are still being built and launched. In fact, 
the company has proved a decided success, a more marked 
success than probably would have been possible even in pri- 
vate hands. And why this should beso is easily explained. 
The shareholders were and are a self-constituted and informal 
committee of vigilance—each for his own and the collective 
interest—and from morning till night one at least of the number 
was present or expected momentarily. And this happened, and 
still happens, without any previous understanding, it being the 
habit of one to be about in the morning, of another to be so in 
the evening, while a third is so keen an amateur in ship-build- 
ing, that really he attends to nothing else. The material inte- 
rests of the company are, therefore, more completely supervised 
than so small a capital could afford in private hands. Literally 
the supervision is gratuitous, not imposing any burden on the 
£1,000 of capital, but rendering it productive in the highest 
conceivable degree. And experience has proved that in the 
multitude of councillors there is wisdom. When the ten share- 
holders of the company have met. together in the yard or in the 
street, either by accident or design, it has always happened 
that extremes of prudence and of imprudence have constantly 
been shunned, although those virtues, under particular circum- 
stances, have been stoutly advocated. And by steering this 
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middle course it may with truth be said, that many dangers 
of individual judgment in business matters are avoided ; the 
ship-building company at all times avoiding to run its head 
against a wall. At the last yearly squaring up, the profits on 
the capital reached the handsome figure of 25 per cent. clear 
of income tax. 

About the same time as the ship-building company in question 
went into operation, a town, which shall be nameless, became, 
for purely local reasons, deeply committed in a patented project 
for making pipes—whether tobacco pipes, gas pipes, or drainage 

ipes does not matter. The mayor, the doctor, and the principal 

wyer of the town became, with some neighbouring gentry, the 
directors, and the town clerk the secretary. Great things were 
expected from the company ; first from the power of raising so 
large an amount of capital as £500,000, and second from the 
employment of the poor and the consequent weekly disburse- 
ment of wages. Promoted on this assumption, started and carried 
on under it, the chairman and directors received from themselves 
an annual allowance, for distribution among themselves, vari- 
ously stated at £3,000 and £5,000 irrespective of royalty to the 
patentee and the additional gratuity to the same person of 
£2,000 in consideration of the discharge of the responsible 
_ duties of manager. For a time, that is as long as a balance 
existed at the bank, everything proceeded swimmingly. The 
town was greatly benefited, and much envied by neighbouring 
towns, for the enterprise and generosity of its chief citizens. 
There was employment for the idle, place for the well connected, 
custom to the tradesmen, and better wages to the mechanics. 
Sundry works of public utility which had been long talked about 
were also now undertaken—so contagious is enterprise, especiall 
in a country town. But when the balance at the bank fell to 
zero and could not be sustained above zero the appearance and 
reality of things changed. As the remnant of a burning candle 
flickers before expiring, so for weeks flickered the hopes of the 
mayor and his colleagues and the community. To-day there 
was no doubting that the paltry hitch which had taken place 
would be got over; to-morrow the very blackness of darkness 
confronted everyone. At last the end came; and the end 
revealed the fact that the large capital had lulled the directors 
and the public into false security. With £500,000 they thought 
remissness might occur without prejudice, and that any way- 
wardness or extravagance could safely be indulged. The com- 
pany is at present winding-up and at the moment it is uncertain 
whether calls will not be made to the full extent of the limited 
£50 shares. The dividends, which were for some time paid, were 
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divided from capital and not from profit—for, in truth, the con- 
cern never earned a penny in the sense in which the term profit 
is commonly employed. 

At the foundation, therefore, of all commercial enterprise, 
whether on a large or small seale, whether associated or un- 
i assisted, whether limited or unrestrained, there are discretion 

and judgment. Perhaps, at the first blush it may seem that the 
one term involves the other, inasmuch as there can be no discre- 
~ eae tion without judgment, and no judgment without discretion. 
iq But in every-day life a distinction is acknowledged, and not 
merely acknowledged but universally recognised ; a discreet man 
being one who moves in a safe, because narrow, circle ; a man of 
judgment being one who moves in a wide circle, which, by 
skilfully devised plans, and according to the doctrine of chances, 
is not positively unsafe. Where there is discretion or moderation 
there is safety, and where there is judgment, safety also, in a 
qualified sense, may be always predicated. 

And be it observed, these great first principles of commercial 
dealing have no reference to amount—to the largeness or small- 
ness of the interest involved. An undertaking may be supported 
4 by £2,000,000 or by £200; and if neither discretion nor judg- 
ment direct it, a disastrous issue is inevitable. 

7 And, equally with judgment and discretion, an undertaking 

7 supported by £2,000,000 may practically be as well conducted 

as one supported by £200. Therefore, in discussing the questions 
of large and small companies, it is to the one point of adminis-- 
tration that attention should be given. Now, is there any 
difficulty in the discovery of unerring signs to direct the judg- 
ment, if we will only summon sufficient courage for the task. 
Who, for example, could fail to see in the management of the 
ship-building company, with a capital of only £1,000, a whole- 
some undertaking with at least nine chances to one on side of 
success? and, on the other hand, in the case of the management 
of the patented project for the manufacture of pipes, who could 

\ fail to discern downright lunacy? The pipe-making concern 
burned the candle at both ends, and burned it steadily; the 
; ship-building concern burned candle only when daylight failed, 
and when there was no means of getting on without it. 
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BANKING AND FINANCIAL ANECDOTES. 











No. XVIII. 
THE BANKER, THE PHILANTHROPIST, AND THE THIEVES. 
Mr. Peter Beprorp, of Croydon, was a gentleman who devoted much 
of his time to the reformation of thieves and bad characters generally. 
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‘His system was mainly founded on kindness, and he succeeded in 
gaining the confidence of many who avoided the police and had a 
horror of the “beak.” Mr. Bedford died in February, 1865, and a 
rather curious anecdote, illustrative of his influence over thieves, came 
out after his death. The late Mr. Harris, a banker, when setting out on 
his wedding tour, had occasion to drive through that dangerous thorough- 
_ fare Brick Lune, Spitalfields. While the carriage was, for a moment 
at a stand, some daring and clever thief cut the strap of his port- 
manteau, and made off with it. The portmanteau contained not 
only the bride’s dresses, but documents of great value, and the banker 
Maturally became much chagrined at the loss. The “active and in- 
telligent ” police did not notice the abstraction of the portmanteau, 
and they failed to obtain that “clue,” which the reporters are so fond 
of attributing to them. “Your only hope,” said a friend to whom 
the loss was made known, “is through Mr. Peter Bedford. If any 
man can get it, he can.” The banker and his friend thereupon 
immediately set off for Mr. Bedford. It was then late at night, but 
the philanthropic Mr. Bedford immediately put on his hat and went 
to the abode of “ Bill Horne,” a well known leader of Spitalfields 
thieves, who promised to do all he could for the restoration of the 
~portmanteau. At 8 o’clock next morning there was a knock at Mr. 
Bedford’s door, and Bill Horne, in company with the actual thief, 
walked into Mr. Bedford’s room. “If we'd ha’ known,” said Bill 
. Horne, “as the portmanteau belonged to a friend o’ yourn, none of 
us would’nt ha’ touched it.” How far the philanthropist and the 
banker laid themselves open to the charge of compounding a felony, 
we leave casuists to discuss. 





THE CHARITABLE CORPORATION. 
Amone the records of financial enterprise ungoverned by any prin- 
- ciple of commercial probity, is the history of the Charitable Corpora- 
tion Fund. It was started in 1705, the alleged plan being to receive 
“money on deposit as a savings bank, to lend this money out for the 
- encouragement of legitimate commercial schemes, and pay the de- 
positors interest, The combination of philanthropy, presumed safety, 
and fair interest, was very taking; and hundreds of good easy folk— 
-clergymen, “ silly women led captive,” and people with’little indepen- 
- dencies—flocked to the Charitable Corporation. All went smoothly for 
a time ; but sinister rumours were started ; there was a run, a panic, 
=& crash, and ruin seized many of the depositors. It turned out that 
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the directors were simply rogues, who lived luxuriously on the 
money which had been confided to them. The distress caused by the 
explosion of the scheme was very great, and it is said even that 
women of high position and of previously unblemished character were 
driven by the loss of their whole property, to take that downward 
path which knows no return. 





BANKERS AND THE LOTTERIES. 
Lorreries have at various times in our history produced a wild ex- 
citement, sudden fortunes, and cruel losses and distresses. Queen 
Elizabeth, James the First, Charles the First, William the Third, 
Queen Anne, and subsequent sovereigns, instituted or sanctioned 
them. Inthe reign of William of Orange, the excitement was very 
great, and many bankers managed to make their fortunes by acting as 
agents and accepting lottery tickets as security for loans. In the 
reigns of the Second and Third Georges also lotteries were in vogue, 
and it is stated that in 1751 there were as many as 30,000 lottery 
tickets in pledge at London banks. Lottery tickets were, in fact, ac- 
cepted as securities, like bills of exchange. Among men of high 
standing, who were either weak enough to encourage the lottery 
system for the presumed benefits which might accrue to the State, or 
with the hope of personal gain, was Mr. Vansittart, the Chancellor of 
the Exchequer. In allusion to this fact it was proposed that the 
following epitaph should be placed on his tomb, ‘ Here lies the 
Right Hon. Nicholas Vansittart, Chancellor of the Exchequer, who 
patronised Bible Societies, built churches, encouraged savings banks, 
and supported lotteries.” 





MONEY CHANGING AND MONEY CHANGERS. 
Durine the whole of the Middle Ages the trade in money was chiefly 
in the hands of a number of persons called the Royal Exchangers. 
There were severe laws against exporting English coin, and the ex- 
changing of the money of the realm for foreign coin or bullion was 
held to be an especial royal prerogative, a “ flower of the crown.” An 
important official, the King’s Exchanger, was alone entitled to pass 
the current coins of the realm to merchant strangers for those of their 
respective countries, and to supply foreign money to those who were 
going abroad, whether aliens or natives. The house in which this 
business was transacted was commonly called the Exchange. In the 
reign of King John, the place of the Exchange in London was in the 








534 Banking and Financial Anecdotes. 


street now called the Old Change, near St. Paul’s, In the reign of 
Henry VII., the office of Royal Exchanger fell into disuse, but it was 
re-established in 1627 by Charles I., who asserted in a proclamation on 
the subject, that no person of whatever quality, trade, or profession, 
had a right to meddle with the exchange of moneys without a special 
licence from the Crown. At the same time the King appointed the 
Earl of Holland to the sole office of Changer, Exchanger, and Out- 
changer, which appointment gave rise to a vast amount of dissatis- 
faction, particularly in the City of London. Thereupon a pamphlet 
was published the next year bythe King’s authority, “Cambrium Regis, 
or the office of His Majesty's Exchanger Royal,” defending the King’s 
prerogative, which, it was stated, had been exercised without dispute 
from the time of Henry I. until the reign of Henry VIII, when it 
ceased, on account of the coin becoming so debased that no exchange 
could be made. A further reason was given in the fact that “ for above 
thirty years past it has been the usual practice of those exchanging 
goldsmiths to make their servants run every morning from shop to 
shop to buy up all weighty coins for the mints of Holland and the 
East countries, whereby the King’s mint had stood still.” Here 
we see the gradual development of the trade of “ goldsmitherie”’ into 
the banking business.* 





THE FIRST JOINT-STOCK BANK IN SCOTLAND. 


Tue Bank of Scotland was established by charter from King 
William the Third, in 1695 ; and it was enacted that from a period 
of twenty years from the 17th July, 1695, it should not be lawful for 
any other person to set up a district company or bank within the 
kingdom of Scotland, besides those persons in whose favour this Act 
is granted. This was the first Scotch bank, but the first joint-stock 
bank among the canny Scots was the Royal Bank in 1727. This was 
followed by the British Linen Company in 1746, the Dundee Banking 
Company in 1763, and the Perth Banking Company in 1776. Each 
of these joint-stock banks issued small notes, gave interest on current 
accounts, and made advances to their customers. All these banks too, 
including the Bank of Scotland, issued £1 notes, payable to bearer on 
demand. Many of the depositors were hard-working, poor, but 
economical people : fishermen, servants, and even labourers. 





* Railway News, April 16, 1864. 
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THE ORIGIN OF BANKING IN LONDON. 

Lomparp Street—the street which in the popular mind was so long 
ago synonymous with wealth, as is shown by the time-worn simile, 
“ all Lombard Street compared to a Chaney orange,” (China being of 
course referred to in the popular verbal corruption)—was the locale 
of the first bankers in London. John Stowe, in his Survey of 
London, identifies Lombard Street with banking as far back as the 
reign of Edward II. at least. He says :— Then have ye Lombarde 
Street, so called of the Longobards and other merchants, strangers of 
every nation assembling there twice every day. Of what original or 
continuance I have not read of record, more than that Edward IL, in 
the twelfth of his reign, confirmed a messuage sometime belonging to 
Robert Turke, abutting on Lombard Street toward the south, and 
toward Cornhill on the north, for the merchants of Florence, which 
proveth the street to have had the name of Lombard Street before 
the reign of Edward II.” The Longobards, or Lombard merchants, 
whose sign was the three balls, which now indicates the business 
residence of an accommodating but merciless relative, were money- 
exchangers and bankers, though unregulated by laws, money-lending 
not being recognised or legislated for by the State till 1546. The 
Lombard merchants had, however, some large transactions with the 
nobility, and even with successive sovereigns. 





BANKERS DRAWN AND QUARTERED. 

Arwotp, the author of a “ Chronicle” of important events during 
the middle ages, records that in 1278, “all the goldsmiths of London, 
with all those who kept the Change, and many other men of the 
City, were arrested for buying of plates of silver, and for change of 
great money for small money. They were indicted by the wards of 
the City, and on the Monday next after the Epiphany, the justices 
sitting at the Guildhall to make deliverance—that is to say, Sir 
Stephen of Pencestre, Sir John of Cobham, and others that these 
last chose to associate with them—were there adjudged, and drawn 
and hanged, three English Christian men, and two hundred four- 
score and twelve English Jews.” 


a 
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EARLY HISTORY OF BANKING IN IRELAND. 


BANKING as a science (says the Bullionist) was little, if at all, under- 
stood previous to the eighteenth century, the monetary operations of 
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the country were before that time of the simplest kind, and carried on 
by private individuals through the instrumentality of the precious 
metals, for the existing facilities and securities for the transfer of 
money were wholly or almost wholly unknown ; when bank credits, 
bank cheques, and bank notes had no existence, and when the whole 
system of pecuniary intercourse was rude and imperfect, the precious 
metals being the only circulating medium. At the Revolution the 
amount of coin in the country was estimated at £800,000, but as the 
balance of trade between England and Ireland was almost always in 
favour of England, it followed, as a matter of course, that the stock of 
gold and silver would gradually decrease. It was necessary, therefore, 
that some new mode should be adopted in order to stay the trans- 
mission of the precious metals abrvad ; how that was to be done was 
doubtless a difficult problem to solve. At last it was decided, that 
the only way to remedy the evil was by the establishment of banks 
with a circulating eredit in the nature of bank notes. Several banks 
of issue were consequently formed, but from nut understanding how to 
regulate their issues they soon came to grief. The result of these 
failures appears to have aroused the people of Dublin to a sense of the 
danger of intrusting, to comparatively unknown individuals, the sur- 
plus money not required for carrying on their daily commercial 
transactions, added to which the discredit caused by the non-payment 
of bankers’ promissory notes, induced many individuals composed of 
the principal merchants of Dublin to call a public meeting, when it 
was resolved to present a petition to the lrish House of Commons 
setting forth that, in accordance with the example of states and cities, 
it would be of great benefit to Ireland to make use of a fund of credit 
to supply the want of coin, which would tend to the improvement 
both of land and commerce, and as it would be difficult to insure the 
successful establishment of a public bank without an Act of Parliament, 
the petitioners prayed “‘that the intended bank might be endowed 
with such privileges aud immunities as to the House shall appear to 
be fit and reasunable.” 

This petition, which was of great length, was presented to the Irish 
House of Commons on the 17ti September, 1695, and after undergoing 
considerable discussion it was referred to the Committee of Trade with 
instructions to examine into and report thereon to the House. From 
the wording of the memorial the petitioners were evidently sanguine 
of success, but it does not appear by the journals of the House of 
Commons that the Committee made any report, or that any further 
notice was taken of the matter. Just five and-twenty years after the 
failure of the above petition, another proposal was submitted to the 
Lords Justices for permission to erect a public bank, signed by parties 
even more respectable than those whose petition the House of Commons 
had vainly referred to the Committee of Trade. This petition, the 
Lord Lieutenant, on 12th September, 1721, in his speech on opening 
the Parliament, recommended to the considerat'on of the House, and 
informed them that “ His Majesty had been graciously pleased to 
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direct that a commission be passed under the great seal of Ireland for 
receiving voluntary subscriptions in order to establish a public bank.” 
He added “as this is a matter of general and national concern, His 
Majesty leaves it to the wisdom of Parliament to consider in what 
manner it may be settled upon a safe foundation so as to be beneficial 
to the kingdom.” 

The House of Commons appear to have received the announcement 
of the Lord Lieutenant with a great deal of astonishment. They 
were no doubt jealous that they had been overlooked, as no petition 
or memorial had been, as on the former occasion, presented to them. 
They however addressed the King and Lord Lieutenant, thanking 
them in the most humble manner for placing the subject of the for- 
mation of a public bank in their hands, and they made a show of 
submission to the will of the sovereign by going into a Committee of 
the whole House. This subject of the jormation of a public bank seems 
to have aroused all the dormant animosity of the members to any 
recommendation from the sovereign, for after many stormy debates 
carried on from the 25th of September to the 9th of December, 1721, 
the House on that day finally settled the question of a bank for 
Ireland by passing the following resolution :— That the erecting 
or establishing a public bank in this kingdom will be of the most 
dangerous and fatal consequences to His Majesty’s service, and the 
trade and liberties of the nation.” They carried their opposition to 
such an extent that they further resolved that, “If any Member of 
this House presume to svlicit, or endeavour to procure, a charter 
for erecting a public bank in this kingdom, he will be deemed to act 
in contempt of the authority of this House, and an enemy to this 
country.” The journals of the Irish House of Commons, from 
which we have condensed the account of these proceedings on the 
subject of a public bank, are well worthy of study, as showing the 
utter absence of what we are in the habit of calling “the wisdom of 
Parliament,” for such conduct is an illustration of the truth of the 
assertion that we call parliaments and councils together for the pur- 
pose of profiting by their united wisdom, but at the same time we 
- have the disadvantage of their united passions and prejudices. 

A few years after the shelving by the House of Commons of the. 
first proposal for a public bank for Ireland, many private banks 
began to be established in Dublin ; among the first of such banks 
was that of Burton and Harrison, who opened their bank in the year 
1700, as a bank of issue, of deposit, and discount ; this bank con- 
tinued to carry on business till the year 1733, when it stopped 
payment, and although Harrison died in 1725, eight years before the 
failure of the bank, all the property he died possessed of, notwith- 
standing it had been distributed, was made liable for and seized to 
pay the debts of the bank, as well as the property of the surviving 
partners. The transactions of this bank must have been of the most 
complicated nature, for we find that no less than three Acts of Par- 
liament were passed for the benefit of the creditors. 
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In the year 1716 another bank was formed, under the title of 
Mead and Curtis, and in the month of June, 1727, they stopped 
payment. Their joint estates were of considerable magnitude, as 
would appear by the proceedings of the creditors, who, as was cus- 
tomary in those days, applied to Parliament for relief. The Irish 
House of Commons in this, as in many other instances, assumed the 
functions of a Court of Bankruptcy, for by the 5th George IL., cap. 23, 
sec. 17, it was enacted, “That John Mead, after having on oath 
made a full discovery of his estate and effects, shall, as respects all 
the estate, real or personal, which he shall, after the passing of this 
Act, purchase or acquire, be absolutely freed, exonerated and dis- 
charged of and from all debts due and owing to any of the creditors 
of Mead and Curtis.” Many other failures of private banks took 
place, but the most remarkable one of all was that of a bank kept 
by the Right Hon. Nathaniel Clements, the Right Hon. Anthony 
Malone, and John Gore, Esq. This bank was established by the 
above parties on the 3rd July, 1758, for the purpose of receiving de- 
posits on accountable receipts, engaging to pay them to the bearer in 
seven days after demand, with interest at the rate of tenpence per 
week for every £100 sterling, to commence three days after the date. 
Soon after the bank was opened the deposits came in so rapidly as to 
surpass the most sanguine expectations of its founders, and, in order 
to provide for the interest, a great portion of the deposits were lent 
out after the rate of 5 per cent. perannum. A very little time, how- 
ever, elapsed before the parties who had deposited their money became 
clamorous for its repayment at the expiration of seven days, but the 
bankers being unable to get it back from those to whom they had 
loaned it, they were compelled to call a meeting of their creditors, 
which was held on 15th November, 1758, after a little more than 
four months’ career. It does not appear what was the total value of 
the property involved in this failure ; but from the large number of 
creditors, and their being compelled to apply to the House of Com- 
mons for relief, we should infer it was very considerable. 

For some years after the failure of these banks there were only 
three banks remaining in Dublin ; they did not discount bills, and, in 
fact, did little or no business. Public credit had been drooping for 
some time ; at last, a public meeting was held in Dublin, in April, 
1760, when it transpired that from the stoppage of all paper circu- 
lation, and the refusal of the remaining bankers to discount the bills 
of even the first houses, an appeal should be made to Parliament, 
setting forth that “they have in vain and repeatedly attempted to 
support the sinking credit of the nation by associations and otherwise, 
and are satisfied that no resource is now left but what may be ex- 
pected from the wisdom of Parliament.” We have before had occasion 
to remark on the wisdom of Parliament, not much to the credit of 
the representatives of the Irish people ; and on the present occasion 
their wisdom was displayed in a manner sounlike men _ business as 
almost to create a smile ; for the House passed a resolution that each 
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of the existing three private banks should be permitted, under the 
sanction of Parliament, to issue notes to the extent of £50,000, and 
this was done without the slightest knowledge on the part of the 
House whether the banks were solvent or otherwise; and, further, that 
such notes should be taken as cash at the Treasury, and. by the 
several collectors for the city and county of Dublin. It was not 
until twenty years after the above that the minds of the Members of 
‘the House of Commons had undergone a change in reference to our 
subject, so that it required very little influence to prevail on the Irish 
House of Commons to sanction the formation of a public bank, which 
was by the 21st and 22nd George III., cap. 16, established under 
the title of “The Governor and Company of the Bank of Ireland.” 


a> 
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THE FRAUDS UPON THE CREDIT ANSTALT AT VIENNA. 


Ir is not long ago that the public was startled by the account that 
the cashier of the Credit Anstalt in Vienna had defrauded the estab- 
lishment to the amount of many hundred thousand florins. But 
people grew still more astonished when it came to light that the sys- 
tematic robbery had been going on for years. How this was possible 
in a banking establishment where from time to time at short intervals 
the books of the officials were examined, account taken of the notes 
in hand, and a balance drawn to show that all was right, is what no 
one could understand. But the trial of the delinquent—that is to 
say, of the actual thief, for as to delinquents the evidence shows 
that those in authority were hardly a whit less blameworthy than he 
who robbed the cash-hox—has shown how gross was the dereliction 
of duty on the part of the controlling officers which made—and 
which alone could make—such frauds possible. The breach of trust 
on the part of these men is in nowise less flagrant than im him 
who is now suffering a felon’s punishment. The wish naturally arises 
that those directing and inspecting officers who, by their laziness 
and negligence, brought about the catastrophe, were also sharers of 
the felon’s cell. When men of standing accept a post of trust— 
men who by their social position are supposed to have a claim to 
public confidence—the abuse of that confidence is a far greater crime 
than when some underling cheats the establishment of thousands, 
for these men take upon themselves not only to act honestly, but 
constitute themselves the watchers of the others, to see that they 
also perform their duties with the strictest probity. They put them- 
selves forward as guarantees, and are accepted by the public as such. A 
glance at the evidence on the trial will show how they performed their 
duty. The first unwise step was to make a young man only twenty-one 
years of age cashier of such an establishment. The whole was carried 
on in a sort of happy-go-lucky style. This servant of the compan: 

had no written instructions indicating what forms were to be observed. 
All that was left to him, to do much as he liked. Every half-year 
there was a nominal audit; that was the control. It was the acknow- 
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ledged duty of the head cashier to examine the cash-box from time to: 
time, but he never did it. When the prisoner was asked if he knew 
when the audit would take place, he said, “ two or three days before- 
hand his attention was always called to the circumstance that an. 
examination would be made.” So he had time to prepare comfort- 
ably. The delinquent had first a deficit of 900f1. for which he could 
not account. To cover this he played in the lottery. , The deficit 
grew to 80,000fis.; a year later it was 90,000fls. In the course of the 
year following it was 270,000fis.; and finally it amounted to 420,000As. 
When asked how he managed to escape discovery at the audit, he 
said, “ he knew it would be very superficial—so, though he had but 
12,000fis., he wrote down 91,000fls., and the packages containing the 
coupons were falsely docketed. Herr Biedermann made me read to 
him the separate inscriptions, and I then counted before him a packet 
which was all right, while the larger packages were all false. He 
was then satisfied of the correctness of the whole and signed the paper 
to that effect.” On another occasion, when the audit was undertaken 
by Herr Westerholz, the fraud was managed in a different manner. 
In the cash-box was, it was asserted, 6,543fls. This sum was found 
right. The prisoner said that afterwards when he got the paper with 
the account of the examination into his hands, he put 27 before the 
sum, thus making 276,543fils. which was really the sum that ought 
to have been present. On being asked what was done with this 
forged paper, he said, “‘ Herr Westerholz took it.” President—“ Did 
he look at it more closely?” Prisoner—“ Possibly he looked at it.” 
President—“ But if he had looked in the book it must have struck 
him that the sums did not agree.” Prisoner—“ His examination, no 
doubt, was very superficial.” And the year after the same scheme 
was adopted ; though it is inconceivable that the paper which was to 
determine the amount of moneys in another’s hands should be left, 
signed in that individual’s possession, and then accepted again unex- 
amined. On one occasion he had scratched out figures in his books, 
and to this the president alluded. ‘That was indeed an unnecessary 
act,” said the prisoner, who now knew that whatever figures he wrote, 
the revisors would not look at them. The prisoner’s account of his 
gambling transactions are curious. Altogether he won 1,000,000fis., 
but he lost 1,500,000fls, and so he always went on hoping to 
cover his loss. The following is characteristic. On being asked 
who counted the coupons in the packets at the audit, the prisoner 
said that he did. There were generally thirty or forty such. 
“Were all counted?” asked the president. Prisoner—“No, only 
one which was designated for the purpose.” President—“ And who 
designated it?” Prisoner—‘“The auditor.” President—“ Then it 
was only a chance that the auditor would choose the right packet ?” 
Prisoner—‘“ I was sure he would choose the smallest packet. It 
always was so.” President—“ Was this in order to get the business 
over more quickly?” Prisoner—‘ Probably.” President—“ How 
long, then, would it take to count such a packet carefully ?” Pri- 
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soner—‘ About three minutes.” The highest sum he put into the 
lottery in one day was 42,000fls., which in Vienna is an unusually 
large amount. His constant playing attracted attention, it seems, at 
the lottery office ; and when information was given that an officer 
of the Credit Anstalt staked very large sums in the lottery, it was 
not thought worth while to inquire about it, or for the directors to 
see which of their servants it was who had turned gambler, and 
learn if they and their establishment might not be suffering from this 
passion for play. The discovery of the fraud was occasioned by the 
illness of the prisoner, who, unable to attend at his office, had to give 
up the keys of his drawers and cash-box. But for this he would have 
pursued his simple system of deception, probably, for years to come. 
Nominally three parties exercised control over the cashier—the 
auditors, the head book-keeper, and the directors ; but the examination 
of witnesses at the trial proved that none of the parties troubled 
themselves about the matter. Since the discovery there is no end to 
the diligence, and care and attention to duty of all the officers of the 
Credit Anstalt ; and it has been jocosely remarked that the gain to 
the institution through the delinquency of the cashier is worth much 
more than the 400,000fls. stolen, They ought, people say in 
Vienna, out of gratitude to let him keep every florin of the money, 
and procure for him the order of the Red Eagle, third class, into the 
bargain for his services. 
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Ranking and Commercial Lato. 





Tuer Joint-Stock Discount Company was hardly numbered with 
commercial carrion, when the wre. Sens or shall we say the 
eagles, began to quarrel over the right to devour its carcass. 
The appointment of official liquidator was sought by several 
eminent accountants, and the first step towards winding up 
was a free fight between the directors and the committee of 
investigation for the appointment of their own man. Mr. Ball, 
of the firm of Quilter, Ball & Co., was —e by the newly- 
elected board, while Mr. Harding was the favourite of Mr. 
Galsworthy and his numerous adherents in the proprietary. 
There were other candidates, but all the running was between 
those we have mentioned, the choice ultimately falling upon 
Mr. Harding, because his competitor was engaged in the same 
capacity on the estates of some of the Discount Company’s 
creditors ; and the Master of the Rolls held that the duties of 
the two offices were incompatible, and therefore ought not to be 
united. This decision went on the theory that a person in a 
fiduciary relation ought not to have conflicting interests or 
duties; a principle as sound in theory as it is beneficial in 
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practice. ‘Vice-Chancellor Stuart, however, disregarded it when 
giving in judgment in Waters v. the Earl of Shaftesbury.” 
The disputed accounts between the Earl and his late steward 
involve the right of the former to take a commission on some 
drainage works in course of construction on his employer’s 
estate. As Lord Shaftesbury’s agent, Mr. Waters was bound 
by duty to keep the expenses as low as possiblé, while, as 
the recipient of the Drainage Company’s commission, he was 
prompted by interest to make it as high as possible. Whether 
the Vice-Chancellor is right or not in his ruling, we cannot 
help feeling that this conflict of motives in the breast of a 
trusted servant is not at all likely to conduce to the benefit of 
his master. 

Two points in connection with the Leeds Banking Company 
have arisen during the past month. Travis v. Hargrave was a 
very simple matter. At the defendant’s request and on his 
behalf, the plaintiff had taken five shares in the bank a short 
time before its failure. When the crash came, these shares 
stood in the name of the plaintiff, who had in consequence to 
pay £350 for calls. On applying to the defendant to indemnify 
him, he was met with a flat refusal, because the shares were 
not to be defendant’s property till after the ordinary meeting of 
the bank in February, 1865, which meeting never took place. 
The jury, however, did not give effect to this ingenious theory 
for getting rid of liability, and found for the plaintiff for the 
amount claimed. Sherif’ v. Butler involved an issue, not of 
fact for the jury, but of law for the judge. The defendant 
was trustee for a marriage settlement, in which fifty-five of the 
bank’s old shares were included. The lady, on whose behalf 
the settlement was made, was restrained from anticipating her 
income, but when:the new shares were issued, she, sharing the 
then prevalent delusion as to the flourishing condition of affairs, 
entreated her trustee to take her proportion for her, In an evil 
hour he allowed his own good nature to help the lady’s impor- 
tunity. He applied for and obtained eleven shares, and the 
question before Vice-Chancellor Kindersley, last week, was 
whether the trustee or his cestui-que trust was to pay the calls 
on them, amounting in all to £1,540. The lady had pro- 
perty which was liable to the calls on the old shares, but the 

ice-Chancellor held that it could not be burdened with those 
made on the new ones. The clause which prevented her from 
charging or anticipating her income, prevented her from taking 
shares on the understanding that she was to pay for them out 
of future dividends, and the unfortunate trustee has ther 
fore to pay £1,540 for his over-anxiety to benefit those for 
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whom he acted. Truly the rules by which trustees are kept 
in order do sometimes work great hardship. We do not desire 
on this account to see them relaxed, but we cannot help sympa- 
thising with one who has paid so heavy a penalty for so inno- 
cent a transgression. , 

In Shears v.Jacobs the Court of Queen’s Bench held that the 
directors of a trading joint-stock company had, apart from any- 
thing contained in the articles of association, a power to give a 
hjll of sale on their plant and effects, as incidental to their busi- 
ness of buying, selling, and in other ways acting as other traders. 
A rule nisi for a nonsuit was granted in Aleine v, Lane, where a 
sum of £3,000 is in jeopardy owing to the want of a sixpenny 
stamp on a charter-party. 

From a number of cases brought before the Courts of 
Chancery on what is known as Sir Hugh Cairns’s Act, it would 
seem that the right of owners of house property to continued 
enjoyment of the air and light to which they have been accus- 
tomed is likely to be carefully and scrupulously maintained. 
Until this Act was passed, it was held that Chancery had no 
jurisdiction in ordinary instances of interference ; and that the 
plaintiffs could only proceed at law by an action for damages, 
which was always uncertain and often illusory. This defect 
has now been removed, and .our equity judges have of late 
entertained many applications from parties whose ancient lights 
have been destroyed or diminished by the present rage for lofty 
buildings and palatial offices. Yates v. Jack was a cause of this 
sort, in which the defendants, the owners of Down’s wharf, 
were about to replace a row of warehouses varying from 20 
to 40 feet in height by a fresh set of the uniform elevation of 
68 feet. Vice-Chancellor Wood ordered them to stop at 35 
feet ; but against this the plaintiff appealed, as insufficient for 
his protection, and a clear case of apprehended injury having 
been made out, the Lords Justices decreed an inquiry in 
Chambers to settle the precise point to which each part of the 
new buildings might be carried. We mention this case as a 
caution to such of our friends as may be contemplating 
alterations in old offices, or the erection of new ones, lest 
they should find themselves invoved in litigation, as some com- 
panies have already done, by letting modern architects in- 
dulge that passion for towering towards the sky, which has 
been one characteristic of their class ever since Babel was 
built, without considering whether any one else has a vested 
interest in the light they block up, or the air they shut out. 
In such cases the courts will always interfere to forbid the com- 
pletion of buildings which, if finished, will cause a material 
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- interruption, either to the plaintiffs comfort or to his ability to 
use his own premises for the purposes of his trade. The legal 
expenses of an adverse decision are serious, but these are trifling 
in comparison with the outlay inseparable from pulling down 
or altering the entire plan of an edifice, designed and carried 
out with modern indifference to cost. 

The cotton trade seems to have some curious customs of its 
own. At Manchester an action was brought to recover a con- 
siderable sum overpaid by the plaintiffs through the misrepre- 
sentation of a cotton contract. The plaintiff had bought 100 
bales of cotton “to arrive at’? at 1s. 5d. per lb. While the 
cargo was in transit, the markets fell, till the price stood at 
10d. The defendant, on the ship’s arrival, had 127 bales opened 
on board, and made up into 100 bales, thus increasing the 

laintiff’s order, and his consequent loss by nearly 30 per cent. 

he fraud being discovered, the plaintiff demanded his money 
back, and the defendant actually contended that this repacking to 
make the bales smaller or larger according as the price had risen 
or fallen, was quite “the regular thing ;”’ in fact, a well known 
trade custom, The jury, however, found that no such custom 
existed, and the judge commented very severely on the anomalous 
state of mercantile morality which the mere setting up of such 
a defence involved. In Holt v. Mayall, also, the defendant’s 
notions of a custom were —* though not, as in the case 
above mentioned, reprehensible. Ye owed the plaintiff some 
money, and received notice not to pay it to any one but him- 
self, He, nevertheless, paid it to the plaintiff’s agent, “ accord- 
ing to the custom of the trade,” and when sued, set up the 
custom as a defence, forgetting that custom rules only when the 

arties have made no agreement inconsistent with it. In this 
instance the plaintiff had chosen to settle his accounts in his 
own way, and therefore a verdict in his favour was inevitable, 
the custom of trade notwithstanding. 

We may conclude our legal notices this month by mentioning 
that Vincent Jankowski, charged with forging Russian bank 
notes, was acquitted, after a trial at the Old Bailey, in which 
an accomplice gave evidence against him, which if true, would 
have proved his guilt beyond a doubt. There was no corrobo- 
ration, however, and the judge directed an acquittal, on the 
broad and sound rule that it is not safe to convict on the 
unsupported testimony of a confederate in crime. Such an 
ending of the case is, however, to be regretted, as the police 
believed they had at last got hold of the right man, and that a 
conviction would have effectually stopped one channel through 
which a forged paper currency has for years flowed into the 
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empire of the Czar. At the same session, a merchant named 
Edward James Lindsay pleaded guilty to forging the name of 
a friend at Glasgow as acceptor of a bill of exchange. No 
money was obtained by the forgery, and there would have been 
no evidence but for a statement made by the prisoner himself 
to Mr. Mullens, the solicitor to the Bankers? Association. 
Under all the circumstances, after a strong recommendation to 
mercy by the prosecution, the prisoner was sentenced to the 
comparatively light punishment of twelve months’ imprisonment, 
which was no sooner pronounced than the poor wretch fell 
prostrate in an agony of grief, and was carried in a state of 
insensibility to the cells. 
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SUSPENSION OF BARNED’S BANKING COMPANY, LIMITED, 
LIVERPOOL. 


On the 19th April, considerable excitement was created in Liverpool 
consequent on Barned’s Banking Company, Limited, having sus- 
pended payment. Early in the morning, before the usual business 
hours, the following notice was posted on the door of the bank, in 
Lord Street :—‘ The directors regret to inform their customers that, 
owing to the recent withdrawal of their usual facilities in London, the 
bank has been compelled temporarily to suspend payment. Liver- 
pool, April 19, 1866.” The rumour of the stoppage at once flew 
over the town, and all through the day a dense crowd surrounded the 
bank, which has done an immense bnsiness amongst small shop- 
keepers and tradesmen, as well as with the frequenters of ‘Change. 
It is believed that the bank was not concerned in the great pig iron 
speculations at all, and the suspension is said to be entirely due to 
the recent unprecedented disturbances in the discount market. Up 
to a late hour on the 18th the directors had reason to believe that 
negotiations, near fulfilment, with another establishment, would 
enable them to tide over the crisis; but a telegram, received after 
the usual hours of closing, from Messrs. Prescott, Grote, and Co., 
their London agents, announcing that no further assistance must be 
hoped for from them, left the directors no alternative but to close the 
bank. At present the directors hope to be able to arrange an early 
settlement with the depositors, by either issuing notes or handing 
over the lucrative business to some other establishment, in the event 
of their being unable to procure assistance which may enable them 
to resume operations. It is also confidently anticipated that, owing 
to the high standing of the shareholders, who have as yet only paid 
up £10 of the £50 shares, the directors will soon have a sufficient 
sum in hand to settle with the depositors without the dilatory process 
of an official liquidation. In the meantime, the sudden suspension 
of the bank will undoubtedly cause considerable distress, as it was 
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used as a bank of deposit by numbers of cattle dealers and other per- 
sons of moderate means. 

The bank was founded in 1809, and continued, as a private bank, 
under the title of Messrs. I. Barned and Co., to do a large and prolit- 
able business until July, 1865, when it was organised on the basis 
of a joint-stock company, under the Limited Liability Act. The pur- 
chase-money for the business was fixed at £160,000, payable by 
instalments spread over two years. The directors of the company 
are Messrs. Charles Mozley (chairman), J, A. Bencke, George Oollie, 
8. Price Edwards, John Enthoven, Francis Martin, F. B. Mozley, 
Lewin B. Mozley, and J. Robinson. The capital fixed in the prospec- 
tus was £2,000,000, in 40,000 shares of £50 each, upon which £10 
has been already called up, leaving the proprietors responsible for £40 
per share. The list of shareholders is large, comprising about 609 
names, not only of persons resident in Liverpool, but throughout the 
country. The Messrs. Mozley, the proprietors of the bank before its 
transfer to the limited company, are understood to have their resources 
mainly invested in its shares. The Times of the 20th, in its City 
article, remarks as follows: ‘ The failure of Barned’s Banking Com- 
pany produced a very painful feeling to-day, from the extent to which 
it confirms the growing impression cn the part of the public that itis 
difficult to place confidence anywhere. It cannot be too strongly 
enforced that banks and discount companies can never fail except 
through gross and culpable mismanagement. There is no security in 
the world like that of a sound commercial bill of exchange, and it is 
only of such securities that the mass of assets of any respectable bank 
or discount company should be found to consist, When this rule is 
observed there is an absolute independence of all peril, since even in 
case of a run, or a withdrawal of deposits, whatever sum may be 
necessary can then instantly be obtained from any of the other 
establishments that are undisturbed. People may fancy it is difficult 
for a bank or discount company to get business in the midst of the 
general competition without incurring special risks, and also that 
there must be great difficulty in keeping up a thorough knowledge of 
the actual standing of the multidude of names that figure upon com- 
mercial paper. But there is not an atom weight in either of these 
pleas. The trade of the country has of late years increased 
with such extraordinary strides that there is ample legitimate business 
for all existing establishments ; while as regards the state of credit 
there is in London and other great cities a kind of freemasonry on 
the subject, that leaves no excuse for any ignorance on the part of 
those who, as directors or managers, undertake to deal with the funds 
entrusted to them either by shareholders or depositors. It will not 
be until something like a strong moral sense on these points shall 
have become disseminated that there will be any safety. Whenever 
a bank, a discount company, or a finance concern fails, it is invariably 
discovered that it is under advance to a set of people whose actual 
position could at once have been described without reserve by any one 
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accustomed to mix in steady mercantile life. Speculators in cotton 
or iron warrants or shares have, to a great extent, been the cause of 
all the difficulties now in course of development, And not only can 
these parties always be marked and avoided, but there are signs 
which infallibly precede any period of revulsion that should be 
perfectly read by every prudent banker. The mere fact of the Bank 
of France rate of discount being at 34 per cent., while our own rate 
has ranged for months between 6 and 8 per cent., was enough to 
excite caution in every quarter, as showing that while the condition 
of the commerce of the world, in which France always has her due 
share, only warranted the lower terms, there were people here who, 
in order to carry on exceptional operations, were willing to pay any- 
thing. Possibly the investigation into Barned’s failure will show that 
the course of that company had not been so bad as that of others who 
had previously succumbed, and it seems hard to preach a severe lesson 
at the moment of misfortune ; but it is only at such times that the 
public will take heed, and there is nothing more desirable in con- 
nexion with finance than that they should be brought to a thorough 
recognition of the real character of the delinquencies through which 
alone, putting aside great robberies or political convulsions, it is 
possible for a banking stoppage to happen.” 
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Reports of Joint-Stock Hanks. 








THE CITY BANK, SYDNEY. 


Tue fourth half-yearly meeting of this bank was held at the offices in 

Sydney, on the 24th January last, Mr. J. L. Montefiore in the chair. 

The following report was read and adopted :— 

“ The board have much pleasure in submitting to the proprietors the 
following report of the business of the bank for the half-year ending 31st 
December, 1865. 

The net profits for the half-year, after deducting rebate on 
current bills, interest on fixed deposits, providing for bad and 
doubtful debts, all expenses of management, reducing cost of 
alterations to bank premises, and duty on note circulation, 
including undivided balance from previous half-year, amount 
to ae a ae ee ae ee er ee 

Which the directors recommend to be appropriated as follows :— 

Dividend for the half-year at the rate of 8 per cent. per 

annum, £8,000; addition to reserve fund, 5,000; balance 

of undivided profic carried to next half-year’s account, 

£395. Os. 5d. ee te or ee 


“The directors have to report that the business of the bank continues 
to progress, most satisfactorily. The sum of £5,000 has been added to 
the reserve fund, which will thus be increased to £10,000. The sum of 
£500 has been written off bank premises and furniture. A vacancy now 
occurs in the direction, ia consequence of the retirement of W. Harbottle, 
Esq., in accordance with the 3rd clause of the 3rd part of the deed of 
settlement, the only candidate for such vacancy being Ebenezer Vickery, 
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Esq., who has given the requisite notice. It will further devolve upon the 
meeting to elect an auditor in the room of O. B. Ebsworth, Esq., who 
retires by rotation.” 
LIABILITIES AND ASSETS. 


Dr. 
Capital paid up at ae tee le 6 ow” oo SE SE oS 
Notesin circulation ... ae ae” ae ae eae Gee 32,618 0 0 
Deposits and other liabilities <<) <> cone) ame” on ae Ae: © 
Profit and loss... | Aah lll | ale» ling ie eel 19,010 16 1 
Reserve fumd@ ..0 cco coo ceo = cee -_ i ee en 5,000 0 0O 
£582,828 11 1 


— 
A 


Cr. 
oO See ee ee” a ae 
Bank premises and furniture ia an on 2,500 0 0 
Bills discounted, and other debts ‘due to "the bank <a ee ca See 2 2 





£582,828 11 1 





PROFIT AND LOSS. 


Dr. 
Rebate on bills discounted, current at 31st rege 1865... £5,615 15 8 
Addition to reserve fund ... a 5,000 0 0 
Dividend for half-year at the rate of 8 per cent. per annum ea 8,000 0 0 
Balance of undivided profits a a a? er ee 395 0 5 








£19,010 16 1 





i 


Cr. 
Balance of undivided profits at 30th June, 1865... 


eee one £674 19 4 
Profits for the half-year ended 31st December, 1865 lan, aii 18,335 16 9 
£19,010 16 1 





RESERVE FURD, 


Dr. 
Balance ... co ceo cee cee = eee cet rte we SC £10,000 0 0 
£10,000 0 0 

Cr. 
Balance from last half-year... ... ose see nee tee we £5,000 0 0 
Transferred from profit and loss ... es. see nee tee eee 5,000 0 0 
£10,000 0 0 





The meeting was then made special, and several alterations in the deed 
of settlement agreed to at a previous meeting were confirmed, 

The usual votes of thanks to the chairman, directors, manager, and 
officers of the company concluded the proceedings. 





HONGKONG AND SHANGHAI BANKING COMPANY, LIMITED. 
A GENERAL meeting of the shareholders in this bank was held at the office 
of the company, Wardley House, Hongkong, on the 12th February ; the 
Hon. Francis Chomley in the chair. The following report was presented : 

“Tn accordance with the terms of the deed of settlement, the directors 
have now to submit to you their first annual report on the position of the 
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company’s affairs. The first call of $25 per share was made on the Ist of 
January, 1865, and the second call of $100 was due on the 31st of March ; 
these payments were made with great promptness. The company’s offices 
at Hongkong and Shanghai were opened for the transaction of business in 
the month of April last, but were not in fair working order until the 
middle of May. The operations of the bank to the 31st December have, 
therefore, extended over a period of less than eight months. The follow- 
ing is the statement of accounts, which have been duly audited by the 
Hon. W. H. Rennie and Caleb T. Smith, Esq. :”— 


Abstract Statement of Liabilities and Assets, 31st December, 1865. 
LIABILITIES. 
Dr. 
Paid-up capital ($125 on 20,000 shares) ... ... se ee $2,500,000 00 
Deposits and notes in circulation - a: wae oe 3,384,876 62 


Exchange acceptances, &c. itlien, 4 licks. able J sae | siege Satan 5,731,434 62 
Branches and agencies ci ir aii ae, aa. Sie Sale 1,548,219 18 








Rebate... ace 00 one eco one - s we ees 31,696 96 
Profit and loss account we es «8 we con “son 193,358 97 
Sundries — se - hh a. hea aa <0 7,069 07 
Total ... eee $13,396,655 42 

FAA ESSER, 

ASSETS. 
Cr. 

Cash balance in hand and atbankers’ ... © ... 6. sees wees 1,250,338 78 
Discounts, loans, credits, &c. st le ele cy ae Gone 3,144,446 75 
Exchange remittances, &c. eee co eee ete tee 5,554,279 13 
Branches and agencies i 6 a see we lee 3,393,430 75 
Sundries ay a a ie #) ale 1) Ghee, ceive doula 344 00 
Preliminary expenses eco ne " se: eel 5 gate 32,827 62 
Furniture and stationery account —_ th see 20,988 39 





Total ... ... $13,396,655 42 


Profit and Loss Account, 31st December, 1865. 











Dr. 
Dividend at the rate of 8 per cent. per annum, or $6. 66 per 
share ... a i ae = alee: eee a el $133,200 00 
Amount carried to reserve fund ... 64. see wee tee ce 33,300 00 
Amount written off preliminary expenses, bonus to constituents 
and depositors, &c. “se oh es 8s eh eee 14,577 97 
ae ee a rg nr 31,696 96 
Balance, being undivided profit carried forward to next half-year 12,281 00 
ce aa $225,055 93 
| ieee 
Cr. 


Account of net profit for the eight months ending 31st December, 
1865, after deducting all expenses, and interest paid and due... $225,055 93 





From the profit shown, the directors recommend payment of a dividend 
at the rate ef $666 per share, which is equivalent to 8 per cent. per annum, 
for the period of working. The sum of $132,000 will be absorbed by this 
dividend, and of the remaining amount the directors propose to place the 
sum of $33,300 to the reserved fund, and carry forward $12,281 to the 
credit of the present year’s accounts, in addition to $31,696 96 being rebate 
on bills not due. 
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The directors have considered it advisable to defer their claims for re- 
muneration for the present year, as provided for under the deed of settle- 
ment, under the adjustment of accounts, presuming that this course will 
meet with the approval of shareholders. 

The rendering of half-yearly accounts and the. payment of interim 
dividends are not provided for by the deed of settlement, but the directors 
propose to carry out these measures as likely to prove satisfactory to the 
shareholders as well as to themselves. - 

The appointment of a special agent in London was found necessary, and 
for this post the directors engaged Mr. W. H. Vacher, on whose expe- 
rience and ability they can fully rely. 

It has already been found advisable to open agencies in Bombay and 
Calcutta, in order properly to carry out the business entrusted to the bank, 
and this will be done as soon as arrangements can be made for this 
purpose. 

The gentlemen who represented the interests of the bank in London on 
its formation, were enabled to enter into arraugements with the London 
and Westminster Bank to act as our correspondents there. 

It was found, however, after the experience of a few months that this 
establishment was not disposed to grant the facilities really necessary for 
conducting the business of the bank. The directors were therefore in- 
duced to seek « connection elsewhere, and have entered into an arrange- 
ment with the London and County Bank, on terms which are likely to 
prove satisfactory. 

The directors, after having given very careful consideration to the sub- 
ject, have determined upon recommending an increase of the capital of the 
bank, and have therefore caused the requisite notice to be given. The 
directors have full confidence in recommending this step, as the growing 
business of the bank undoubtedly calls for such a measure. 

The application of the directors fora charter or act of incorporation 
has been favourably received by the Lords of the Treasury and Her 
Majesty’s Secretary of State for the Colonies, and in a despatch 
from the latter addressed to His Excellency the Governor, it is stated that 
Government is prepared to accede to the bank’s petition, and grant in- 
corporation on the basis of the charter of the Asiatic Banking Corporation. 
The directors are urging forward the arrangements for obtaining a charter 
under these provisions, and hope at an early date to be able to inform the 
proprietors that the matter -is finally and satisfactorily concluded. 

Messrs. Rustomjee Dunjeeshaw, and Waldemar Schmidt having resigned, 
the court of directors, in virtue of the power conferred cn them by clause 
66 in the deed of settlement, have appointed Mr. H. W. Wood (manager, 
Borneo Company, Limited), to one of the vacant seats in the direction. 

In conclusion, the directors have the satisfaction of reporting that up to 
the present time, the bank has suffered no losses whatever, although the 
period at which the company commenced operations was one of unprece- 
dented embarrassment in the Eastern trade. The depression arising from 
the latter causes produced its natural effect in greatly restricting general 
business, while at the same time it was necessary, even within circum- 
scribed limits, to work with extraordinary caution; under these circum- 
stances the operations of the past few months forma only an snadequate 
criterion of the field open to the bank in ordinary times, but your directors 
have seen sufficient during this period to look forward very confidently 
to the future. They are happy to say that the difficulties which must 
attend the first establishment of a business such as this are now fairly 
surmounted, while the support of shareholders and other constituents 
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throughout China and Japan is steadily increasing, and the anticipated 
advantages of the bank’s local standing are being every day more fully 
re é 
The above report was unanimously adopted, and further consideration 
of the mode of augmenting the capital of the bank was to take place at a 
special meeting, to be held 3rd March. 





BALLAARAT BANKING COMPANY. 


THE second ordinary general meeting of the shareholders in this bank 
was held at Craig’s Royal Hotel, Lydiard Street, Ballaarat, on Friday, 
the 2nd of February; R. B. Gibbs, Esq., chairman of the board of 
directors, presided. 

The Manager read the following report :— 


General Balance Sheet. 
Dr. 
CAPITAL AND LIABILITIES. 
Capital—authorised in 10,000 shares of £10 each, £100,000 
Whereof have been allotted 8,856 shares on which £1. 10s. per 
share has been called up, £13,284; less calls unpaid 
£516. 10s. re ee ee ee eS re £12,767 10 0 
Amount due by the bank on deposits at call and fixed deposit 
receipts, including interest accrued, and all other obliga- 








tions <a wee eae ee dee! ee) | eee 14,790 0 O 
Profit and loss account, net profit as per statement ae * Gg 1,195 19 8 
-— sae 

£28,753 9 8 

——— 

Cr. 
ASSETS. 

Bills receivable and allother debts due tothe bank ... ... £28,105 16 11 
Bank furniture fittings, &c. 0. 6s. see sue 81 9 0 
Preliminary expenses .2. ss. nee nne wee tte 566 3 9 
£28,753 9 8 





PROFIT AND LOSS ACCOUNT. 
Dr. 


Current expenses, including rent, salaries, and allowances for 





bills of a bad and doubtful character .. ae £856 15 6 
Interest paid and accrued on deposits fixed and at call oso 415 5 7 
Balance, being net profit for appropriation dae een «Sl 1,195 19 8 

£2,468 0 9 


Cr. 
Gross profits for half-year to 3ist December, 1865 sda see £2,468 0 9 





“1. In accordance with Clause XLI. of the articles of association, the 
directors have pleasure in meeting the proprietors, and submitting for 
their consideration the report of the affairs of the company for the half 
year ending the 3lst December, 1865, which they think will be received 
with more than ordinary interest by the shareholders aud others interested 
in the bank, showing, as it does, its progress during a period of unpre- 
cedented depression and fluctuation in the value of mining property, and 
its present highly satisfactory position. 
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“2. The bank commenced operations on the 15th June, 1865, and the 
first half-yearly meeting had to be held afew days thereafter in compliance 
with a clause in the deed of incorporation. From the genera] balance- 
sheet, which embraces the transactions from the 15th June, it will be seen 
that the amount of gross profits is £2,468. 0s. 9d., thus fully realizing the 
expectations of your directors. After paying all charges and making pro- 
visions for ascertained bad and doubtful debts, a sum of £1,195. 193. 8d. 
remains as net profit tothe credit of the company. This sum your direc- 
tors recommend should be carried to a reserve fund. 

“ 3. Your directors have much pleasure in drawing attention to the 
confidence reposed in the bank by the public, as shown by the large 
amount of deposits at interest, which exceed £11,000. 

“4, In the month of November last, owing to the lamented death of 
Mr. Duthie, the office of manager became vacant, and Mr. J. J. Jones 
was provisionally appointed thereto. Since then that gentleman’s appoint- 
ment has been confirmed, and your directors feel satisfied that the interests 
of the bank will not suffer under his charge. 

“5. The balance-sheet and statement of accounts now submitted to 
you have been duly audited, and the books of the company as well as the 
securities, have been most carefully investigated by the auditors, a copy 
of whose report will be read. 

“6. In conclusion, the directors would state that they might have 
transacted a much larger buginess, but soon after commencing operations 
the crisis in the mining interest was foreseen, and they think you will 
agree in congratulating them on the discretion they exercised, which will 
enable them to extend operations considerably, as confidence gradually 
becomes restored. The result shown will, notwithstanding these draw- 
backs, compare favourably with that of any similar institution, when the 
amount of capital paid up, and the brief period of its existence are taken 
into account.’ 

The chairman, in moving the adoption of the report, remarked that the 
principal business before the meeting was the disposal of the balance of 
£1,195, which the directors recommended should be carried to the reserve 

. The directors made that recommendation, as it was considered 
advisable to form a reserve fund, and as only £2 of the capital had been 
called up, and that within about three or four months, it would have been 
unprecedented to have paid a six-months’ dividend upon capital so lately 
invested. The directors also recommend that the sum of 10 per cent. 
shall be written off for preliminary expenses. As soon as the company 
commenced operations, the directors saw that a crisis was impending, and 
they had, of necessity, to exercise the greatest caution in making 
advances on the various descriptions of mining property offered to 
them. During the first month the bank was opened, applications were 
received for thirty or forty thousand pounds sterling from different 
mining companies which were at the time considered in a good posi- 
tion. Fortunately, however, as things had turned, the applications were 
not entertained. It was intended to have made calls so as to have in- 
creased the amount called up to £2. 10s. per share, but as there had been 
so many calls pressing for some time back on the community, it had been 
considered advisable to make no more calls than were actually required, 
and therefore only one call had been made, If more capital were required, 
no more than one call would be made during the next six months. (Hear, 
hear.) The chairman here alluded to the death of the late manager Mr. 
Duthie, and stated that the directors had considered it advisable after that 
gentleman’s decease, to request the auditors to audit the accounts, and also 
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to go over and inspect every security the bank held. The auditors had 
done so in a very satisfactory manner, and had taken a great deal of pains 
over the work. It was now necessary for the meeting to vote the auditors 
a sum for that special duty, and also to consider the amount of remunera- 
tion to be given to the directors. He had to urge on the shareholders the 
necessity of their encouraging the bank as well as they could, as he was 
compelled to admit that he had been to some extent disappointed at the 
little assistance the bank had received from the proprietors generally, 
although they were principally composed of a class of persons well able 
to further the interests of the bank. The company was indebted to the 
outside public for the business that had hitherto been done, and as the 

* " bank was now in a very good position to entertain any amount of 
business that might come before it, he hoped that at the next half-yearly 
meeting the directors would be able to submit even a more favourable 
report than they had now presented to the meeting. (Applause.) 

Dr. Hudson, in seconding the adoption of the report, complimented the 
directors for the attention they had displayed in the company’s interest, 
and to which its favourable position and future prospects, as appeared 
from the report just read, were, he considered, due. 

The motion was put and carried unanimously, 

It was moved, seconded, and carried that the directors (four in number) 
be allowed the sum of £400 per annum for their services. 

A vote of thanks was then passed to the chairman, directors, and 
auditors, and the meeting closed. 





a. GENERAL EXCHANGE BANK, LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
convened at the London Tavern on the 22nd March, for the purpose of 
confirming resolutions passed at the extraordinary general meeting held 
on the 28th February; Mr. Thomas Hattersley presided in the absence of 
Mr. Roebuck, M.P. 

The Chairman stated that, according to the articles of association, if 
there were not 20 members present to form a quorum, powers were given 
to move an adjournment after the notice calling the meeting had been read. 
The meeting, therefore, having been convened for 12.30 p.m. precisely, 
and one o’clock having struck, and a quorum not being formed, the 
secretary, Mr. Patrick Wood, would read the notice calling the meeting. 

This being done, on the motion of Mr. Bouffier, seconded by Mr. Clift, 
it was resolved to adjournthe meeting five minutes; at the expiration of 
which time the chairman moved the resolutions above referred to, which 
were unanimously adopted. 

The Chairman, at the conclusion of the business, intimated, for public 
information, that the quotation of the company’s shares was at par. 

After avote of thanks to the chairman, the meeting dispersed. 








SCINDE, PUNJAUB, AND DELHI BANK CORPORATION. 
An extraordinary general meeting of shareholders was held on the 
23rd March, at the London Tavern—Mr. W. P. Andrew in the chair—when 
after some discussion the resolutions which were passed at the extra- 
ordinary general meeting held on the 26th February, were confirmed, viz. :— 
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“That this meeting approve the arrangement provisionally entered 
into by the court with the National Bank of India, Limited, and that 
the court be authorised to take all necessary steps in order to the carrying 
out of thesame with such bank, or with a bank to be formed and registered 
under the same name in this country, under the Companies Act of 1862, 
with power to alter, modify, or to add to the terms of such arrangement, 

That the company be required to wind up voluntarily.” 

Mr. Hewitt, manager of the National Bank of India, and Mr. Norman, 
manager of the Scinde Bank, were chosen liquidators, together with Mr. 
Young, the accountant of the firm of Coleman and Co, 





CREDIT FONCIER OF MAURITIUS, LIMITED. 


Tue second ordinary general meeting of this company was held on the 
29th March, at the London Tavern; SirJ. P. Grant, K.C.B., in the chair. 

The secretary having read the notice convening the meeting, the 
following report, and also the statement of accounts, were taken as read :— 

“1. In submitting their second annual report and balance-shect, the 
directors congratulate the shareholders on the satisfactory progress of the 
company, shown by the result of its operations up to the close of the past 
year. 


The amount of the mortgage investments made up to the end of 





December last was a i a te, ae. oe am See Oe 
Which has heen reduced by payments of the half-yearly instal- 

ments, or in anticipation, amounting to 64. ase ae vee 3,485 14 11 
Leaving invested on the 31st December, 1865 ooo cee wee 245,705 5 1 





The aggregate value of the properties on which the investments to this 
last amount are severally secured is appraised at £550,571. 12s. 

“2. The half-yearly payments by the mortgagors including always, 
besides interest and management fees, an instalment on account of 
principal, have been remarkably regular. 

“3, After allowing for all charges, including interest on debentures and 
loans, andthe sums requiring to be credited to the sinking funds estab- 
lished, the accounts for the past year show a net profit of £10,777. 4s. 10d., 
being upwards of 102 per cent. on the paid-up capital of the company. 
This amount, with the addition of the balance of ‘£2,224. 12s. 8d., brought 
forward from last year’s account, affords an available surplus of 
£13,001. 17s. 6d. Out of this sum the directors have written off the 
whole of the remaining balance of preliminary expenses, amounting to 
£5,051. 1s. 9d. 

“4, From the remaining surplus, £7,950. 15s. 9d., the directors recom- 
mend that a dividend of 7} per cent. be declared for the past year, 
whereof 2} per cent. has been already paid in the form of an interim divi- 
dend for the first six months of the year. This will leave a balance of 
£484. 10s. 9d. to be carried to credit of next account. 

“5. Clause 101 of the articles of association restricts the rate at which 
the directors are empowered to declare a half-yearly interim dividend, to 5 
per cent. per annum. As the profits already exceed this rate, and as the 
nature of the business of this company is such that, whilst its dividends 
may be expected to increase year by year, there is no reason to expect 
that they will be subject to any sudden falling off, the directors recommend 
that they be authorised to distribute, when they may see fit to do so, an 
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interim dividend at any rate per annum not exceeding the rate per annum 
sanctioned by the shareholders ai their last annual general meeting. 

“6, This will require an amendment of clause 101 of the articles of 
association, and the directors will propose a resolution to this effect. 

“7, The shareholders will observe that considerable progress has been 
made in*the issue of the company’s debentures during the past year. As 
the security and special advantages of investment in these debentures 
become gradually better known, it may reasonably be expected that this 
issue will continue to proceed in an accelerating ratio. The directors have 
given their unceasing attention to this important point; but as the early 
attainment of that high degree of success to which the shareholders may 
fairly look depends upon it , they invite the co-operation of the shareholders 
individually, in making known as widely as possible the solid advantages 
which these securities afford to the investor. 

“8. The directors learn, through the local board, whose attention to 
the business of the company has been unremitting, "that a large amount 
of first-class investment is still available in Mauritius, the consideration 
of which, however, cannot be entertained until more funds are placed at 
their disposal. 

“9, The remuneration of the company’s auditors.for the year 1865 will 
have to be fixed at this meeting, and the directors recommended the re- 
election of Messrs, Coleman, Turquand, Youngs and Co. for the current 
year.” 

Balance Sheet, December 31st, 1865. 
CAPITAL AND LIABILITIES. 

Dr. 

Share capital—amount authorised, 10,000 shares £50 cach, 

£500,000 ; shares issued, 10,000, shares forfeited, 45—9,955, 

£10 called up pes soe «6. £99,550 0 O 
Liabilities—debenture capital, £55, 160; "advances on deposit of 

debentures, £85,000 ; _ tua able, £2, 500 ; my accounts, 

£1,878. 13s, ild. eee Ty TT eee =o wee ~=— «144,538 13 11 


Total are and — 


won eee ewe £244,088 13 11 
Profit and loss account 


oo) ee eS ro 13,001 17 6 





£257,090 11 3S 
———— 
PROPERTY AND ASSETS. 
Cr. 
Investments—Mortgages at Mauritius, upon which interest is 


accruing, £245,705. 5s. 1d.; less amount not yet paid over, 
£3,455. 28. lld. 


eee er re” 
Cash at bankers’ and in hand... a. haley 000, -diline » ome 3,101 0 9 
Office furniture, London and Mauritius ae, Sh wee 334 6 7 
Debtors for fire insurance premiums ... 112 see see ae 411 10 





Total property and asscts coo cen tee wee 245,690 1 4 
Preliminary expenses—balance ... 5,051 1 9 
Exchange account, £1,363. 15s.; less one-fifth written off, 
£272. 15s. ... 
Debenture discount and charges sinking fans, £3; 208. ‘9s. 8d. ; 
less amount written off, £438. 16s. 4d, aly eaet* eal 2,769 138 4 
Interim dividend paid in ‘August sets Sadie: ee wet ene 2,488 15 0 


1,091 0 0 


£257,090 11 5 
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Profit and Loss Account from 1st January to 31st December, 1865. 


Dr. 
Expenditure as under, current expenses, London, £2,797. 17s. 5d. ; 
ditto, Mauritius, £2,333. 3s. ws. see see nee tee eee £5,181 0 5 





Interest on debentures and:loans —- a om se obs 4,273 411 
Exchange account, amount written off — 6 om 972 15 0 
Debenture discount and charges sinking funds, amount written off 438 16 4 
Balance carried down — -~  hlUe  e! 10,777 4 10 

£20,893 1 6 


— 
SA ee AS 


Preliminary expenses, balance written off ... «1 9 wee wee £5,051 1 








Interim dividend paid in August, 1865 ee 2,483 15 0 
Proposed dividend of 10s. per share, making for the year 7} per 
COMt. 216 coo coe cco cc 000 40 neo wee ete ate 4,977 10 0 
Balance carried to new account ... sso see see nee ae 48410 9 
£13,001 17 6 
Cr, 


Income as under, Mauritius, interest account, £17,296. 15s. 8d. ; 

management fees, £2,520. 15s. 2d.; fines on repayment by 

anticipation, £3. 19s. 8d. ; commission balance, £1,049. 8s. 6d. 20,870 19 0O 
London and Mauritiustransfer fees ... see see wwe tes 23 23 6 





Balance, being profitin 1865 ... .s. see see nee Swe |S £10,777 4:10 
» from last year’s account, £5,196. 2s. 8d.; less dividend, 
6s. per share, on shares 9,905, £2,971. 10s. ooo weet 2,224 12 8 





£13,001 17 6 








The Chairman said, as he had troubled the shareholders on the last 
occasion when he had the pleasure of meeting them with full details of the 
system of the company’s operations, and having done so at such length, on 
this occasion he need not go again into the question of their system, which 
he hoped was now understood by all the shareholders, and would soon be by 
the public, and he did not believe a better system was ever adopted by a 
society of this character. He would, however, give some details of the 
progress of the company up to the present time. The accounts were made 
up to the close of 1865, and at that time the company had been nearly, not 
quite, two years in operation ; andout of that time, the first five months 
were occupied in making the arrangements necessary for the commencement 
of business; and it was atime, therefore, when they were incurring expenses, 
but of course realising no profits. However, eighteen months before the 
close of last year they began to work, and during that time, he thought 
all would agree with him, that their progress had been very satisfactory. 
They commenced, of course, with a considerable charge against them for 
preliminary expenses, including not only those properly so-called, but all 
the expenses incurred during the first half-year, before any business was 
done. This amounted altogether, in round numbers, to about 11s. per 
share, and therefore, when they really commenced business eighteen 
months before the 31st of December last, the par value of each share was 
in reality nine guineas. In the eighteen months which had elapsed, they 
had paid the whole of the 11s., and besides that had given the share- 
holders what he thought was a satisfactory dividend for a young comnany, 
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especially a company which wished to proceed in the most steady, cautious, 
and solid manner. (Hear, hear.) At that time last year they had a divi- 
dend at the rate of 5 per cent., and they now proposed to give a dividend 
of 7} per cent. Tho shares, therefore, were now fully worth the nominal 
value of £10 each, and their position, organisation, and connection were 
made, he might say, gratis, the whole of the preliminary expenses having 
been paid off. The report mentioned that the payments of those to whom 
money had been advanced in the colony were remarkably regular, and he 
might state exactly how the accounts stood on December 31st. At that time 
there were only four small payments in arrear, amounting altogether to 
£120, and three of these had since been paid off, so that only one remained 
’ > to be accounted for. He might also state that they had received from the 
colony the accounts for the month of January; in that month thirteen 
payments became due, amounting in all to about £1,800, and at the end of 
the mouth there was not a single payment in arrear. (Applause.) He 
thought, therefore, they would all agree that the directors were fully justi- 
fied in stating in their report that the re-payments had been made with 
remarkable regularity. Those persons who had to do professionally with 
mortgages in this country would best appreciate the success of the company 
in that important particular of punctual payment. He did not think a 
month often elapsed without a single payment being in arrear where there 
were numerous payments to be made. The accounts showed that the 
total liabilities, including of course the liability of the company to its 
shareholders for the whole of the paid-up capital, was £244,000, and 
against that they had actual profits exceeding the amount, viz., £245,690 ; 
so that their property was actually in excess of the whole of their liabilities. 
How that property was secured he would leave them to learnfrom his 
honorable friend on the right, whom he begged leave to introduce, the Hon. 
Mr. Antelme, the admirable president of their admirable board in Mauritius. 
It was with difficulty that he could explain how much the company owed 
to Mr. Antelme personally, and to the very excellent board of which he 
was the head ; they had all given the greatest care and attention to the 
business, much more than they expected they would have to give, and the 
consequence had been that their affairs had been conducted admirably. 
Mr. Antelme had at a meeting of the directors given them his opinion of 
all the affairs undertaken at present in the island, and the information he 
had given them was in the highest degree satisfactory. However, as that 
gentleman was present to speak for himself, and would doubtless gladly 
answer any questions that might be put to him, he would not say any 
more on that point. This company was most fortunate both in the other 
members of the local board, and particularly in the president. Mr. Antelme 
was many years ago a barrister in the first practice in the Mauritius, and 
he was now the possessor of one of the best estates, and perhaps one of the 
best managed in the island. His experience therefore as a sugar planter 
> was very considerable, and his bee a of the different estates in the 
island was surpassed by none, so that his opinion was of the utmost value. 

The report stated that the issue of debentures, a point upon which their 

success greatly depended, had progressed since the last meeting, when the 

issue was only £1,200 ; it was now £55,000, and since the close of the year 

they had issued very nearly £10,006 more, although during rad gm part 
of that time the bank rate had been at 8 per cent. He wished to impress 
upon the shareholders the great importance for their own interest of 
making known to all their friends the great advantages offered by the 

debentures of this company, both in point of real solid security, and also 

in point of profit. If every shareholder could only by speaking to his 
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friends and giving them the information which he possessed, or which he 
might easily possess by applying at any time to the secretary, succeed in 
placing £1,000 of debentures, they would immediately be in a position to 
divide 15 per cent. They had a very large field still open, for although 
they did not entertain every or nearly every application that was made to 
them, but only those made by the proprietors of first-class property, still, 
the value of all the landed property in Mauritius was about six millions, 
whilst the utmost they could go to at present was £600,000, so that if 
they did all the business they possibly could it would not amount to more 
than one-tenth of the business which the island afforded. This would 
show that the debentures were the one thing upon which the amount of 
— depended. (Hear, hear.) He believed it had often been said that 

auritius was a very small place, and offered but a limited field; but if 
there was valuable landed property there amounting to six millions they 
must not judge of it simply by its geographical extent, He saw the other 
day an extract from a report by Sir Henry Barclay,the eminent Governor 
of the Mauritius, dated 1864, in which he stated that “he could hardly 
describe the impression produced on his mind by the first sight of the 
island, which was one of surprise and admiration, and that an island which 
was but a mere speck on the ocean should be the most prosperous and 
important of the sugar-growing colonies of the British empire was a fact 
well worthy of attention.”” Their thoughts naturally turned a good deal 
towards another sugar-producing colony, at one time of the same class as 
Mauritius, but now in very different circumstances. He might say that 
in the latter island they had done exactly what they had not done, but 
which they ought to have done in Jamaica, and the consequence was Dow 
before the world. In Mauritius they had hardly any non-resident pro- 
prietors, and they had a very large labouring population at hand, for 
there, as in Jamaica, when slaves were emancipated they refused to 
work at their old agricultural labour, and the colonists, therefore, 
immediately set to work and obtained, not by hundreds nor by 
thousands, but by hundreds of thousands, labour from India. Taking 
the figures at the end of last year, there were 245,000 Indian 
labourers on this small island, and, what was highly important, 
whilst 167,000 were men, the remaining 78,000 were women ; and the con- 
sequence was that the births amongst the population alone amounted 
during the year to 6,755; so that in the event of anything extraordinary 
occurring to prevent their obtaining fresh labour from India (last year 
20,000 hands were obtained from that country), they might go on very 
well with the labour they already had. He held in his hand an extract 
from a colonial newspaper, showing that whilst during the five years pre- 
ceding the present, the engagement of no less than 79,415 male labourers 
terminated, so that they were at liberty to return to India, only 11,600, 
or less than one-sixth, availed themselves of the opportunity; and there 
Was no question that many of them intended to return again and bring 
their families with them. The question of labour, therefore, which every- 
body knew was at the bottom of all tropical agriculture of this character, 
was in the most satisfactory condition ; and he thought, therefore, he was 
right in saying that they had a field open to them, selecting only affairs 
of the very first character, which was far beyond their present resources ; 
and, therefore, if they could issue more debentures, it would be all the 
better for them. (Hear, hear.) He would not detain them any longer, 
but would simply move, “ That the report and accounts now presented be 
received and adopted.” 

Major-General Balfour, C.B., said he had much pleasure in seconding 
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the motion, and he quite agreed with the chairman that all that was 
wanted in order to give a good dividend was more funds. 

The Hon. Mr. Antelme was then called upon to address the meeting. 
He commenced by asking the forbearance of his auditors, inasmuch as he 
was not accustomed to address a public meeting in English. There was 
very little, he thought, to be said after what had fallen from the chair; 
and the best thing that could be done by the local board to convince the 
shareholders of the solidity of the company was to show them, at the end 
of every year, that the annuities had been paid as regularly as they had 
been up to the present time. Land in Mauritius was increasing in value 
every year, not only on account of the facility they enjoyed for getting 
labour from India, but also on account of the geographical position of the 
island as regarded Australia and Bombay, for which places they were 
becoming the main sugar market. (Hear, hear.) It was almost with 
indifference that the sugar planters of the island, who had improved 
machinery on their estates, heard of the increase of the production of 
beet-root sugar, and the fall in the value of the article in European 
markets. Every year the European markets were becoming of less and 
less importance to them ; for as soon as an estate could make fine sugar 
it was sent to Australia and Bombay, which were so far from the 
European markets as not to be affected by the fluctuation in prices there. 
For many years he had not sold a single bag of fine sugar to England or 
France, because he had spent a large sum of money in improving the 
manufacture, and it all went to Bombay or Australia; and last year, 
although the sugars were low in England, he had sold better than for six 
or seven years. The markets in Australia and Bombay were mainly influ- 
enced by the quantity produced in Mauritius, a good crop causing a fall in 
prices, and a more limited one occasioning a rise. As to the operations of 
the company, he could assure them that they were all carried on with the 
greatest possible security to the money of the shareholders. (Applause.) 
Whenever an application was made for an advance, two appraisers 
were appointed to make a valuation of the property; and as the 
island was small, and the local board were able to exercise an effective 
control over this valuation, as there would always be a member who was 
acquainted with this estate from which the application came, they were not, 
therefore, entirely guided by the appraisement, which was sometimes found 
quite correct, sometimes a little too high, when a reduction was made 
accordingly. When the company was first formed in England, and he 
was asked to be a member of the board, he consented only upon one con- 
dition, viz,, that money should only be advanced upon mortgage of land, 
and not upon growing crops. (“ Hear, hear,” and cheers). This rule being 
accepted by the English board, he consented to sit, because, although 
advances upon growing crops might sometimes offer large profits, there 
were inseparable risks attached to them. When an estate was mortgaged 
already, if the company advanced money upon the growing crop, if by any 
accident, or atmospheric influence, there was a large reduction in the crop, 
there might be a large balance in favour of the company, but without any 
solid guarantee. But when its operations were conducted on the principles 
of a Credit Foncier, viz., secured on the land with a restricted limit, not 
going beyondone-half the value of the,estate, there was a sufficient margin to 
secure the claims of the company, whatever might happen. (Hear, hear.) 
The Government of Mauritius had found that the best way of investing 
the money of the savings bank was on this principle, and they had about 
£160,000 invested in that way, and this mode of investment had existed 
for about twenty or twenty-five years, and the Government had not lost 
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one penny out of these investments. Lately, however, the colony had 
decided upon making railways, and the Government had been at the cost 
of constructing them in order to facilitate the means of communication. 
Having come to this decision, the Government were inclined to hand over 
all the claims secured by mortgage to this company, and had they had the 
means of taking the business from the hands of Government, a consider- 
able addition would be made to the dividends. For the present, however, 
it was beyond their capabilities, and therefore they could not take it; but 
he mentioned this in order to show them there was a vast field of operations 
open. There was nothing further he need mention, but if any gentleman 
had any questions he wished to put, he would endeavour to answer to the 
best of his ability. (Cheers.) 

The motion was then put and carried unanimously. 

The Chairman then moved that a dividend of 10s. per share, making 
for the year 7} per cent., be now declared, payable at the Alliance Bank, 
London, free of income-tax, on and after the 2nd of April. 

Mr. T. D. Thomson said he had much pleasure in seconding the reso- 
lution, and added that he was very much pleased, and he supposed all the 
shareholders were pleased, with the statement they had had presented. It 
showed that great attention had been paid to their affairs, both by the 
directurs at home and in tlie colony. There was one subject which he 
thought required a little attention—the increase of debenture capital. 
When they last met, many persons thought it desirable that some means 
should be adopted whereby the shares might be divided, instead of being 
at their present large nominal price, and he thought a great many share- 
holders were still of the same opinion. He was quite aware of the 
differences that existed a year ago in connection with this matter, but he 
supposed that the Act to be introduced by the Government next month 
would obviate those differences, and enable the company to divide the 
shares in avy way they thought proper, and he could not help thinking 
it would be very much to the advantage of the company. It was not of 
much consequence to those who went into it as an investment; but still, 
everybody liked to know there was a market for the shares to be held, and 
it made them feel a little more comfortable to know that if at any time the 
shares had to be disposed of they would get something like the price they 
gave for them. He trusted that the directors would take this matter into 
their consideration, and divide them into £25 shares, or in any way they 
thought best, and then he had no doubt their shares would stand in the 
market at something ‘like what they ought to be at present, par at least. 
They all knew some of the reasons which had caused their shares to be at 
the present depreciated price. When the company came out there was such 
a rage for premiums, and many applied for and received larger allotments 
thanthey could keep, and had to realise on the best terms they could; on 
the other hand, many investors, real investors, obtained very few. He 
only received a very small allotment, and had to buy in afterwards. He 
believed that if the congety had been brought out at a different period 
it would have obtained the success which it deserved; and even now, if 
small investors were able to take the debenture bonds, he thought a very 
good effect would be produced. 

Mr.Solomon inquired what the item of £35,000, advanced on security of 
debentures, referred to, and also what was the nature of the sinking fund. 

The Chairman said the amount referred to was advanced on the security 
of the debentures deposited, and was an additional sum at their dis 
for business purposes. It was a kind of half-way house, which afforded a 
facility for raising money without creating permanent debentures. The 




















Credit Foncier of Mauritius, Inmited. 561 


sinking fund was of this nature: their debentures were issued at 6 per 
cent., but in the present state of the meney market it was found impos- 
sible to place them at par, and a certain discount had to be allowed. 
Still, when they became due they would have to be paid off at par, and it 
was to meet this deficiency that the sinking fund was established. 

Mr. Solomon said the explanation was perfectly satisfactory, and he 
would add that the suggestion made by Mr. Thomson woul te highly 
beneficial to the company if carried out, not only for the reasons mentioned 
by that gentleman, but also because they would acquire the influence of a 
larger body of shareholders. 

The Chairman said that if the proposed bill were carried, the matter 
might then be taken into consideration. As much as the shares were 
reduced in value, so much must they be increased in number, so that each 
shareholder’s liability would remain exactly the same. He did not at all 
object to a £10 paid-up share, and he hoped there was not the smallest 
probability of that £10 ever being increased. £10 was a very convenient 
amount for calculating upon, and if any one thought his responsibility was 
too great, he could divide his shares, for there was no one, or at least only 
one, who only held one share. Still it was a matter to be seriously con- 
sidered and determined upon, and he was quite sure the directors would 
give it their full consideration, though for himself he was quite contented 
that they should remain as at present. The resolution was then put, and 
carried unanimously. 

The Chairman then proposed that the remuneration of the auditors, 
Messrs. Coleman, Turquand, Youngs & Co., should be fixed at fifty guineas 
for the past year, and that they be re-elected for the current year. This 
remuneration was in excess of what they received before, but the company’s 
investments had more than doubled since then, and of course their labours 
had increased in the same proportion. 

Mr. Harrison seconded the resolution, which was at once carried. 

The Chairman then proposed a vote of thanks to the Hon. Mr. Antelme, 
president of the local board of directors, to Mr. Bourguignon, the vice- 
president, and to the other members of the board, for the careful and close 
attention they had given to the affairs of the company since they had been 
established. These gentlemen were all men of business, as they ought to 
be, and being such, their time was valuable; but they had devoted their 
time most unsparingly to the business, sometimes for four or five hours 
at a sitting, and therefore they could not do better than take the oppor- 
tunity of Mr. Antelme’s presence to pass a vote of this sort. In addition 
to what he had previously said, he would just mention that, immediately 
on the constitution of the Mauritius board they passed a resolution, and 
sent it home for approval, to the effect that no application for an ad- 
vance should be entertained, even for consideration, from any person who 
was connected with the company, either as a servant or a director, or in 
any other way. That rule was of course approved, and had been acted on 
from the beginning, and its value could hardly be over estimated. 

Mr. Solomon seconded the motion, which was at once carried unani- 
mously. 

The Hon. Mr. Antelme, in his own name and that of his colleagues, 
thanked the meeting for the compliment they had just paid them, and said 
the reason they had devoted so much of their time to the company was 
because they considered its operations of such great advantage to the 
island. The interests of the colony were closely connected with those of 
the shareholders, and it would be a great misfortune if the business were 
not carried on with the greatest care and prudence. The moral responsi- 
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bility of the board, therefore, was great, and they would sink greatly in 
the eyes of their countrymen, if from any want of care or prudence 
the affairs of the company were not managed well, and for the interests of 
the colony. This, therefore, was an additional guarantee to the share- 
holders that the company would be well managed. (Cheers.) 

The Chairman, after complimenting Mr. Antelme on the excellent 
manner in which he expressed himself in English notwithstanding he 
had. professed to be unable to make himself understood, said this con- 
cluded the business of the ordinary meeting, and called on the secretary 
to read the notice convening a special meeting for the purpose of altering 
clause 101 of the articles of association. 

The Secretary having read the notice, 

The Chairman moved the following resolution :—“ Resolved, that clause 
101 of the articles of association of the company be repealed, and the 
following clause be substituted, viz.:—The board may, with the sanction 
of the company at the ordinary general meeting, declare a dividend or 
bonus to be paid to the members in proportion to their shares, and the 
directors, without such meeting, may pay to the shareholders half-yearly 
in every year, on account of dividend, such sum as the directors may 
from time to time determine, not exceeding the rate per annum sanctioned 
by the shareholders at their Jast ordinary general meeting.’ He said that 
by the existing article the interim dividend could not exceed 5 per cent., 
but as they had already got to 74 per cent. it must be considered as 
obsolete, and he thought they might safely leave it in the hands of the 
directors, who could not, however, exceed the rate sanctioned at the last 
general meeting. 

Mr. Thomson, having seconded the resolution, which was at once 
adopted, proposed a vote of thanks to the chairman and directors. 

Mr. Solomon seconded the motion, which having been carried— 

The Chairman returned thanks, saying that himself and colleagues 
would continue to give their best energies to the affairs of the company, 
and then dismissed the meeting. 
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THe third ordinary meeting of shareholders in the London and Bombay 
Bank and General Financial and Insurance Agency Corporation (Limited), 
was held on the 28th March at the offices, Clement’s Lane, Lombard Street; 
Mr. A. Schoales in the chair. 

The chairman said that the meeting had been called for the purpose of 
submitting the report and accounts, which, it was believed, would have 
been ready that day. Owing, however, to the ‘accounts from their foreign 
branches not having yet come to hand, the meeting must stand adjourned 
for one month for the purpose of receiving the report and accounts. They 
would, however, get through the other business. In accordance with the 
articles of association three directors, Messrs. G. H. Brown, E. Collins, 
and J. B. Cumming, retired by rotation, and, being eligible, offer them- 
selves for re-election. 

Sir E. Pearson briefly proposed the re-election of the retiring directors. 

Sir Thomas Parkins seconded the motion, which, upon being put to 
show of hands, was unanimously adopted. 

The retiring auditors were also re-elected, and the meeting was 
adjourned until Wednesday, the 25th of April. 








563 


DELHI AND LONDON BANK, LIMITED. 


Tue twenty-first annual meeting of the shareholders of this bank was 
held at their offices, King William Street, on the 28th March ; Dr. Beattie 
in the chair. 

The following is a copy of the report :—* The directors, in meeting 
their fellow proprietors on the twenty-first annual meeting since the 
formation of the bank, have pleasure to report that the several measures 
contemplated and authorised by meetings held in Delhi on 26th October, 
1864, and 18th January, 1865, have been completed, viz.:—The removal 
of the head office to London ; its registration as a London and Exchan 
Bank ; the subdivision of shares from £100 to £50 each (one-half only 
being paid); and the transfer of all the property and assets of the late 
Delhi Bank Corporation to the directors of this bank, elected at a 
meeting of shareholders held in London on 23rd June last; the pro- 
ceedings of which were uranimously confirmed at two subsequent 
meetings, held on 20th October and 20th November last, in Delhi. The 
directors have further to report that after making due provision for all 
doubtful debts, meeting the heavy expenses attending the execution of 
the measures above adverted to, and after paying the entire cost of the 
lease and of furnishing the London office from the profits of the past 
year, a surplus of £27,176. 3s. 11d. remains (equal to £10. 17s. 4d. per 
cent.), from which two dividends have been declared by the board, aggre- 
gating 9 per cent. for the year, free of income-tax, and a sum of 
£4,676. 3s. 11d. is carried forward. The shares of new stock, offered 
only to existing proprietors, at a premium of £5 each, have been largely 
availed of, and the premium so obtained has augmented the reserve fund 
to £44,175. Such shares as have not been taken up are likely to be 
disposed of during the current year. The directors who retire on this 
occasion are Dr. Alexander Beattie and Lieutenant-Colonel Robert Ander- 
son Ramsay, and, being eligible, offer themselves for re-election, as do the 
auditors, Colonel J. T. Smith and Mr. A. B. Goodall. The directors take 
this occasion to record their satisfaction with the valuable services of their 
general manager, Mr. J. C. Parry, in the transfer of the bank from India 
and its establishment in London.” 

_ Balance Sheet, 31st December, 1865. 
Paid-up capital ... ... . soe ane eee we wee one £816,183 8 1 
pO ee eee ee ee ee ee ee ee 44,175 0 0 
‘Amount due on customers’ balances, deposits, and circular notes 405,054 17 1 
Ditto on acceptances for branches = ase een tee wee nee 98,4385 8 6 
Ditto on exchange accounts, credits, &c, s+» ssn sue ae 869,604 16 6 
pe ee ee ee ee ee 15,926 3 11 


£1,249,379 14 1 


Cr. 
Cash in hand and call at head office and branches oo =o oee-)=Ss £90,181 16 O 
Government securities << at a) ta ee See ee 45,613 14 4 
Discounts, loans, and credits ... sss see ose ane tee 636,217 16 4 
Other securites, including silver, bullion, bills purchased, &c ... 462,926 7 5 
Freehold premises in Delhi, Allahabad, Lucknow, and Mussoorie 14,440 0 0 


£1,249,879 14 1 
———— 
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Profit and Loss Account from 1st January to 31st December, 1865. 


Total expenditure at head office and branches, including rent, 
9 “ree ee ee ee ee ee 
Net expenses of removal to London, registration, lease of house, 

and furnishing London office... .s0 sss ene twee 1,348 18 2 
Interest allowed on deposits and current accounts ok oes 11,181 8 10 
Two dividends on £250,000, old paid-up capital, at 9 per cent. 

per annum, free of income-tax, for year ending December 31, 

1865 .1e soe wee = wee wee wee tee wtete 22,500 0 0 
Balance carried forward ... ss. see tee ee tee 4,676 311 

£56,024 4 9 


£16,317 13 10 


Gross profits at head office and branches to 31st December, 1865, 
after providing for all bad and doubtful debts ... .w.. «. £56,024 4 9 


The Chairman, on moving the adoption ef the report, said this was the 
first occasion on which the directors had had the pleasure of meeting the 
shareholders in London with a report and statement of accounts, and they 
might fairly congratulate them on the satisfactory condition of the bank, 
which was established at Delhi twenty-one years ago, and they believed 
the transfer of the head office to this the great commercial metropolis of 
the world would be attended with advantage, if those on whom the 
managerial responsibility rested carefully and energetically conducted the 
affairs, and they met with that support from the proprietors which they 
ought to receive, by which he meant that the shareholders opened accounts 
with the bank, induced their friends to do so, and brought to it all the 
business they could in any way influence. The number of banks and 
financial companies now connected with India occasioned such competition 
for business that many hazardous operations were attempted and advances 
from banks sought, and unfortunately too often obtained, by speculators 
who had much to gain if the result were favourable, and nothing to lose 
if unsuccessful. On the other hand, there was a large field for sound, 
legitimate banking in India. The extension of railways, of river steam 
navigation, the formation of canals, and of iron tramways, had greatly 
increased the facilities of transit. Much, however, remained to be done 
for the proper development of traffic; roads were greatly wanted as 
feeders to the trunk railways, and these, if not made by Government, 
would not be made by private companies. He was sure it would be good 
policy ou the part of Government to incur a temporary debt for this all- 
important purpose. A vast amount of British capital was now employed 
for the purchase of cotton and many other valuable products of our great 
Indian empire, which, prior to the American and Crimean wars, were 
obtained almost exclusively from America and Russia. Much capital 
was also expended in the cultivation of tea and coffee, which was yearly 
extending. Banking facilities required therefore to be more and more 
dispersed, and it was the anxious desire of the directors to accommodate 
the commercial community and others wherever it could be done witha 
reasonable prospect of advantage to the shareholders. With this view 
they had directed an agency to be established at Deebraghur, in Northern 
Assam, and hoped to hear that very soon that business had commenced 
there, and also at Nynee-tal. The amalgamation of the Scinde, Punjaub, 
and Delhi Bank with the National Bank of India was so far favourable 
to them, as the word Delhi, and proximity of their office to the office of 
this company, were apt to lead to mistakes. He might also state that they 
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had made arrangements for accommodating the public with circular notes 
and letters of credit payable at those places abroad chiefly visited by 
travellers; and he hoped, as the season for tourists leaving England 
approached, the shareholders would remember this fact, and send their 
friends to this bank. He did not know that there was anything to add, 
except that he might state the capital of the bank consisted of 10,000 old 
shares, on each of which £25 had been paid, and 3,255 new shares; and 
he was happy to say that a great number of these shares had been paid in 
full. Of the last issue there were some still available, and they were to 
be had of the directors by application through the manager at the price of 
£32; and as they had been sold in India at 330 rupees, they were well 
worth that sum. The amount paid for them above £25 went to increase 
the reserve fund. The directors had the power, without the sanction of 
the shareholders, to declare a dividend, but the deed required that they 
should inform the shareholders at the first ordinary general meeting after- 
wards of their having done so; and he now, therefore, informed them that 
the directors had declared a dividend at the rate of 9 per cent. per annum. 
In conclusion, he moved that the report and statement of accounts be 
received and adopted. 

General Clarke seconded, and the motion was agreed to. 

Colonel Blois then moved, and Colonel Hobden seconded, that Dr. A. 
Beattie and Lieutenant-Colonel R. A. Ramsay be re-elected directors, 
which was agreed to. 

The Chairman, in returning thanks for himself and Colonel Ramsay, 
said they felt the responsibility of their position. He thought that no 
gentleman ought to lend his name as a director to a company unless he 
felt that he could fully discharge the duty and give all his attention to it. 

Colonel Rickard moved that Colonel Smith and Mr. A. B, Goodall be 
re-appointed auditors. 

Mr. Tyler said he hoped that the audit was not confined merely to the 
accounts, but that they looked into the nature of the business. He knew 
that they did so in the Agra Bank, and he thought that a very great safe- 

ard. 
othe Chairman said he quite agreed that the more searching the inquiry 
by the auditors the better. The auditors stood between the shareholders 
and the directors, and ought to be nominated by the shareholders. The 
directors had adopted some of the suggestions of the auditors, and others 
were under consideration. 

The motion was then put and carried. 

Colonel Smith said that, on the part of Mr. Goodall and himself, he 
had to express their gratification at this renewal of the confidence of the 
shareholders. They felt their responsibility quite as much as any share- 
holder. The safety of the shareholders in some measure depended upon 
them ; and, as far as they were-enabled to do so, they should always freely 
express their opinion on the manner of conducting the business of the 
bank ; and he must say that every facility was afforded them. Of course, 
the shareholders were aware that by the removal of head-quarters from 
Delhi to London there had been some little difficulty in getting matters 
into order for the first examination; but they had been surprised and 
pleased with the great amount of work the manager had got through, and 
the economy with which he had managed the business. 

Mr. Thompson suggested that it would be better in future that their 
meetings should not be held in Passion week, as during that week many 
persons took a holiday. He also suggested that, as they had now only a 
branch establishment at Delhi, the premises there, which had cost a large 
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sum, should be turned to account, beside using what might be required 
for the purposes of the bank. 

The Chairman said the directors were very much obliged to Mr. 
Thompson for the suggestions that he made. ‘The property of the bank, 
which was put down at £14,000, was the cost price, and it was more 
valuable now by £5,000. But they had much more property in Delhi than 
the bank premises; and had it not been for the procrastination of the 
department in India, they would have been able to realise a large sum by 
leasing those premises by this time. The next meeting would, he had no 
doubt, be held earlier. 

Mr. Tyler moved a vote of thanks to the directors, the gentlemen com- 
posing the local committees, and the inspectors and managers, 

Mr. Thompson seconded, and the motion was unanimously agreed to. 

Mr. Tyler said by their deed the remuneration of the directors was fixed 
at £600 a year for one year only; and it was, therefore, now necessary to 
make some provision in reference to that matter. He believed it was the 
wish of the directors that some mercantile men belonging to the City 
should be associated with them in the direction, and £600 a year, there- 
fore, would not be sufficient. He thought that each director should have 
£100 a year, and that an extra £100 should be given to the chairman. 

Mr. Chamberlain said Mr. Tyer had anticipated him. He had drawn 
out a resolution embodying Mr. Tyler’s suggestion almost exactly. 

Mr. Tyler then formally moved a resolution that a sum not exceeding 
£1,000 per annum be paid to the directors as a remuneration for their 
services, the amount paid to each not to exceed £100 per annum, with 
£100 extra to the chairman. 

Mr. Thompson seconded, and the motion was unanimously agreed to. 

The Chairman said there was no permanent chairman, but they took 
the office in turns for a month. 

On the motion of Colonel Blois, a vote of thanks was then given to the 
chairman for his conduct in the chair, which concluded the proceedings. 





THE LONDON BANK OF MEXICO AND SOUTH AMERICA, 
LIMITED. 


Tue half-yearly meeting of this company was held on the 10th April, at 
the London Tavern; F. W. Russell, Esq., M.P., in the chair. 

The secretary having read the notice convening the meeting, 

The following reports and accounts were presented :— 

“ The directors, in presenting their report for the half-year ending 30th 
December, 1865, have to congratulate the shareholders on the successful 
progress of the bank during that period. From the annexed statement of 
accounts it will be seen that the gross profits of the bank from Ist of July 
to 30th December, 1865, amount to £52,561. 16s. 7d., and after deducting 
the current expenses, writing off bad debts, and carrying the sum of 
£10,243. 0s. 3d. to profit and loss new account for rebate on bills, there 
remains a net profit for the half-year of £27,860. 19s., which, with 
£13,585. 7s. 6d. brought forward from last half-year, gives an available total 
of net profit of £41,446. 6s. 7d. The directors recommend that £15,000 of 
this sum be appropriated to the payment of a dividend of 15s. per share, being 
at the rate of 10 per cent. per annum; £2,133. 12s. 10d. to the reduction 
of preliminary expenses ; and that £20,000 be carried to the reserve fund, 
which will then amount to £21,000;-and that the balance, £4,312.13s. 9d., 
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be carried forward to the current half-year, subject to the reduction 
of payment of directors’ and auditors’ remuneration and income-tax. In 
accordance with the articles of association, all the directors a from 
office, and being eligible for re-election, offer themselves accordin The 
shareholders will have to elect auditors for the current year, an a their 
remuneration.” 


General Balance-sheet for half-year ending 30th December, 1865. 


CAPITAL AND LIABILITIES. 
Capital— Amount authorised in 20,000 shares of £50 each, 

with power to increase, £1,000,000 ; shares issued —20,000 

shares of £50 each, on which £15 per share has been paid 

up £300,000 

Liabilities— —deposits ‘and. current accounts, £241, 511. ils. 4d; 

bills payable and other liabilities, £576,550. Be. 10d. ; notes 

issued at Lima, Mexico, and Bogota, £41,280. 14s. 94. 859,342 
Rebate of ne on bills current ... a ae: 10,243 
Reserve fund oon 1,000 
Profit and loss account—Balance of. profit, to 30th J une, 1865, 

£24,848. 19s. 1d.; less interim dividend, £9,992; income- 

tax, £271. 11s. 6d. ; directors’ fees to 30th June, 1865, 

£1,000—£11,263. lls. 6d.; balance of profit from 3ist 

December, 1864, to 30th J une, 1865, as = annexed 

account, £27,860. 19s. ae ; se . 41,446 6 7 


£1,212,031 16 9 


PROPERTY AND ASSETS. 
Cash at branches and at bankers ...  ... see ws £218,853 11 
TE satan ute See | Chee age = ae: Se 8,768 13 
Bills receivable ...  ... ae eae tem 670,158 16 
Balances due on current accounts, loans, Ke. a 299,607 9 
Expenditure on bank premises, office furniture, &e. (after 

deducting 10 per cent. written off at branches) ... sve 5,509 13 
Preliminary expenses (balance) bh cee 4 ek ee ' 9,183 12 10 


anna 


to 





£1,212,0831 16 9 
Profit and Loss Account for half-year ending 30th December, 1865. 
General charges in London and branches at Mexico, Lima, 
Callao and Bogota... a oe: tee ee ee £14,457 17 
Rebate of interest on bills current hie coe 10,243 0 
Balance, being net profit carried to general balance-sheet kee 41,446 6 





£66,147 4 


Balance of profit to 30th June, carried forward ee 18,585 7 7 
Gross profits during the half-year ending 30th December, 1865 52,561 16 7 





£66,147 4 2 


The Chairman, in moving the rigger of the foregoing report and 
accounts, said he thought they might, with some degree of satisfaction, 
submit them to the shareholders. ‘Ke did not think anything could be more 
satisfactory than the progress of this bank during the last year, and more 
especially during the last half-year. They had gone through a year of 
great difficulty, and still they were - to place before the shareholders 
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results which he thought the most captious must consider very satisfactory, 
and he was quite sure the report and accounts would be carried by their 
unanimous votes. As they were aware, the directors sat there that day as 
the representatives of the two banks, the London and South American 
and the Mexican Bank, and he was happy to say that the union of those 
two banks was now perfect, that the business had worked harmoniously, 
as if it had been a union from the commencement. He would now take 
the branches, and refer to them in the order in which they had been 
established, giving priority to the Lima, which was doing a large and more 
profitable business in a country rich and abundant in natural resources, 
and yet deficient in banks of a stable and well-founded character. A 
commercial crisis had taken place in Lima, which had resulted in the 
failure of the native bank—the Providencia. The note circulation of that 
bank had been beyond what proper cautionary means would allow, and it had 
upwards of 1,000,000 dollars in circulation when it stopped payment. In 
the course of business this bank held upwards of £8,000 of its paper, but 
he was happy to say a good deal of that had been worked off, und there 
was every reason to believe the entire of those notes would be liquidated 
at par. Their bank, however, would gain, as they had been able to pass 
through all the difficulties unscathed, which must create additional con- 
fidence to the confidence which was placed in a well-conducted and honest 
English enterprise. As, no doubt they were aware, they had formed a 
branch at the shipping port of Callao, which had answered well with the 
branch at Lima. At Mexico, their great stronghold, they were repre- 
sented by Mr. Newbold, of the house of Murieta, and that gentleman had 
answered the high expectations the directors hadformed of him. He had 
now to inform the shareholders that the National Bank of Mexico, so long 
in ering expectation, had not been formed. It was to have been formed 
in Paris, by the French Government, but the latter having withdrawn 
the military force, which would induce capitalists to form a bank, there 
seemed every reason to suppose the idea had been abandoned. However, 
the directors of this bank were determined on one thing, that on no 
account whatever would they identify themselves with any Government 
whatsoever, but hold themselves perfectly independent. (Cheers.) They 
were a British bank in Mexico founded in London, where they had con- 
nected themselves with mercantile men, and their business should be of a 
purely mercantile character. (Cheers.) Their bank had been entrusted 
with the disposal of certain bonds called the English Convention Bonds ; 
a considerable portion had been sent to them, and funds placed in their 
hands to meet them with interest, to form asinking fund. The directors 
were looking forward hereafter to be enabled to form another branch on 
the coast of Mexico, on the road to Europe, which would be extremely 
useful to them in making remittances to this country. At Bogota it was 
too premature to express any opinion on the business, as it had been so 
recently formed. General Mosquera, a gentleman of great ability, 
was going out there, and he was not a man to carry out narrow or 
limited views. He had with regret to announce the death of a gentleman, 
Mr. Alison, whom they had sent out as inspector of agencies. He took the 
fever on ascending the river up to Bogota, and there he died. Under the 
circumstances, the directors proposed to make a provision for his family, 
as some compensation for that loss which no money could compensate. 
(Cheers.) The paid-up capital was £300,000, and had been raised by a call 
on the 25th of August last of £50,000, and the dividend he would after- 
wards move was really paid upon £250,000 for the six months, and on 
£50,000 for four months, and amounted, in fact, to something like 10} per 
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cent. Their deposits had increased by £92,000, a proof that.they were 
making way. The notes issued in Mexico were £2,000, in Lima £32,000, 


> 
and in Bogota £8,000, and the rebate they had taken was £10,243, which 
he thought they would consider a sufficient sum. He was proud to say 
that £20,000 had been added to the reserve fund, raising that item to 
£21,000. The net profits of the past half-year were £27,860. 9s., and of 
the previous half-year £22,884.1s., making an amount for the year of 
£50,745, and if that were divided on £250,000 and £50,000, they would 
find it came out at the rate of 20 per cent. The charges had increased by 
£1,187. 9s. 1d., which was principally attributable to the advanced rate of 
interest, and the expenses of working arising from that course. The pre- 
liminary expenses had been reduced by £2,133. 12s. 10d. He had no 
hesitation in saying that the directors at present had no intention of making 
a call. (Cheers.) But at the same time he would say they must not allow 
their business to starve; and if it were to the interest of the shareholders 
to do so, they would not hesitate to make a call, and he was quite sure 
they would carry with them the permission and approval of the share- 
holders. With respect to the political position of the countries in which 
their bank was situated, he could assure them that people entertained a 
mistaken opinion if they supposed revolutions were attended with such great 
consequences to mercantile men, if they did not mix themselves up with 
them. They were, in fact, merely the attempts of one general against the 
other, and business in the meantime assumed the usual course. They felt 


. their safety was in strict neutrality, and not to mix themselves up with 


any political schemes or intrigues, but to remain free and attend to their 
business. With respect to the United States and its position in Mexico, 
it was a great mercantile country, and it must know that the trade it 
loved, and which was the very breath of its life, could not be carried on in 
a country subject to anarchy. It must love order, and wish for a strong 
Government. With these remarks he would conclude by moving that the 
réports and accounts be received and adopted. (Applause.) 

Mr. Hart said he had much pleasure in seconding the motion made by 
the chairman, and it was then put to the meeting and carried unani- 
mously. 

On the motion of the chairman a dividend of 15s. per share was de- 
clared, being at the rate of 10 per cent. per annum for the half-year ended 
the 30th of December, 1865. 

Mr. Macdougall said hé had a resolution that he thought would be 
generally adopted. They had all been very much gratified with the state- 
ment presented to-day, so that he would not detain the meeting, but move 
that the remuneration of the directors be at the rate of £2,500 per annum 
from the 31st of June last. 

A shareholder seconded the motion. 

Mr. Huggins regretted very much to have to dissent from it. They had 
had an admirable report, and were much obliged to the directors ;. but he 
thought the proposition of the hon. proprietor injudicious. £2,000, the 
amount hitherto given the directors, would be about £300 a year each, 
and from 25 years’ banking experience, he thought that sufficient, espe. 
cially considering that the bank was as yet very young. If the hon. pro- 
prietor maintained his resolution, he would have to move an amendment. 

‘The Chairman said that this was a very delicate question, inasmuch as 
anything connected with money coming towards themselves was a subject 
the directors would wish to avoid. At the same time he would say they 
did not come before the meeting that day in forma pauperis; they did not 
wish to throw themselves on the shareholders and beg the remuneration 
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which the proposer thought they were fairly entitled to. He would say 
plainly that he had no particular desire to join the bank, and at the time 
he joined it was hesitating whether to sell his shares or not. He felt very 
proud in discharging his duties, but his time, and the time of his co- 
directors, was too valuable to be thrown away gratuitously. The remu- 
neration they received was not anything like sufficient for the duties they 
discharged. (“Oh,oh!”) He would repeat it, and what was more, he 
would be most happy to resign his seat, and place it in the hands of any 
gentleman they chose to elect. 

Mr. Huggins moved an amendment that the remuneration of the 
directors be at the rate of £2,000 per annum. They had had an admirable 
report; but, on the other hand, they must remember the country in which 
they were doing business ; and, although they had escaped a time of diffi- 
culty comparatively scatheless, yet they could not expect to do so for a 
series of years. They had still a considerable sum as preliminary expenses, 
and there was also a considerable sum for banking premises and office 
furniture, and if they were to deduct one from another, the balance in 
reserve would be very small. 

Mr. Hart thought it not right the chairman should be left unsupported 
on a question of this kind. Hate experience ought to have taught them 
that it was worth their while to pay for men who could do their duty. Mr. 
Huggins had referred to the country in which they were doing business ; 
it was the very nature of that country that made their duties ten times 
more arduous than they would otherwise be. 

Mr. Macdougall withdrew his motion, and a vote of £2,000 was then 
carried. 

The Chairman said he should be performing a very inconsistent act if 
he allowed his name to be put forward. He would beg they began the 
nomination of the directors singly, leaving him out. 

Several Shareholders having expressed their extreme regret that the 
chairman should retire, mutual éxplanations were tendered. 

Mr. Huggins then said, in moving the resolution of £2,000, his sole 
object was to curtail expenses as much as possible, and it was not done 
out of any disrespect to the board of directors, in whom he had the 

eatest confidence. He did not know his motion would have been viewed 
in the light it had been, and now he had much pleasure in moving the 
amount be £2,500. (Cheers.) 

A Shareholder said, as the seconder of Mr. Huggins’s first motion, he 
had much pleasure in seconding this. 

The resolution was then put and carried nem con. 

The Chairman—Gentlemen, now that the vote has been carried, I beg 
to express first in a formal manner the thanks of myself and the other 
directors for the vote you have just. passed. At the same time, I must 
say I do regret extremely what has occurred here. (Cheers.) Iassure you, 
if I had not entered this room with the strong feeling that what we pro- 
posed would not be resisted to the extent it has, I never would have had 
courage to come into this room to-day to meet the shareholders. We do 
not on light grounds propose anything to you. Large sums of money pass 
through our oy and you must trust to us to, I think you said, “do us 


justice.” In your service you require persons of experience and some 
weight, and you cannot expect they will serve you and sacrifice their 
time without receiving something approaching a remuneration. Now, I 
must tell you, gentlemen, that one of our directors devotes here, which 
is a very unusual thing, his daily attendance. Mr. Jones has himself had 
the kindness, may I call it self-devotion, to sacrifice his entire time to 
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the bank, which is infinitely more valuable than a director coming from 
day to day. He carries with him the whole thread of the business, and 
- the directors feel it their duty to see he is remunerated. Under these 
circumstances, you will find your vote is nota bad one, and will result in 
continued care and attention to the affairs of your company. (Loud 
applause.) 

The present board of directors were then unanimously re-elected. 

Mr. Young, of the firm of Coleman, Turquand, Young and Co., and 
Mr. MacNab, the auditors, were re-elected, anda sum of £50 voted them 
for their past services. 

Mr. Huggins said he had very great pleasure in rising to propose a vote 
of-thanks to the chairman and other members of the board, and in doing 
so he would not further allude to what had taken place, but hoped at the 
next meeting they would be perfectly unanimous. Although he thought 
they should have an opportunity of expressing their opinions, they, as 
Englishmen, when they had had their set-to, left off and shook hands. 
(Cheers.) 

Several shareholders rose to second the resolution, and it was carried 
by acclamation. 

The Chairman—Now, gentlemen, I willingly accept the invitation of 
my excellent friend, whom I have known for years. I am quite sure 
nothing was done by him out of any other feeling than a sense of duty. 
He andI don’t quite agree on the occasion, still Iam satisfied he was 
influenced by none but honourable feelings, and a wish to discharge his 
duty. Having said so much, I beg to assure you, as far as I am concerned, 
every one in this room will forget any words have occurred, and we shall 
endeavour to discharge our duty with zeal and honesty. I cannot promise 
you more. It will be our pride, as it will be our satisfaction, to see the 
position of this company raised as high as it possibly can be, so that it will 
be an honour to you and an honour to us. (Cheers.) 

The proceedings then terminated. 





BRITISH AND CALIFORNIAN BANKING COMPANY, LIMITED. 


Tue second ordinary general meeting of this bank was held at the 
London Tavern, on the 16th April ; Mr. W. Nicol in the chair. 

The following is the report of the directors :— 

“The directors, in presenting their second annual report to the share- 
holders, are enabled to hand them a statement of the accounts and affairs 
of the bank for the year 1865, showing a gradual but steady increase -in 
its business. The balance-sheet, hereto annexed, certified by the auditors, 
shows that the gross profits for the year, inclusive of £869. 10s. 3d. 
brought forward from 1864, amount to the sum of £24,102. 13s. 6d.; and 
the total expenditure both in London and San Francisco, including income- 
tax, American taxes, and every charge whatever, to £14,589. 5s. 10d., 
leaving the net sum of £9,513. 7s. 8d. to the credit of profit and loss. The 
net profits for the past year may appear comparatively small, but are 
fairly in proportion to the amount of paid-up capital. The directors 
point with satisfaction to the very limited responsibilities of the bank as 
a proof that it has been their aim to confine the business within the 
bounds of prudence. As regards the value of the assets comprised under 
the heads of ‘ Bills receivable, current and other accounts,’ the directors 
confidently believe that they are of full worth. On the 28th December 
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last, the manager writes from San Francisco as follows :—‘ The business 
during the last year has not perhaps equalled the expectations of the over- 
sanguine among your stockholders and directors, but it has progressed, 
and what is of more consequence, we have made absolutely all we show, 
for up to this moment we do not know of a bad debt, after having loaned 
your capital during fourteen months.’ The accounts here, and by the 
returns since January 1, received from San Francisco, show continued 
satisfactory progress. In August last, Mr. Babcock, the manager in Cali- 
fornia, visited London, and had personally the opportunity of making 
himself acquainted with your directors, their policy, and the true position 
of the bank in this country; and which, on his return to San Francisco, 
has been productive of advantage. The directors do not shrink from 
adverting to the depressed condition of the bank shares on the Stock 
Exchange, nor from declaring their conviction that it is without any suffi- 
cient cause. Considering that the existing liability of the shareholders 
may be deemed too heavy, it is their intention to lessen the amount so 
soon as they can avail themselves of the provisions of an Act which they 
have reason to believe will shortly be introduced in Parliament, granting 
such power to joint-stock companies. In December, 1864, the directors 
announced their intention of making a second call of £2. 10s. per share 
three months afterwards. For sufficient reason they have not yet done so, 
and it is still their intention to defer applying to the shareholders so long 
as they find the present paid-up capital equal to their operations.. The 
directors are not unmindful of the advantage that might be derived by 
extending the sphere of their business, and are giving consideration to the 
means of doing so, with the precaution necessary to ensure success. Out 
of the net profits of the year, a dividend of 4s. per share has been paid 
for the half-year ending 30th June last, being at a rate equal to 6 per 
cent. per annum, taking into account that the call of £2. 10s. was only 
paid on, and subsequently to, the 25th January, 1865. The directors have 
declared a dividend, to be payable on and after the 23rd April, at the rate 
of 6 per cent. per annum for the half-year ending the 31st December last, 
which will amount to £4,500; they have written 6 per cent. off the pre- 
liminary expenses, and have carried forward the balance to the credit of 
rofit and loss account for 1866. The directors have good reason to be- 

ieve that the freehold bank premises in San Francisco have considerably 
increased in value since they were purchased, and they have the satisfac- 
tion of acquainting the shareholders that they have obtained, under the 
sanction of the Court of Chancery, an order to complete, under the Court’s 
direction, an extended lease, for eighty years, of the bank premises in 
Lombard Street. In accordance with the articles of association, two of the 
directors, Messrs. William J. Maxwell and Robert Rodgers, Esqs., retire 
by rotation but, being eligible, offer themselves for re-election.” 


Balance Sheet, 31st December, 1865. 


LIABILITIES. 


Capital paid up... ase san nee nee nee owe eee = £150,000 0 0 
Deposit, current, and other accounts — wi die. . dee 197,381 3 1 
Bills payable ae id ok ae” a lee ees 40,090 13 2 
Profit and loss, balance from 1864 ... ... sso cee eae 869 10 3 
Profit and lossfor 1865 ... 00 cso ase) cee cue” ee 23,233 3 3 





£411,574 9 9 











ne eee 
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ASSETS, 
Cash and bullion in hand oe Set eee. ae fee ee £46,390 8 10 
Se ee ee ee eee 161,574 2 6 
Current and other accounts... ad 182,705 6 4 
Freehold premises in San Francisco and leasehold i in Lombard 
Street or eS eS TT a 11,600 5 11 
Preliminary expenses ... sce see tee eee 9,304 6 2 


—— - 


£411,574 9 9 








PROFIT AND LOSS ACCOUNT. 


Current expenditure for the year, including every charge... £14,529 5 10 
Dividend of 4s. per share to 30th June paid __... eee 4,000 0 0 
Dividend of 4s, 6d. per share, at the rate of 6 - cent. per 

annum to 3ist December... one aa 4,500 0 0 
Written off preliminary expenses 6 per cent... eco eee 558 5 2 
Profit and loss new account .. Py) rT TT 415 2 6 








£24,102 13 6 


Profit and loss, balance from 1864 ... ss. see nee oe £869 10 3 
Gross profits for 1865 ... sc ese sco seo one 08 23,2383 3 3 








£24,102 13 6 





The Chairman, in submitting the usual confirmatory resolution, felt 
happy that the directors were enabled to announce that the affairs of the 
bank for the year 1865 showed a gradual but steady increase of business. 
Some might be of opinion that that increase was slow, and, looking at 
the rapid progress made by other financial establishments of late years, 
sometimes in advance and sometimes back again, it might be so. But the 
directors had not attempted to force business or to embark in reckless 
speculations, thinking it more prudent to confine themselves to a safe 
business. Shareholders who were impatient at the small rate of dividend 
had not sufficiently considered the difficulties attending the establishment 
of a bank in a new and distant country like California, and in occupying 
ground which the directors had not had the opportunity of personally in- 
specting. Two of their number, however, were Californian merchants, 
and of the value of their experience and knowledge, and the results of 
their services, it was impossible to speak too highly. But, as he had said, 
they had had to contend with the difficulties of a distant field of operations 
that was entirely new to the board generally, where an active competition 
existed, and where, too, the people were not particularly remarkable for 
their attachment to British institutions. Under these circumstances they 
thought the more prudent course was to endeavour to obtain a safe, respect- 
able, and permanent position, to establish their credit, and to avoid bad 
debts, which he rejoiced to say, they had succeeded in doing, for, as far as 
he knew, they had not made a single bad debt on the whole of their trans- 
actions, than to do a large and risky business. (Cheers.) At the last 
meeting it was explained that some delay had arisen in connection with the 
preliminary arrangements entered into with a house in California. That 
delay had given rise to the introduction of one or more rival establish- 
ments in California, which probably would otherwise never have existed ; 
but these rivalries had not deterred the board from pursuing steadily their 
own course, and he was happy to say that the last accounts from San Fran- 
cisco showed that their prospects were improving ia tias (Hear, 
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hear.) The gross profits, £24,102, would be accepted by reasonable people 
as a very fair sum as derived from legitimate banking business, on a capital 
of £150,000 only ; that was at the rate of about 16 per cent. per annum ; but 
the charges were heavy, viz., £14,589, and might require some explanation. 
(Hear, hear.) Of this the item of salaries in California amounted to 
£4,333. 19s. 6d., a large sum, no doubt, but it was'to be recollected that 
California was a very expensive place to live in, and they could not induce 
a gentleman of standing and position in this country to go there as manager 
under some £2,000 a year, and the cost of his passage out and other ex- 
penses. They, in consequence, succeeded in securing the services of a 
native American of the highest character as manager, and who from the ac- 
quaintance the board had since formed with him, they were satisfied was the 
right man in the right place, at a salary of, at present, £1,600 a year. Then 
they had an assistant manager, also an American, at £1,000 a year, and as 
much of the work had to be done out of doors, an assistant manager was 
absolutely necessary. There was also a book-keeper and accountant (a 
gentleman sent out from this country), at £1,000 a year, and a principal 
clerk (also sent out from England, and formerly in the banking house of 
Jones, Lloyd and Co.) at £600 a year. The rent of their premises in Cali- 
fornia was set down at £840 a year, but that was more than met by a receipt 
for the same premises (which were freehold and had been advantageously 
purchased) of £1,210, so that the difference between the two sums was so 
much surplus. Then there was the cost of postage, stationery, and other 
office charges ; the expense of the manager’s trip to England, which had 
absorbed £737, money well laid out, as it was important that the manager 
should be made personally acquainted with the directors and their views ; 
next came taxes £747, for though America was a free country, it was not 
free from taxes—(“ Hear” and a laugh)—and some of them were very 
heavy—for instance, they had to pay £200 a year State tax, and 
£200 a year Government tax beside on the capital, and in addition 
£150 as a tax on banking. The next item was £1,977. 13s. 7d. interest 
on capital, but this was rather an item of account, and by referring to 
the statement it would be seen that although the San Francisco establish- 
ment was charged with this sum it was only on the extra capital beyond 
£100,000. Then came stamps, &c., £231. 5s. 7d.; local advisers, £200. 
There were gentlemen connected with the two Californian directors, and 
whose services were necessary until the bank had established a footing in 
the place, and that having now been done, this item would not re-appear : 
and after these came commission and discount £265, making together 
£9,333. 10s. But of this sum they might fairly deduct £1,977. 13s, 7d. 
on the interest account, and the rent £840, which was paid by a larger sum 
received from the freehold premises, thus reducing the expenditure account 
at San Francisco to £6,515. 16s. 5d. Of the expenditure in this country 
the first item was £1,500 directors’ remuneration, and in this was the only 
infraction they had made in the conditions of the deed of settlement, which 
required that the directors should have not less than £3,000 a year, and if 
the profits exceeded 6 per cent. then £500 a year for every additional 1 per 
cent. (Hear,hear.) The salaries were put down in the present account 
at £1,815. 19s. 11d., but this included certain charges which were excep- 
tional (as, for instance, £400 paid to the late manager under agreement on 
his retiring from the office, and which would therefore not recur), and 
which brought down the charge for salaries in London to £970. The 
London establishment in London now consisted of their excellent and in- 
defatigable manager, Mr. Magnus—(hear, hear)—one clerk, who received 
avery moderate stipend, and the porter. He did not say that they could 
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continue atthe low sum for salaries in this country, because, if the business 
increased, as it was now doing, further assistance would be necessary, 
The other charges were income-tax, rent for the offices in Lombard Street 
(£177. 7s. 6d.), which, considering the situation, he thought very low; 
discounts £1,170. 10s. 11d., as to which he explained that in dealing with 
purchases of gold and silver, some of which was sent on to China, they 
were repaid by bills at six months’ sight, which in several instances 
they had found it necessary to discount; and stamps, stationery, adver- 
tisements, making up, together with the expenditure in San Francisco, 
the sum stated in the report. In 1864 the directors gave notice of a 
second call of £2. 10s. per share, but at that time an amalgamation 
with another establishment was contemplated. That had not taken place 
(for which he was not sorry), and as the money was not required it had 
not been called up, nor would it be until the business progressed so as to 
make further capital desirable, As stated in the report, the directors were 
not unmindful of the advantages that might be derived by extending the 
sphere of their business, and had been negotiating for extending their 
operations to New York, New Orleans, and other leading positions in 
America, but until they found the right men to manage they abstained 
from doing so, it being necessary to be exceedingly cautious in connecting 
themselves with houses in that country. (Hear, hear.) It was complained 
at the last meeting that the board had shown no disposition to reduce the 
preliminary expenses, but they had been exceedingly fortunate in their 
premises both in San Francisco and in Lombard Street, and when a lease 
was obtained of the latter he should not object to take the premises off 
their hands as a set-off against the preliminary expenses. There was no 
foundation whatever for the discount at which the shares stood in the Stock 
Exchange quotations, or even at one shilling below par. He had never 
sold, but he had recently bought, shares. The directors held 4,000 shares 
amongst them, or one-fifth of the capital ; he held 400 himself, and would, 
if he could buy at the price quoted, 4 to 3 discount, increase his interest to 
1,000. (Hear.) 

A Shareholder—What have they been sold at ? 

The Chairman—The lowest rate he knew of was £4. 10s. per share, at 
which he purchased 50 last week, but he believed the shares were fully 
worth the full amount paid upon them, viz., £7. 10s. pershare. He should 
add that the accounts received from San Francisco since Ist January were 
highly favourable, pointing to a larger extent of business aud increased 
profits; and he would remind them upon the matter of dividend, that the 
London and Westminster paid for several years only 4 per cent., the 
London and County. for the first nine years of its existence only 5 per 
cent., while they paid 6 from the commencement, which was but a little 
more than a year and a half ago. (Hear, hear.) 

In reply to Mr. Hartridge, 

The Chairman explained that what he meant by placing the value of 
the premises against the preliminary expenses was, that if sold, the pre- 
mises would pay off the preliminary expenses, not that there was any 
intention of selling them. 

Mr. Parmint, after expressing his satisfaction at the steady though small 
progress of the bank, and the credit in which it stood in California, re- 
marked that one cause for the low quotation of the shares was the large 
liability upon them, £7. 10s. only having been paid up out of £50, and 
suggested that the nominal value of the shares should be reduced to £10, 
or to £25. He also recommended that there should be half-yearly meet- 
ings and not merely annual ones. 
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The Chairman, in answer to that recommendation, said that to make up 
the accounts half-yearly would entail much extra trouble, but the subject 
would be considered. It was intended to take advantage of a Bill about 
to be brought into Parliament by the President of the Board of Trade, to 
enable joint stock companies to reduce the nominal value of their shares ; 
but he did not think it would be wise to reduce them so low as to £10. 
The directors were rather of opinion that £25 would be the proper 


sum. 

A Shareholder thought it might be well to call up more capital on the 
existing shares, so as to reduce the liability. He thought a banking 
business with so smallapaid-up capital as £150,000 could not long be 
carried on in a distant country successfully. He should see, with great 
satisfaction, a call. (‘ No, no.’’) 

The Chairman replied, that unless the money were absolutely required, 
it would be unwise to make a call while the shares were at a discount, as 
they were, of nearly 50 per cent. (Cheers.) 

Mr. Hepburn considered that fourteen directors were too many for such 
a company, but he thought they ought to be well paid. It would be more 
satisfactory to the shareholders if a vote was taken each year for the 
remuneration of the directors, instead of having it as arranged by the 
deed of settlement. 

Mr. Parmint felt that the directors had behaved very handsomely in the 
matter of remuneration. (Hear, hear.) There were only ten directors 
now, he believed. 

The Chairman reminded the meeting that the bank was still in its 
infancy, and eight out of the twelve directors were connected with banks 
in London, with whom, through their influence, this bank had had trans- 
actions, and he objected to dispensing with the services of any gentleman 
who had thus lent them the benefit of his name. (Hear.) 

The report was then unanimously adopted. Messrs. W. J. Maxwell 
and R. Rodgers, directors, retiring by -rotation, were re-elected. The 
auditors, Messrs. Spratt and Lewis, were re-elected, and thanked for their 
efficient audit, and ten guineas each awarded to them for their services. 

Mr. Parmint then moved the thanks of the meeting to the chairman and 
directors, which was carried, and the proceedings terminated. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


TuE twelfth ordinary meeting of this bank was held at the London Tavern 
on the 18th April; Mr. Mitchell, M.P., in the chair. 

Mr. Stewart, the secretary, having read the notice convening the meet- 
ing, the following report and statement of accounts were presented :— 

“The directcrs have now to submit to the shareholders the general balance- 
sheet of the bank for the year ended 31st December last, showing a net 
profit on the operations embraced in that period of £76,066. 19s. 7d. At 
the half-yearly meeting of the shareholders in October last it was stated 
that, owing to the prolonged severity of the crisis in India which caused 
the failure of several mercantile firms, and also from the depreciation in 
the value of ae covering hypothecated bills, the losses incurred by 
the bank would trench considerably on the reservefund. The shareholders, 
therefore, will not be unprepared to learn that the directors have found it 
necessary to transfer from that account the sum of £85,000, which they 
consider will amply provide for all bad and doubtful debts. The balance of 
profit and loss account remaining after this transfer, and the payment of 
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the half-yearly dividend declared in October last, is £22,438. 15s. 7d.; and 
the directors now recommend that out of this sum a dividend at the rate 
of 5 per cent. per annum (free of income-tax), amounting to £20,000, be 
declared for the half-year ended 31st December last, leaving a balance of 
£2 438. 15s. 7d. to be carried forward to the new account. Since their last 
annual report the directors have obtained the sanction of H. M. Treasury to 
the supplemental deed of settlement, enabling the shareholders to re-elect 
immediately all the directors retiring annually by rotation ; accordingly, 
Mr. John Allan and Mr. James Fraser, who now go out by rotation, offer 
themselves again for election. Mr. Alderman Dakin and Mr. Jonathan 
Thorp again present themselves to the choice of the shareholders as the 
auditors for the ensuing year.” 


Liabilities and Assets, 31st December, 1865. 


Dr. 
Capital paid upin full ...  ... vee eee = £800,000 0 0 
Reserved surplus fund, £105, 000 ; less carried to profit and loss 
account, £85,000 oe eee 20,000 0 0 
Amount due by the bank, including bills pay. rable, notes in cireu- 
lation, deposits, and current accounts pe so «= wees 4,867,647 13 8 


Profit and loss, balance of this account, after payment of an 
interim dividend, providing for bad and doubtful debts, and 
paying all current — directors’ allowance, income 
tax, &c. ove * Ty ry) ry) er? eT 22,4388 15 7 


£5,210,086 8 10 


Cr. 
Cash and bullion, at the head office and pues coe eee eee 861,819 6 11 
Government securities ‘ woe =o wee-Ss«d2'5G,914 7 OO 
Other securities, including bills receivable and “loans wee ene 4,128,863 19 6 
Bank premises and furniture at the head office and agencies... 67,488 15 5 





£5,210,086 8 10 





Profit and Loss Account for the Year ending 31st December, 1865. 


Dr. 
1865. 
Oct. 18. Thirteenth dividend, declared this day, being an interim 
dividend for the half-year to 30th June last, at the rate 
of 5 per cent. per annum ... £20,000 0 0 
Dec. 31. Amount now written off to meet bad ‘and “doubtful debts 119,977 16 9 
» Balance at date, proposed to be dealt with as follows :— 
Dividend (fourteenth) for the last half-year, at the rate 
of 5 per cent, per annum, £20,000; to be carried to 
profit and loss new account, £2,438. 15s. 7d. eco 22,4388 15 7 


£162,416 12 4 








Cr. 
Mar. 22. Balance brought from last account ane oe" a £1,349 12 9 
Dec. 31. Amount reserved from reserved surplus fund so ove 85,000 0 0 
»» Net profits on the operations for the year ending this 
day ee eee eee eee see see eee eee 76,066 19 7 





£'62,416 12 4 
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The Chairman, in moving the usual confirmatory resolution, expressed 
his regret that he had not to congratulate the shareholders on a more 
favourable report; but they had passed through a very severe crisis, and 
he believed, without wishing to make any invidious comparisons, that 
their bank had not suffered any more than any of the other institutions in 
the East, and less than many. (Cheers.) As the directors had made it a 
point from the beginning to tell the truth—(hear, hear)—they had pretty 
well, as far as they were then able to judge, forewarned them at the last 
meeting in October, that they were sustaining very heavy losses. But he 
told them at the same time that the capital of the bank had not, to the 
knowledge of the directors, been trenched upon, nor had it been, though he 
regretted to say that the reserve fund, which it would be their duty to 
build up again as soon as possible, had been reduced to a comparatively 
small sum. They had, however, this consolation, that their institution, 
which, like others of the same character, depended upon its credit, had not 
suffered one bit in that respect in the East, and they were able now to 
negotiate their bills upon terms as favourable as any bank there. -They 
had also maintained their credit at home, and he was, he believed, justified 
in saying that the result of this year would, in consequence, be very 
favourable, seeing that they had in the course of their regular business 
been making very large profits this half-year. (Cheers.) As regarded 
the bad dehts, they could not as yet speak with any certainty, because 
there were one or two estates as to which they were unable to form a 
thoroughly trustworthy estimate of what they would produce. But the 
board had felt it their duty to go through the entire list of bad debts, and 
the result was that they believed the total losses would amount to £140,000, 
the whole of which were included in the present balance-sheet. As stated 
in the report, they transferred from the reserve £85,000. This, they 
believed, accurately represented the actual loss. A good many of the 
accounts were wound up already, but there was one large case in which 
law proceedings were involved, so that they could not be positively certain. 
There was every reason to believe, however, that they had passed through 
a crisis unexampled in severity since the South Sea Bubble in 1716, so far 
as regarded the East, and they had passed through it with credit unim- 
paired. (Cheers.) The bank never stood better in public estimation and 
credit, and he believed they would be in a position to present a much more 
satisfactory report at the next meeting. (Cheers.) Mr. Sherwood, the 
inspector, in whom the board had everyconfidence, had gone gound all the 
branches, and had reported, what the directors were themselves fully con- 
vinced of, that this bank was now represented at every one of their estab- 
lishments in China and India by a staff such as they had never had before. 
Many of the officials had been brought up in their service, and all, he 
believed, were devoted to the interests of the concern. As to the directors, 
they would continue, as they had ever done, to use their best exertions in 
promoting its prosperity. 

Mr. Jones (director) seconded the motion. 

Mr. Hayes complained that the report did not furnish a list of the 
names of the directors. 

The Chairman replied that the names of the directors were from time 
to time advertised in the public papers, and the list was sent to all the 
shareholders. 

A Shareholder believed that at the last meeting the directors consented 
to take half the usual remuneration, and he further asked why the details 
of the — of management and other charges were not given. 
~The Chairman did not think it advantageous to the shareholders to 
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publish such details. The managerial expenses had been enhanced by the 
increased salaries which the banking competition in the East and the 
heavy cost of living occasioned. Asillustrating the fact that they did not 
pay more than was absolutely necessary, he stated that the manager at 
Hong Kong, where their note circulation amounted to £170,000, had a 

* salary which, with the allowance for house rent, was lower than that paid 
to an official in a similar position by any other banking institution in the 
place. He had stated at the last half-yearly meeting that the directors, 
although their work had been much harder than before, during the 
period that the losses were incurred, would reduce their own emolument 
from £4,000 to £2,500 a year, and that promise was being carried out. 
In the present accounts, one-half of the directors’ remuneration was taken 
at such reduced rate, and the other half of the reduction would apply to 
the present half-year. 

A Shareholder considered that it would be better not to pay any 
dividend this half-year, and carry the £20,000 which it would absorb 
over to the reserve fund. (Hear, hear.) If the shareholders were of the 
same opinion he would move an amendment to that effect. 

Another Shareholder thought they ought to be informed first of the 
advantage of such a course. 

The Chairman said the directors had fully considered the matter. No 
doubt the losses had been great, but they had 800 shareholders, many of 
whom were clergymen and widows, who depended in a great measure on 
the dividend, and so long as they did not trench on the capital, which 
they had not done, they did not think it would be right to deprive such 
persons of their dividends. The reserve was set apart specially to meet 
such losses when they occurred, In reply to other questions, he added that 
in each of the three cases where the heavy losses had arisen, the managers 
had been changed. The reason why the item of bank premises and fur- 
niture was larger than in the previous accounts was, that they had opened 
additional establishments in Bombay, Kurrachee, and Hankow. If they 
were disposed to put the most favourable aspect on the accounts, they 
might have put the items of premises at perhaps double that at which 
it stood, but it had been put down at the original cost, without taking 
into account the increase of value. The London premises of the bank 
were most unsuitable, and the board had acquired on advantageous terms 
premises in Leadenhall Street almost equal to freehold, as the rent was 
,~ a@ peppercorn, and which, with the building, would cost about 

- £25,000. 5 
A Shareholder inquired whether any steps had been taken to recover 
. the amount of the guarantee from the.sureties of the late managers of the 
Bombay establishment, from whose negligence it was stated at the last 
meeting a large portion of the losses had arisen. He also wishedto know 
who the sureties were. 

The Chairman replied that proceedings had been commenced to recover 
from the sureties, who were the European Guarantee Society. The 
amount of the guarantee was £5,000. He ought to have stated that there 
was an old bad debt at Bombay of six or seven years’ standing, which had 
- been recently settled by a composition, and the amount, between £13,000 

and £14,000, was included in the statement of bad debts now presented, 
although it was not a bad debt of this year. 

The motion adopting the report was then unanimously carried. 

The Chairman next moved the declaration of the dividend at the rate 


of 5 per cent. per annum, free of income-tax, which was also carried 
nem, con. 
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The two directors retiring by rotation were re-elected, Mr. John Allan 
and Mr. James Fraser. 

On the proposal for re-electing the auditors, 

A Shareholder objected to Mr. Alderman Dakin, on the ground that he 
was connected with so many joint-stock companies; but several of the 


proprietors and of the directors having testified to the great attention ~ 


the worthy alderman paid to the audit, which was a continuous one, and 
Mr. Alderman Dakin having stated that he had retired from several of 
the companies referred to, and that in the others his duties were for the 
most part merely nominal, the motion was put and carried by 46 hands 
against 15 as far as Alderman Dakin was concerned, and unanimously in 
regard to the other auditor, Mr. Jonathan Thorp. 


A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 





ORIENTAL BANK CORPORATION. 


THE annual general meeting of shareholders was held on the 19th April, 
at the offices in Threadneedle Street; Mr. H. G. Gordon in the chair. 
The — report and statement of accounts were presented and taken 
as read :~- 

“The directors beg to submit to their co-proprietors the general state- 
ment of the corporation’s affairs and balance-sheet for the year 1865, The 
net profit for that period, including £4,489. 18s. 4d. from last account, 
after defraying current expenses, and providing for bad and doubtful 
debts, amounts to £155,137.13s. 8d. Out of this amount, a half-yearly 
dividend of £75,000 has already been paid in November last, and it is 
now proposed to provide a like sum of £75,000, being at the rate of 10per 
cent. per annum. After providing for the present dividend of £1. 5s. per 
share there will be £5,137. 13s. 8d. to carry forward to the credit of the 
next account. The directors regret that the operations of 1865 have not 
proved so successful as on fermer occasions. The commercial crisis in 
the East, whilst diminishing the profits, has also rendered necessary a 
larger than ordinary provision for losses, and thus a reduction of the divi- 
dend became unavoidable. Mr. Bonhote, Mr. Blyth, and Mr. Binney are 
the directors who retire by rotation. These gentlemen, being eligible, 
offer themselves, and the court with pleasure recommend their re-election. 
The meeting will also have to appoint two gentlemen as auditors for the 
present year. The dividend, free of income-tax, will be paid at the 
offices of the corporation, on and after the 1st May.” 

General Statement cni Balance-sheet for the year ending 30th December, 1865. 
LIABILITIES. 

Promissory notes in circulation not bearing interest ... .. £642,212 10 O 

Bills of exchange in circulation not bearing interest .. 5,282,577 8 10 

Balance due to other banks... 4... eee oun weet 214,076 15 4 

Cash deposited not bearinginterest ... ... see sue ve 1,777,209 19 11 

Cash deposited bearing interest sae. ede 5 <bean, eal 6,220,838 7 3 





Total due tothe public ... ... «ss 14,136,915 1 4 
Capital paid up, £1,500,000 ; received surplus fund, £444,000 ; 
insurance fund, £50,000; dividends remaining unpaid, 
£7,002, 10s. ; balance of profit and loss after defraying all 
current charges, £80,137. 13s, 8d.; due to shareholders ... 2,081,140 3 8 





£16,218,055 5 0 
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ASSETS. 
Coin and bullion ‘iii ose’ pas (ete ene, wa RMR 
Balances due from other banks sii alk csi» ‘caine sel 783,950 9 5 
Promissory notes or bills of other banks ... «2. 0 6. ose 29,482 13 3 
3,148,615 17 7 
Government securities ... a. eae 1,075,113 1 9 
Landed or other property of the Corporation see at 238,591 4 11 
Debts secured by landed or other property eee 175,220 11 10 
Notes and bills discounted, or other debts due to the Cor- 
poration, not included under the foregoing — and 
exclusive of all debts abandoned as bad she we. ~=—s11,580,514 8 11 





£16,218,055 5 0 





PROFIT AND LOSS ACCOUNT. 


Amount paid as interim dividend for the cena ending 30th 
June, 1865 OC TS ee re ry eT £75,000 0 0 
Balance a a a a eae 80,137 13 8 





£155,137 13 8 


Balance undivided at 31st December, 1864 oe £4,489 18 4 
Amount of net profit for the year ending 30th December, 1865, 
after defraying current ae and providing for all bad 
and doubtful debts’... a. i ei oe 150,647 15 4 





£155,137 13 8 





The Chairman then declared a dividend at the rate of 10 per cent. per 
annum for the half-year ended the 31st December, 1865, being £1, 5s. per 
share, to be payable, free of income-tax, on and after the Ist May. 

The Chairman, after apologising for the absence of three of a directors 
owing to unavoidable causes, moved the adoption of the report. He re- 
gretted that the dividend now proposed fell short of those which it had 
been his good fortune to announce on former occasions. They had gone 
through a very severe crisis, and in common with all banks connected 
with the East had suffered losses and a diminution of profit, The 
losses had occurred in the usual course of business, arising partly from 
failures in local banking business, and partly from mercantile failures in 
this country. The diminished receipts of the company had arisen in a 
great measure from the excessive competition to which they had been 
exposed, and moreover the board had been, by the force of circumstances, 
compelled to keep large reserves of cash when there was no prospect of a pro- 
fitable employment of them. However, it was satisfactory to know that they 
had written off all bad debts, and made ample provision for whatever was 
doubtful. The capital and reserve funds were intact, and the credit of the 
corporation had never been in a higher position. (Cheers.) In the interval 
between the issue of the report and the meeting he had received several 
letters from friends of the corporation making inquiries which he had 
very great pleasure in answering. An original shareholder had been 
so satisfied with the answers which he (the chairman) made him, that he 
expressed a hope that he would communicate them to the meeting. He 
(the chairman) had taken the questions put to him by the gentleman to 
whom he alluded, and had written the answers, and these he would now 
put the meeting in possession of, inasmuch as they embodied infor- 
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mation which it was desirable to obtain regarding the affairs of the 
company. The first question put to him was whether they were involved 
with any banks, or finance or discount companies in Bombay, in this 
country, or elsewhere. His answer was in the negative, as regards dis- 
count and finance companies, and that the only connection they had with 
banks was in the usual way of business. The second question, which was no 
doubt suggested by recent losses consequent upon investment in land in 
China, was whether the company had invested any money in this way, 
and to that he gave anegative answer. He should add that of course they 
required premises for conducting their business. The third question was 
what had caused the fall in their shares. (Laughter.) A reduction in 
dividend had no doubt in part produced that effect; but a reference to the 
share list showed that their shares stood as high, if not higher, than those 
of their neighbours. The fourth question was—how were higher dividends 
made by other banks? His answer was that some might make higher 
dividends by London business, which had been very profitable during the 
last few years, and some might make higher profits by running risks, 
which the Oriental Bank did not care to do. The fifth question was—had 
any officers been recalled on account of irregular operations or for doing bad 
business? His answer was a negative one, and he might add that although 
their losses had been severe, they had all been incurred in the regular course 
of their business, and not from any exceptional or irregular transactions. 
The sixth and last question was, whether all bad and doubtful debts had 
been provided for? and to that he had already given a satisfactory answer. 
He would add that during the last six months of 1865 no bad or doubtful 
debts had been incurred, and the accounts received from the branches 
showed that an excellent business was doing with fair profits. (Cheers.) 

A Shareholder asked how the reserved and insurance funds were 
invested. 

The Chairman said in consols and Indian Government securities. 

A Shareholder asked what was the total amount of losses. 

The Chairman replied it was not usual to state the losses, especially as 
assurance had been given that all bad and doubtful debts had been wiped 
off. (Hear, hear.) If it was the opinion of the meeting that information 
should be given on the point he would bow to the decision of the share- 
holders. (Cries of “ No,” and “ Yes.””) He did not wish to conceal any- 
thing, but at the same time he thought it would be advisable to abstain 
from giving the information. (Hear, hear.) 

A Shareholder observed that information of this kind might be used to 
the disadvantage of the corporation. (Hear.) If any shareholder wished 
- be satisfied on this matter he could effect his purpose privately. (Hear, 

ear. 

™! meeting having ruled that the question should not be auswered, 

The Chairman proceeded to say that they had experienced great com- 
petition in the East, but in consequence of the collapse of financial estab- 
lishments there, and the proof given during the crisis of the soundness 
and stability of their company, that competition was gradually dying out, 
and would in all probability entirely disappear. 

The report was then agreed to. 

The meeting then re-elected Messrs. Bonhote, Blyth, and Binny as 
directors, and Messrs. Gibb and Hughes as auditors of the corporation. 

Mr. Walker said he would not long detain the shareholders, who were 
evidently well satisfied with the position of their affairs and the informa- 
tion which had been given them ; but he thought the meeting ought not to 
separate without recording its sense of the directors’ conduct by a vote, 
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and he would therefore move that the cordial thanks of the shareholders 
be given to Harry George Gordon, Esq., and his colleagues, for his careful - 
and unremitting attention to the affairs of the corporation. 

The resolution having been carried by acclamation, the chairman re- 
turned thanks for himself and the other directors, and the meeting broke up. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 
Tue following is the report of the directors, presented to the fifth ordinary 
meeting of the proprietors, held on the 30th April :— 

‘* In presenting to the shareholders a statement of the accounts of the 
bank for the half-year ending the 30th December last, the directors would 
observe that, though the profits during that period have been satisfactory, 
considering the cautious and restricted business transacted, the losses 
incurred through the severe and unprecedented commercial crisis in the 
Cape Colonies during the early part of last year, and other exceptional 
causes, have not only absorbed these profits, but made it necessary again 
to encroach on the reserve fund to the extent of £16,000. It is con- 
sequently with regret that the directors are unable on this occasion to 
recommend the payment of a dividend. Notwithstanding this crisis, the 
general business of the bank has been so conducted that, except for the 
losses by the default of local directors at Port Elizabeth and Colesberg 
(where colonial banks were taken over in 1863), the bad debts incurred 
would have been of comparatively small amount. Local boards of direc- 
‘tion, where their services have not already been dispensed with, have now 
been placed on a different and more satisfactory footing. The directors 
look forward with undiminished confidence to the future of the bank, 
believing that in the South African Colonies there exists an excellent field 
for the development of banking enterprise on a sound and profitable basis 
—none the less so after the ordeal through which the colonies have recently 
passed. The plentiful rains with which they have just been favoured, 
after a severe and protracted drought, will materially contribute to a 
restoration of prosperity. Carrying out the views expressed at the last 
meeting of shareholders the branch at Aliwal North has been closed, and 
the directors have given instructions to the general manager to close at as 
early a date as he prudently can any branch not yielding a good and 
profitable return. Owing to the action of the government of the Orange 
Free State, the branches at Bloemfontein, Fauresmith, and Smithfield, 
have been discontinued, so far as new business is concerned, and are now 
kept open only for the purpose of winding-up outstanding transactions. 
Whilst fully alive, however, to the importance of retaining none but re- 
munerative branches, the directors are of opinion that, under a proper sys- 
tem of supervision, branches may be rendered of great benefit to the leading 
establishments of the bank. With the view of still greater efficiency, the 
general manager has been instructed to see to their frequent and thorough 
inspection by a competent officer. It affords the directors pleasure to bear 
testimony to the great ability, zeal, and energy displayed by Mr. Stewart, 
since he assumed the general management at the Cape. To his indefati- 
gable exertions they believe the bank has been carried through a period 
of great trial, and placed on a sound and permanent basis. -So far as the 
business of the bank in London is concerned, the directors have the satis- 
faction to report that they have never entertained any transactions of a 
doubtful character; and that, notwithstanding extensive operations, not a 
shilling has been lost at the London office since the establishment of the 
bank upwards of three years ago. By the last advices from the Cape, 
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Mr. Stewart reports that the present paid-up capital is ample for the 
requirements of the bank. In accordance with the articles of association 
two of the directors, viz., Thomas Stenhouse, Esq., and John Torrance, 
Esq., retire from office at this meeting, and, being eligible, they offer 
themselves for re-election; Henry Thurburn, Esq., one of the retiring 
auditors, also offers himself for re- election, and the proprietors are asked 
to confirm the appointment of James Glegg, Esq. (a partner in the firm of 
Messrs. Quilter, Ball and Co., public accountants) > as auditor, in the room 
of George Harvey Jay, Esq., resigned.” 


Balance-sheet, December 30th, 1865. 
Dr. 
Capital paid up, viz.: £25 per share on 17,053 shares, £426,325 ; 
£10 per share on 6,108 shares, £16,080 ; paid in anticipation 


of calls, £165 £487,570 0 


eee eee 0 
Circulation, notes, £54, 605; post bills, £36, 178, “4s. 6d. wen 90,783 4 6 
Liabilities on deposit and current accounts ere eee oe 367,753 7 9 
Bills payable and other liabilities ... ss sen nne oe 334,934 19 0 
Reserve fund aoe eee 10,000 0 0 


Profit and loss, viz. : profit “for half-year ending 30th December, 
1865, £17,759. 19s. 5d.; rebate on bills discounted and not 
yet due, £8,175. 3s. 5d.; amount from reserve fund, £16,000 41,935 210 





£1,332,976 14 1 


——— — 
a 


Cr. 

Cash with bankers and atbranches ... - £92,684 8 3 
Bills discounted, remittances from branches, ‘past due bills, and 

advances on securities . ee 60 cenit wee Ci AT 6. 1 
Bank premises, furniture, fittings &e. a. a sane . 21,167 10 9 
‘Preliminary expenses... ae we oa er eee 1,500 0 0 
Amalgamation account ...  .+. sss eee ee wee ae 34,815 0 0 
Unpaid calls and premium an th wa two. sa om 2,836 0 0 





£1,332,976 14 


- 


— 
Profit and Loss Account for the half-year ending December 30th, 1865. 
Dr 


Charges, including rent, taxes, salaries, remuneration to directors 

granted by proprietors, 21st April, 1865, and all other expenses 

at head office and branches ... 16 sen see nee tee £14,517 19 5 
Balance carried down ... seo = nee note teen 41,935 2 10 





£56,453 2 38 





Cr. 

Gross profits for half-year ending 30th December, 1865, after 
deducting iuterest on ‘deposit and current accounts, and on calls 
paid in advance. ... £40,453 2 8 

Reserve fund, transferred therefrom in aid of losses ‘by bad debts 16,000 0 0 





, £56,453 2 8 
——————— 

APPROPRIATION. 

Dr. 

Rebate on bills discounted and not yet due... 4. see 0 ewe £8,175 3 5 
Amount reserved for income-tax and auditors’ fees -. 21713 1 
Bad debt account oni ee ae 32,147 11 3 
Balance carried to profit and loss new account 0 1,394 15 1 
£41,935 2 10 
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Cr. 
Balance brought down a ee ee ee ee 








£41,935 2 10 





RESERVE FUND. 


Dr. 
Profit and loss account transferred thercto in aid of losses by bad 
SE cr se ke es ae eS £16,000 0 0 
ee ee ee eee 


£26,000 0 0 

















Cr. 
nn ee eee a 
£26,000 0 0 








LAND MORTGAGE BANK OF INDIA. 


Tue third ordinary general meeting of shareholders was held on the 19th 
April, at the London Tavern; Mr. H. Nelson, the chairman, presiding. 

The following report was presented :— 

“ The directors have the pleasure to report to the shareholders that the 
operations of the bank for the year 1865 have been of a very satisfactory 
and progressive character. The following comparative statement exhibits 
the growth of the business during the twelve months :— 

31st Dec., 1864. 31st Dec., 1865. 


The capital in India amounted to... £424,626 15 5 £925,246 9 0 
The loans on mortgage in India -- 806,007 4 7 914,839 1 9 
The debentures issued ... owe +» 257,710 0 0 625,460 0 0 
The gross earnings for the year «- «22,175 3 O 65,465 5 5 


“The income from interest, which has been steadily increasing, month 
by month, during the year 1865, was yielding on the 31st March, 1866, a 
gross return equal to nearly £90,000 per annum, an increase on the quarter 
of 36 per cent. The accounts submitted are made up to the 31st December, 
1865, and show a net profit of £24,399. 16s. 2d. after deducting expenses 
of management in London and India, interest on debentures, and after 
writing off the proportions of the sinking funds, exchange account, and 
preliminary expenses. This sum provides a dividend for the year of 6 per 
cent., leaving £399. 16s. 2d. to be carried forward. Two per cent. of this 
dividend was paid to the proprietors in April last, and a further 2} per 
cent. in October, leaving a balance of 1} per cent. for present distribution. 
Following the course which was adopted last year, the directors recommend 
a further present payment of 23 per cent. as a first interim dividend for 
the current year, such being amply warranted by the profit already earned. 
They trust also to be able, as in last year, to pay a further interim dividend 
in October next. The directors therefore propose that a dividend of 3s. 3d. 
per share (free of income-tax) be now declared, payable on and after the 
93rd inst, Mr. S. Laing, M.P., having resigned his seat as chairman and 
director of the bank, Mr. Henry Nelson has been elected chairman, and 
Mr. P. Northall Laurie, deputy-chairman. The board do not propose to 
fill up the vacancy in the direction caused by Mr. Laing’s retirement, 
considering their present number to be sufficient. Mr. W. 8. Fitzwilliam 
being of opinion that the bank is now firmly established, and that the office 
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of managing director is no longer required, has resigned that appointment ; 
and the board concurring in this view, have accepted his resignation, with 
thanks for his past services, and for his unremitting attention to the interests 
of the bank. Mr. Fitzwilliam retains his seat as a director. The auditors, 
Messrs. J. Hill Williams and Joseph Glen, offer themselves for re-election, 
and the directors recommend the payment of £50 each to them for their 
services in auditing the accounts of last year.” 


Balance-sheet, 31st December, 1865. 


LIABILITIES. 
Dr. 
Capital paid up, £4 per share on 100,000 shares eco one £400,000 0 0 
Debenture capital << - as << oe 625,460 0 0 
Bills payable and drafts j in transitu > we, sade 104,902 5 8 
Loan on Government securities =... ssn suet nee 30,000 0 0 
Sundry creditors... .. ia tn wa ae whe 1,868 2 4 
Outstanding dividend warrants. PT a Ty TS TT 173 0 0 
ditto coupons .. a: ae <a om 546 3 10 
Coupons due Ist January, 1866... coe oe 13,212 -3 6 
Profit and loss, balance at credit of this account. coe ee 24,399 16 2 





£1,200,561 11 


—___________.. 


a 


ASSETS. 


Cr. 
Capital in India, viz.: Invested in mortgages, £914,839. 1s. 9d. ; 
loans on Government securities and cash at bankers, 





BL AGT.78. BE. 20. x00 eee ee tee £925,246 9 O 
Invested in Government securities in London sin ae 85,745 13 6 
Cash atbankers and in handin London... oo. ese ae 14,111 10 10 
Balance receivable on debentures subscribed for a tae 15,113 16. 0 
Sundry debtors... a ame wet ae 80,3846 7 1 
Debenture discount sinking fund account om -~ —=: a 74,590 18 3 
Debenture charges sinking fund account ...  ... ss» eee 9,094 16 10 
Indian commission sinking fund account ...  ... see eee 6,395 7 1 
Indian exchange account i a oe oe 3,816 11 O 
Preliminary charges a 8,326 15 0 
Leasehold premises, No. 17, Change ‘Alley vee 8,912 9 11 
Office fittings and furniture account, oo and ‘india ose 860 17 0 
Dividends paid 22nd alapoighe and —— October, on account 7 

1865 vie a. aa aa we he 18,000 0 0 

£1,200,561 11 6 


a Profit and Loss Account, 31st December, 1865. 


Current a ge London, viz. :-— 
Rent, salaries, advertising, books, ees printing, 


directors’ remuneration, &c. oe ace, sen £6,929 2 0 
Current expenses, India aes ile ai. Cabs aan ° 9,087 210 
Debenture interest ee a iii 21,124 09 
Income-tax, London, £500 ; India, £588. 18s. 4d. hee 1,088 18 4 
Indian Exchange account, amount written of pa ee 588 8 6 
Debenture, discount and charges gages fund, accounts, 
amount written aa 1,440 11 6 
Preliminary charges, amount written off pa er . 1,000 0 0 
Office furniture account, 10 per cent. written off eee. 460 95 13 0 
SR ee eee 24,399 16 2 





£65,753 13 1 
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Payment 22nd April last of 2 per cent. on account of dividend 
for 1865 ... £8,000 0 0 
Interim dividend of ‘23 per cent. paid. 23rd ‘October, 1865 “on 10,000 0 0 

Balance of dividend for 1865 of 1} per cent., making the 
dividend for the year 6 per cent. ... * “oe 6,000 0 0 
Payment on account of dividend for 1866 a ae 10,000 0 0 
Balance carried to new account ae ee ee ee 399 16 2 
£34,399 16 2 

Cr. 

Balance of this account may forward after an of 
dividend for 1864 eee ae ae ee oo eee £388 7 8 
Gross profits for the year 1865. -. oo <a. we, ate 65,465 5 5 
£65,753 13 1 
Balance brought down ... £24,399 16 2 

Proportion of uae for 1866 available on 31st March for 
dividend ... << oa Sai ni 10,000 0 0 
£34,399 16 2 








The Chairman, in moving the adoption of the report, regretted the re- 
signation of Mr. Laing, and congratulated the shareholders upon the 
satisfactor y progress which the bank had made during its twenty months’ 
active operations. The figures in the report showed a progress which the 
most sanguine friends of the concern could not have expected. The public 
took from the bank last year £368,000 of debentures—a fact quite unpre- 

cedented in the history of any analogous company. It could hardly be 
expected that this gratifying rate would continue, especially now when 
the best concerns were looked upon with something like suspicion. They 
had begun on a small scale to sell debentures in India, and he hoped to 
see the day when that country would largely lend itself money on deben- 
tures. It was gratifying to be able to mention that one of their customers 
in India was the Right Hon. W. Massey, the finance minister. It was 
encouraging, too, to know that at length the bank had got a quotation for 
its debentures on the Stock Exchange. That morning the debentures 
could not be bought there for 87. In India not only had the borrowed 
money been invested, but also all the money which was waiting, £607,000, 
had been laid out in India on mortgage. The total applications last year. 
in India amounted to £2,339,000, of which £900,000 was granted. On the 
31st December applications to the ¢mount of £221,000 were under con- 
sideration. The returns proved that the bank was enjoying a gross 
income of £90,000 per annum. (Cheers.) This alone would produce a 
dividend of more than 8 per cent. (Cheers.) With regard to the expenses 
in India, he would anticipate any questions by stating that they were 
compelled to keep a very expensive establishment in Calcutta, which was 
their head quarters. The cost of this establishment was more than £3,000 
a year, and it could not be helped, as they were obliged to have the ser- 
vices of the best men to investigate titles, lands, and property. In Bengal, 
for instance, they had an inspector at a salary of £1, 300, and it would be 
very foolish economy to do without him. ‘The total expenses in Calcutta, 
including agents’ commissions, were not more than £6,000, and the total 
did not exceed £9,000, or about 14 per cent., which certainly was not ex- 
cessive to carry on operations in a country like India, especially when it 
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was borne in mind that the expenses would not increase in ratio with the 
extension of business. He, in conclusion, moved the adoption of the 
report. 

r. N. Laurie seconded it. 

The Chairman, in reply to numerous questions from the shareholders, 
said that they had fair ground for assuming that £10,000 would be about 
the earnings of the first quarter of the present year. One proprietor had 
asked whether a call was to be made. He begged to reply that the 
directors never intended to think about making one. (Cheers.) The 
nature of their business was to lend one man’s money to another man, and 
if a call were made it would be highly injurious to the general profits. 
(Hear, hear.) The directors would endeavour to curb their liabilities, so 
as to avoid making a call as long as possible. As to the average rate of 
interest in India, they had been oblige to burn the candle at both ends : 
that is, they were oblige to begin by paying a little more for money here, 
and charging a little less in India, in order to make a reputation. Some 
loans had therefore to be made at 8 per cent. Since then the rate of 
interest had been gradually raised, and it was now within a fraction of 10 
per cent. (Hear,hear.) The value of land in India had been subject to 
great fluctuations in some parts, such as Bombay, while in other parts it 
was gradually rising. .They could boast of a margin of at least 50 per 
cent. as regarded their securities. (Hear, hear.) 

A Shareholder—Is that 50 per cent. upon the saleable valuation of the 
property ? 

The Chairman replied in the affirmative, and answered several other 
questions in a manner which elicited the applause of the large 
assembly. 

The resolution was carried unanimously, the dividend, as recom- 
mended in the report, was declared, and the auditors were re-appointed. 

A cordial vote of thanks was passed to the chairman, and, as the 
—, was breaking up, 

Mr. E. Dixon, of Wolverhampton, begged permission to move a vote of 
thanks to Mr. W. S. Fitzwilliam, the retiring manager, by whose exertions, 
he said, the company had been brought into a most efficient state, and 
freed from any danger. No one could invest in a better concern than 
this bank, except in Consols, and even then they were hardly safer. The 
system pursued by the company was such that they were absolutely free 
from risk so long as efficient and properly paid officers were appointed in 
India. (Hear, hear.) 

+ we Chairman having seconded this vote of thanks, it was unanimously 

carried. 
Mr. Fitzwilliam, in responding, said he could from Jong and close ob- 
servation in India corroborate all that had been urged as to the value and 
prospects of the bank. He felt the fullest confidence that before the end 
of next year they would be in the receipt of a safe income of £100,000 a 
year. (Cheers.) 

The meeting then adjourned. 





COMMERCIAL BANK CORPORATION OF INDIA AND 
THE EAST. 


THE second ordinary meeting of the shareholders of this corporation was 


held on the 25th April, at the London Tavern; Mr. John J. Lowndes in 
the chair. 
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The report, after expressing the regret of the directors at so unfavourable 
astatement, went on to state that the losses on sterling dishonoured bills 
falling due during the past year had been duly estimated at £123,000, and 
the directors had written off that sum accordingly. During the share 
mania in Bombay last year the agent, Mr. De Quadros, having in- 
volved the bank by imprudent advances to speculators, the chief manager 
went out in June last to inspect the condition of the agency. He had 
only just returned, and estimated the losses thus incurred at £89,000. The 
directors had written off that sum. In October last intelligence reached 
the directors that Mr. Newby, who had been appointed by the late: Com- 
mercial Bank of Indiaas their agent in San Francisco, for the purchase of 
bullion for remittance to China, had advanced moneys on the security of cer- 
tain shares. On investigation it appeared that asum of £196,682. 10s. 6d. 
had been lent by him on mining shares, none of which could at present be 
realised except at a ruinous depreciation.* The directors had written off a 
sum of £118,233 which, in the present uncertain value of these securities, 
was as much as they thought they were warranted in writing off as actually 
lost. The agents at Bombay and San Francisco had, of course, been dis- 
missed. In November last the directors received intelligence of the death 
of Mr. Wiggins, the bank’s manager in the East, and agent at Shanghae. 
Their new manager reported, upon re Sor of that agency, certain 
irregular transactions on the part of Mr. Wiggins, partly by purchases of 
land, partly by other speculations undertaken, as it was alleged, on behalf 
of the bank, which had resulted in losses amounting to about £53,000. 
The directors did not, of course, recognise the liability of the bank to bear 
those losses; and they had given directions to recover the amount from 
Mr. Wiggin’s estate, and from the parties who had assisted him in those 
transactions, which they heped to be able todo. The losses from bad 
debts at that agency had been great, and the directors had written off 
£38,267, being the amount as estimated. The remainder of the sum 
written off consisted of £5,000 for a bad debt at Hong-Kong, and £1,500 
for bad debts at Calcutta. The directors begged to remark that on the 
transfer of the business of the branches of the late Commercial Bank of 
India on the 1st January, 1865, they took over, after a period of unusual 
prosperity, a staff and a system not organized by themselves, and which 
might fairly be assumed to have some imperfection, inasmuch as the diffi- 
culty of obtaining at Bombay a body of directors with sufficient time at 
command, was a main reason for establishing the head-quarters of the 
bank at London. It was under such circumstances, before the character 
and qualifications of its officers could be ascertained, and before faults of 
system could be discovered and rectified, that the directors had to face a 
season of almost unparalleled commercial vicissitudes, in which, owing to 
the failures of numerous firms of high standing and reputation, it would 
have been impossible to avoid all loss. 

The Chairman, in moving the adoption of the report, said he was sorry 
to have to present so unfavourable a statement to the shareholders; but 
he thought, at the same time, that if they considered the circumstances 
of the past year, the report was not so disastrous as it might at first 
appear. They were aware that the past year had been one of great com- 
mercial vicissitude in the East, and the fall in cotton had brought about 





* The agency is debited by the Shanghae branch, from which the money was 
received, with the total amount of £221,034, and the difference is under inquiry. 
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failures in firms of the highest reputation, who could not meet their 

ents, and bills consequently had been returned upon the hands 
of the bank. A large part of the loss sustained was purely of a com- 
mercial nature, arising from a want of judgment in the selection of bills 
purchased. If that were the only loss he the (chairman) did not think 
the shareholders would blame the management, but, unhappily, the great 
losses that had been brought upon them were through the mismanagement 
of the agents. He then went on to explain that on the purchasing of the 
old bank they took over a certain amount of liabilities, and afterwards 
proceeded to touch upon the fact of the manager of Bombay being com- 
pelled to come to England for the benefit of his health, and to his appoint- 
ing pro tem. a deputy in the person of Mr. De Quadros, who had through 
injudicious advances involved the bank to the extent of £89,000. That 
gentleman had been led away by the share mania, which at that time 
prevailed in Bombay ; and all he had done had been done to the best of 
his judgment for the benefit of the bank. Notwithstanding this, he (the 
chairman) was glad to be able to state that the position of the bank in 
Bombay offered a satisfactory contrast to most other establishments there. 
Now, a loss of that description he confessed was a sufficient disaster for 
any company; but, unfortunately, the losses did not stop there. In San 
Francisco their agent had exceeded his authority, inasmuch as he lent 
moneys upon bad securities without the sanction of the direction, to an 
extent that had compelled them to write off a sum of £118,000 odd. After 
deprecating the line of business pursued by Mr. Newby, the chairman 
proceeded to censure the irregular transactions of Mr. Wiggins (their late 
agent at Shanghae), which had resulted in losses amounting, as at present 
appeared, to £53,000. After further remarks, exonerating the different 
agents from any intentional dishonesty, he concluded by formally putting 
the adoption of the report. 

Mr. Thornton seconded the motion, remarking that Mr. Cartwright had 
been appointed inspector of agencies, from whom periodical reports would 
be received at home. 

Mr. Wilson considered the course pursued by both the directors and the 
staff had been of a nature to forfeit the confidence of the shareholders. 

Mr. Crouch then moved an amendment, to the effect that a committee 
of five shareholders shall be appointed to investigate and report upon the 
actual state of affairs. 

Mr. Ducrow seconded the motion. 

Mr. Conder moved a second amendment to the effect, “ That the meet- 
ing, without adopting the report, referred it back to the directors, with a 
request that they should supply the shareholders with fuller information 
and details as to the great oi the bank appeared to have sustained, 
giving the names in full of the persons and firms through whom those 
losses had arisen ; and to report also what securities were held against 
such losses, and what steps had been taken to realise such securities ; 
also to supply in detail the expenses of ee at the head office and 
at the several branches, with a list of all officers of the bank, together 
with a return of all salaries over £500 a year, and the addresses of the 
shareholders ; and that the meeting be adjourned for four weeks to receive 
such additional report.” 

Mr. Leggatt said, in seconding the above amendment, he supported the 
least of two evils. He believed the report was like the chairman—truth- 
ful in every particular : and though it contained a deplorable statement, 
still he believed it contained the whole truth; and that being so, not 
alone would it be useless to appoint a secret committee, but such a course 
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would show a want of confidence in the direction, and would consequently 
make matters worse. 

The Chairman, before putting the amendments, said he wished it to be 
understood that the greater part of the losses were incurred previous to 
the appointment of the present direction, and that the agents who. had 
shown such want of discretion were officers of the old bank. With 
reference to Mr. Cartwright he stated that that gentleman had been re—- 
commended to the directors as the most fit person to fulfil the duties: of 
inspector, and in appointing him they had done so to the best of their 
judgment, forthe benefit of the bank. As regarded the amendments he 
was about to put to the meeting, he in the first place begged to remind 
them that three-fourths of their capital was held by shareholders abroad, 
and as those shareholders were not represented there, either by proxy or 
otherwise, he thought it would be very unfair to pass any resolution that 
might prove prejudicial to the interests of the company. 

A Shareholder—I wish to know what salary the directors get? 

Chairman—Three thousand pounds. 

Shareholder—And what salary do you give your secretary ? 

Chairman— £1,500 a year. (Cries of “Shaime, shame.’’) 

The Chairman replied that if they had confidence in their directors they 
should let them go on, but if they had not they should change them. 
For his part he should oppose the first amendment, inasmuch as it showed 
a want of confidence; and that being so he should resign his post, if it 
were persisted in. 

Mr. Crouch said under those circumstances he should withdraw his 
amendment. 

The amendment of Mr. Conder was then put, and carried by a large 
mnajority. 

It was afterwards moved, seconded, and carrried “that the directors 
reconsider the appointment of Mr. Cartwright,’ and the proceedings 
closed. 





BANK OF BRITISH COLUMBIA. 


Tue ordinary general meeting of shareholders in this bank was held on 
the 19th April, at the London Tavern; Mr, T. W. L. Mackean in. the 
chair. 

The following report was presented :— 

“ The directors have satisfaction in submitting to the shareholders: the 
accounts of the bank for the half-year ended 31st December last, and have 
to report that after paying all charges, deducting rebate of interest on bills 
not due, and making full provision for bad and doubtful debts, the un- 
divided profits amount to £17,286. 15s. 11d., which the directors reconi- 
mend to be appropriated as follows, viz.:—£12,500 in payment of a 
dividend at the rate of 10 per cent. per annum, and £3,125 in payment of 
a bonus of 5s. per share, making together a division of profits at. the rate 
of 12} per cent. per annum for the half-year; and leaving the sum of 

1. 15s. 11d. to be carried forward. The directors regret to announce 
the death of their esteemed colleague, Mr. Bonar. The shareholders wil 
have to elect a director in his place, and Mr. James R. Robertson, of the 
firm of Messrs. Small and Co., of 12, Leadenhall-street, has given the 
requisite notice of his being a.candidate for the vacant seat. The directors 
who retire by rotation are Mr. Martin Ridley Smith, Mr. Lewis. Fraser, 
and Mr. McChlery, but being eligible, offer themselves for re-election. 
The shareholders will also have to elect auditors for the ensuing year.” 











Bank of British Columbia. 


Statement of Liabilities and Assets, 31st December, 1865. 
LIABILITIES. 


Dr. 
Capital paid up A a ee ee ee ae ee 
Reserve fund, 30th June, £20,000; £2 premium on 9,599 new 
shares, £19,198 ... ae ee eae 39,198 
Deposits, notes in circulation, bills payable, and other liabilities 261,907 
ase of profit and loss on the 3ist December, 1865°... —... 17,286 15 1 


£250,000 


£568,392 4 6 
————— 
ASSETS, 
Cr. 
Specie and bullion in hand, and cash at bankers ...  ... ... £167,092 16 8 
Bills discounted, bills receivable, Government and other securities 394,537 13 6 
Bank premises, furniture, and other property a a= 6,761 14 4 
£568,392 4 6 
————— 


Profit and Loss Account, December, 1865. 


Dr. 
Dividend paid 10th October, 1865 Tee “Ome 
Amount carried to reserve fund, 3rd October pe ae 
Charges to 31st December, 1865, including rent, taxes, salaries. 
directors’ fees, and all other expenses at head office and 
Osc! ees ale det. ae | mek cae 10,381 14 3 
Balance of profit, 31st December, 1865 a te ae 17,286 15 11 


£44,043 10 2 


£9,375 0 0 
7,000 0 0 


Proposed appropriation, viz. :— 

Dividend at 10 per cent. perannum ... ...  ...  .. «. £12,500 0 0 
ee 3,125 0 0 
To be carried forward Silent lie: = eam: 1,661 15 11 


£17,286 15 11 


Or. 
Balance of profit and loss account brought from 30th June, 1865 £20,078 13 8 
Profits for six months ending 31st December, 1865, after deduct- 
ing rebate of interest on bills not due, and making ample pro- 
vision for bad and doubtful debts ...0 0.0.00... sce ae 23,964 16 6 


£44,043 10 2 


Balance a ag a Ss lg 50 mags h Ri Sean ms AND aa es £17,286 15 11 


The Chairman, in moving the adoption of the report, remarked that 
the net profit of the last half-year appeared less than in the previous 
six months, but the directors had thought it desirable to set aside a certain 
sum to meet bad and doubtful debts, which would account for it. Busi- 
ness in the colonies had been in a very depressed state, but they hoped 
and felt assured that in the next six months—which were the summer 
mouths—it would be much better. As to the exact amount of profits 
made, the sum set aside, and all details in respect to the accounts, as well 
as in respect to every other matter connected with the position of the 
company, the manager would be happy to afford the fullest information 
to any shareholder who would call at the office for that purpose; but it 
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was thought unadvisable to give such information publicly, for the ad- 
vantage of institutions that competed with them. 

The motion having been seconded, 

A Shareholder objected that no notice had been given of the vacancy in 
the direction occasioned by the death of Mr. Bonar, and that consequently 
none but Mr. Robertson, who appeared to be the nominee of the board 
had had the opportunity of offering themselves for the office within the 
time required by the charter. He understood that Mr. Robertson was 
already a director in several joint-stock companies. 

Mr. Robertson, in answer to another shareholder, enumerated five com- 
panies with which he was connected as director. 

Mr. Kintsen was anxious to impress upon the directors of taking care 
that everything was done under their own surveillance, so that they might 
avoid those heavy losses which, in some other banks with which he was 
connected, had arisen from giving too much latitude to a manager or any 
other one individual. 

The Chairman replied that the board had come to certain resolutions on 
this subject which Mr. Kintsen could see at the office, and which he thought 
would satisfy him that every precaution was taken for meeting the object 
that gentleman had mentioned. 

Dr. Beattie observed on the great importance of exercising a careful 
selection in regard to the colonial managers. 

Mr. Gillespie, deputy-chairman, said that the directors took every pre- 
caution to preserve their prerogative in regard to the appointment and 
removal of the colonial managers. Although the management was 
nominally in the hands of Mr. Ransom, the general manager, Mr. Mackean 
and himself were constantly in direct communication with the colonial 
managers, and were very particular in requiring the instructions of the 
board to be carried out to the letter. 

The Chairman added that in one case a local manager had been removed 
for not following strictly the orders of the board. 

In answer to a question, 

The Chairman said they had every reason to believe that all the bills 
under discount were good, 

The resolution was carried unanimously. 

The dividend at the rate of 10 per cent. per annum, witha bonus of 5s. a 
share, free of income-tax, was then declared, payable on and after 26th inst. 

In reply to a Shareholder, 

The Chairman stated that there were in the hands of the board 2,900 
shares not taken up, and they would not be issued to anybody under £2 a 
share premium. There was no present intention of making a call. The 
reserve fund was invested part in British Columbia bonds, and the re- 
mainder would be invested in Consols. 

The directors retiring by rotation were re-elected, viz., Mr. Martin 
Ridley Smith, Mr. Lewis Fraser, and Mr. M‘Chlery. 

Dr. Beattie moved the election of Mr. James R. Robertson, of the firm 
of Small and Co., of Leadenhall-street, to the vacant seat at the board. 

Several shareholders having spoken in favour of Mr. Robertson, the 
motion was put and carried unanimously, and Mr. Robertson expressed 
his acknowledgment for his election. 

Messrs. Webber and Ellison were re-elected auditors, and a vote of 
thanks to the chairman and directors concluded the proceedings. 
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BANK OF VICTORIA. 


Tue l.alf-yearly meeting of the proprietors of this institution was held at 
the bank offices, on the 6th February ; the Hon. H. Miller, in the chair. 
There were about twenty-six persons present. 
The Chairman opened the proceedings by reading the following report :— 
“ The board of management of the Bank of Victoria have now to submit 
their twenty-sixth half-yearly report to proprietors of bank stock, together 
with the balance-sheet for the same period, duly certified by the auditors. 











Balance of undivided profits, 30th June, 1865 -_. wes 7 8 
Net profits for past half year, after se for bad and doubt- 

ful debts “ne $8,351 8 2 
Together... 48,639 15 2 
——— 

Which the the directors propose to apportion as follows, viz. :— 
To dividend at 12} percent. perannum ... ... -. £31,250 0 0 
Bank premises, credit account ... oe 5,000 0 0 
£36,250 0 0 








Leaving . . £12,389 15 2 
being balance of undivided profits carried forward. The dividend will be 
payable at the head office on and after to-morrow, and in London, and at 
the branches, on receipt of advice.” 


Balance Shect 31st December, 1865. 
Dr. 
Proprictors’ capital ... 


£500,000 0 0 
Notes in circulation ... 


278,761 0 0 





Bills in circulation ... —_- te - ee 
Deposits (including interest accrue << (ete 

Due to other banks ... on eee 

Reserve fund ... coe 

Profit and loss ... 


Cr. 
Coin, bullion, and cash balances ... 
Bullion in transitu to London 
Due from other banks . 
Bills receivable end other adv: ances 
Policies of insurance ... Oa ee ee 
Bank premises £168,201. 138. 104.; less written off £37,500 


PROFIT AND LOSS. 


571,888 18 11 
1,779,627 2 3 
95,717 18 6 
100,000 0 0 
48,639 15 2 








£3,374,634 14 10 








£478,506 16 
453,792 0 
104,927 4 
2,205,206 12 

1,500 7 
130,701 13 


£3,374,634 14 10 


0 
0 
5 
1 
8 
0 


1 











Dy. 
Current expenses, head office and 26 branches, with 15 sub- 
branches ‘ eco wpe ctw ee £31,085 14 5 
Bank premises creditor account ... 5,000 0 0 
Re ee 43,639 15 2 








£79,725 9 7 
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Dividend at 12} percent.perannum ... ...  ... « se £31,250 0 O 
Balance carried forward to next half-year ... 0... 1s. aes 12,389 15 2 


£43,639 15 2 
—— 








Cr. 

Balance from 30th June, 1865 ...  ... £10,288 7 0 

Gross profit for half-year (after deducting all interest paid or due 
to customers, and providing for bad and doubtfuldebts... ... 69,437 2 7 
£79,725 9 7 
—————== 
a ne ee ee ee ee 
£43,639 15 2 
oi eacheeeeieteneniminetianmeieats coecndal 





RESERVE FUND. 


Dr. 
ee ee ee ee ee ee ke 





£100,000 0 0 
ees 


Cr. 
Balance from 30th June, 1865 ... 9... see cee wwe |= £100,000 0 0 








£100,000 0 0 





On the motion of Mr. J. Carson, seconded by Mr. Lewis, the report, &c., 
were adopted. 

Dr. Farrage then moved a resolution of which he had given notice, viz., 
that the salaries of the officials of the bank should be increased. 

The motion being seconded, 

Mr. J. D. Pinnock objected that the question could not be properly en- 
tertained, unless the proprietors had received notice by advertisement or 
otherwise, which was not the case on this occasion. 

The Chairman said that all the formal notice required had been given. 
There was nothing in the company’s deed requiring advertisement. 

The Hon. W. Hull bore testimony to the exertions made by the officials. 

Captain Freyer suggested the withdrawal of the motion. 

Mr. D. Ogilvy, without referring to the merits of the case, insisted that 
it was only just that the proprietors should be informed of a step of this 
kind before it was taken. 

The Chairman said the directors had power to increase the salaries with- 
out asking the shareholders. 

Mr. Sutherland moved “ That the question stand postponed till the next 
half-yearly meeting.” 

Mr. _ seconded the amendment, which was carried by a large 


majori 

ie Quirk then postponed till the next half-yearly meeting the follow- 
ing motion of which he had given notice :—“ That the salaries of the direc- 
tors be increased as follows—Chairman, £500 per annum ; deputy-chair- 
man, £300; directors, each, £150 per annum.” 

On the motion of Mr. Blackett, epee me by Mr. Lightfoot, a vote of 
thanks to the board of management was passed. 
The meeting then concluded. 
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BANK OF TURKEY, LIMITED. 


An extraordinary general meeting of the shareholders ofthis bank was 
held on the 24th of April at the offices, Clement’s-house, Clement’s-lane ; 
Mr. E. J. Muybridge in the chair ; for the purpose of determining whether 
the company should be wound up voluntarily. 

The Chairman, in opening the proceedings, regretted the circumstances 
under which the mecting had been convened. He had hoped that the first 

thering of the shareholders would be for the purpose of receiving a 

ividend, but, as they were aware,some of the shareholders had deemed 

it necessary to request a conference of the proprietors, with the view of 

offering certain suggestions, and for that purpose the present meeting was 
led. 

Mr. Morris, who said he represented proxies to a very large amount, 
asked permission to be allowed to give an explanation of the cause which 
had led to the mecting. The object of his friends was to endeavour, in the 
first instance, to effect a compromise as regards the actual expenditure 
incurred up to the present time; and in the second place, to come to an 
understanding with reference to the money which was now in the hands of 
the Ottoman Company and of the liquidators ; and on the arrangement of 
these matters they were anxious for the adoption of a resolution in favour 
of the voluntary winding up of the Company. (Hear, hear.) He had 
prepared terms which he would submit for the consideration of the two 
companies, and the substance of which was that the Ottoman Company, 
Limited, were to repay to the Bank of Turkey, on or before the 1st of May, 
1866, the loan of £15,000, with interest at 8 per cent., and also return to 
the Bank of Turkey £3,000, part of the £5,000 received by them from 
that company, as well as indemnify them against any actions or claims 
that might be instituted. They were aware that the protection extended 
by the Court of Chancery in respect to the £15,000, on the application of 
Mr. Durant, would terminate in three days, and, therefore, itis necessary, 
in the interest of the shareholders of the Bank of Turkey, to take some steps 
whereby that sum would be transferred to their possession from that of 
the Ottoman Company. They were ready to wind up if they had pro- 
tection for the money held by the Ottoman Compnay. (Hear, hear.) 

Mr. Kimber, on the part of the Ottoman Company, assured the meeting 
that the money in question had never been touched by his company, nor 
was it intended for any other purpose than that agreed to by the directors 
of both companies. If the Bank of Turkey wished to have the money 
back it would be returned to the very last farthing. The suit commenced 
in the Court of Chancery was totally unnecessary, and he entirely con- 
demned litigation as a means of effecting a settlement of the questions at 
issue. With respect to the £5,000, it should be remembered that the 
Ottoman Company received that sum for a valid consideration, and they 
were entitled to hold it, and the directors might be held responsible by 
the shareholders if they returned it without any legal warrant. No liti- 
gation had been commenced by the directors of the Ottoman Company, 
and it was to be regretted that proceedings should have been taken by 
hostile persons without any previous warning. A great deal of the acri- 
mony created would have been avoided if the gentlemen who instituted 
proceedings had candidly stated what they required. The directors of the 
Ottoman Company had had to deal with persons who made no appearance 
and on this account it was not surprising that such misunderstanding had 
taken place. The £15,000 in the hands of the Ottoman Company would 
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not be touched except with the sanction of some lawfully appointed repre- 
sentatives of the Bank of Turkey, and not self-constituted liquidators. 

Mr. Courtenay, solicitor to the Bank of Turkey, said it seemed to him 
that the meeting did not yet understand the conditions on which the 
£15,000 had been paid to the Ottoman Company. He had never heard 
that the Ottoman Company had been desirous of misappropriating the 
money. The Ottoman Company received the money for the purpose of 
placing it down at Constantinople on the opening of the branches at the 
Bank of Turkey, and it was determined upon that, in the event of the 
branches not being opened, the bank of Turkey would get back the money 
on three days’ notice. As far as he knew, the money would have been 
returned if the notice had been given. (Hear, hear.) Since it became 
apparent that the shareholders of their bank would not proceed with the 
undertaking, the Ottoman Company withdrew the money, and placed if 
with the current account, intending to return it. The money had never 
been asked for, and they placed it at deposit at another bank. He was 
aware that the directors of the Ottoman Company were anxious to meet 
the shareholders of their company in a fair and couciliatory spirit, and he 
discountenanced anything like coercion, inasmuch as it would never enable 
them to gain the end they had in view. 

Mr. Morris said the interim order which protected the money would 
expire on Thursday, and he wished to know from Mr. Kimber whether he 
would undertake on the part of the Ottoman Company that the money 
would be protected for the succeeding fortnight. 

Mr. Kimber replied, he could not do so unless they passed a resolution 
rescinding the contract under which the money had been given. 

Mr. Farley said the Ottoman Company had already shown to the direc- 
tors of the Bank of Turkey the deposit receipts for the £15,000, and had 
asked them more than once to take them back, but they had not been in 
a position to do so in consequence of the appointment of the liquidators. 

A Shareholder, while regretting the falling through of the Company, 
expressed his satisfaction at the fact that they were acting more creditably 
than other companies which had wound up. He considered the attacks 
made on them by the Stock Exchange to be nothing less than disreputable. 
He believed their allotments were made with a fairness and propriety . 
which could not be found in ninety companies out of a hundred. 

A Shareholder said it was only a section of the Stock Exchange that 
had aspersed the reputation of their company. 

After some further discussion, Mr. Keer (a Glasgow shareholder) pro- 
posed the following resolution :—* This meeting requests the directors of 
the Bank of Turkey to agree with the Ottoman Company to rescind the 
arrangement under which the £15,000 was lodged at the bank, and that 
thereupon the Ottoman Company be authorised and requested to transfer 
the £15,000, or the deposit receipts, with interest at 8 per cent. for the 
same, into the names of all the directors of the Bank of Turkey, jointly 
with that of Mr. Holyland, upon trust for the bank.” 

Mr. Dugdale seconded the resolution, which was agreed to. 

A resvlution in favour of the voluntary winding-up of the company on 
receipt of the £15,000 from the Ottoman Company, was put and carried 
nem, con. 








CREDIT FONCIER OF MAURITIUS COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders of this company was 
held on the oath April, at their offices, 17, Change-alley, Cornhill ; Sir 
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John Grant in the chair. The special business of the meeting was that of 
confirming the following resolution, passed at an extraordinary general 
meeting of the company held on the 29th March. 
“ Resolved—That clause 101 of the articles of association of the com- 
pany be repealed, and the following clause be substituted, viz.,—The board 
, With the sanction of the company, at the ordinary general meeting, 
y= a dividend or bonus to be paid to the members in proportion to 
their shares, and the directors, without such meeting may pay to the 
shareholders half-yearly in every year, on account of dividend, such sum 
as the directors may from time to time determine, not exceeding the rate 
per annum sanctioned by the share holders at their last ordinary general 


The resolution was seconded by General Balfour, and carried unani- 
mously. 
A vote of thanks to the chairman then closed the business. 





AUSTRALIAN MORTGAGE, LAND AND FINANCE COMPANY, 
LIMITED. 


THe second ordinary general meeting of the proprietors of this company 
= we on the 24th April, at the London Tavern ; Mr. T. M. Mackay in 
the chair. 

The report stated that the investments of the company in Australia up 
to December 31st last, amounted to £409,589, and the amount borrowed 
in this country to £135,964. The net profits of the year were £23,215. 13s., 
and the directors recommend the payment of a dividend at the rate of 
£12. 10s. per cent. per annum, being 10 per cent. for the reduction of 
preliminary expenses, carrying £9,500 to reserve, and leaving a small sum 
to be carried to the 1&66 account. 

The Chairman in moving the adoption of the report, an abstract 
of which is above, congratulated the meeting on its satisfactory 
character. There had been a misconception on the part of some of 
the proprietors as to the investments in the colonies. The second para- 
graph in the report said the investments in the colonies of Victoria, 
New South Wales, South Australia, and Queensland had reached, on 31st 
December last, the date to which the accounts extend, £409,589 ; while in 
the balance-sheet they had the investments and advances put down at 
£501,440, showing an apparent discrepancy of nearly £100,000. The in- 
vestments consisted of advances to settlers upon land mortgages and similar 
securities to the amount stated in the report, £409,589, and the remaining 
sum of advances upon wool, which had been more than covered by subse- 
quent sales in this country. Again, as to the bills payable. On the 
31st December, the date to which the accounts were made up, there were 
acceptances of theirs out to the extent of £160,548, which also were since 
covered by sales of wool on account of which they were issued, and now 
the acceptances outstanding were unly about £35,000, which would be 
cleared off in the same way in the month of May. Then there was 
the item, sundry creditors, £207,062, consisting of balances due to 
Gibbs and Co., £49,000; advances from the colonial bankers, £82,000 ; 
(the practice being, when proposals of a favourable character were accepted, 
requiring an outlay of capital, to draw from the bankers instead of 
discounting) ; drafts against wool, £29,000. Then on the 31st of December 
they owed their bankers in England £10,000, which had since been re- 
paid; and these with other sums which he enumerated made up the 
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£207,000. The profit and loss account showed a balance available for pre- 
sent application of £16,653. Last year in estimating the expenses ex- 
traordinary charges appeared, which would not be repeated, such as Mr. 
Aitchinson’s mission to the colony to make inquiries. Then the for 
the secretary would in future years be much reduced; and, in 

with a wish expressed by the shareholders at the last meeting, the 
directors had agreed to relinquish the per centage they were, under the 
articles of association, entitled to retain so long as the agreement with 
Gibbs and Co. existed. The board proposed to apply the £16,653 available 
balance to the payment of a dividend of £12. 10s. per cent. (making that 
rate of dividend for the entire year); to set aside 10 per cent., or 
£A78. 5s. 9d., to the reduction of preliminary expenses; to place £9,500to 
the reserve; and to carry over a balance of £112, 7s. 3d. to the credit of 
the next account. This, he submitted, was a satisfactory result. (Hear, 
pve, | Against the £115,705 due to debenture holders and other investors, 
they had first mortgages £253,658, and others, to the extent of £176,000 ; 
and the second mortgages and advances on wool being amply secured and 
registered according to the practice of the colonies, they were amply 
secured. As showing the safe character of their operations, he mentioned 
that Gibbs and Company, whose business they had purchased, had not 
made a single bad debt during the whole sixteen years they had carried it on. 
The districts in which the lands forming the securities of the company 
were situated had suffered less from the drought than other localities, and 
he believed that the rise in the price of wool would compensate for the 
short clip and deficiency in the lambing consequent upon the drought. 
There might possibly be some losses, but the reports of the agents spoke 
most favourably and encouragingly of the future prospects of the company. 

Mr. Mackay seconded the motion. 

Mr. Everett gave credit tothe directors for diminishing the expenses of 
the company, and for the satisfactory character of the report. He regretted 
to find that one of the directors, Mr. Gillespie, had been on the direction of 
the Joint Stock Discount Company, and suggested that if that gentleman 
had not tendered his resignation he should be invited to do so. (Hear, 
hear. 

The Chairman explained that the position of Mr. Gillespie at the Joint 
Stock Discount board was peculiar ; he only joined the board in December, 
and the committee of investigation was appointed in February, and Mr, 
Gillespie was the only one of the old directors who had been invited to join 
the new direction. Mr. Gillespie had placed himself in the hands of the 
board, and offered to resign if they wished, but they thought, considering 
that gentleman’s high character and his entire freedom from complicity in 
any of those transactions which had brought ruin on the company referred 
to, that it would scarcely be right for them to call upon him to resign. 
(Hear, hear.) Admitting that directors were bound to know all that took 
place in respect to the conduct and business of the company they professed 
to manage, he still suggested that the proprietors, in whose hands the 
matter was, should deal with it in a spirit of generosity and mercy. 
(Hear, hear.) 

. Eames, who said he was the person who moved the committee of 
investigation in the Joint Stock Discount Company, bore testimony to 
Mr. Gillespie’s high personal and commercial character, and added that 
nothing occurred in the course of that investigation which ought to dis- 
qualify him from being a director of this or any other company. (Cheers.) 
In reply to several questions from the same shareholder, 

The Chairman stated that there was no present intention of making a 
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call. There were only £185 in arrear of the £40,000 called up by the 
second call. The board would not object to a second auditor, if the pro- 
ietors wished to appoint one from their own body in addition to Mr. 
Ball, the professional auditor. The reserve they now had was £9,500, 
and the board proposed to open an account with this, and to employ it, 
as they did the debenture money, to the best advantage, so as to make the 
largest amount of profit from it. It was to be remembered that they were 
not like bankers, liable to sudden calls for which provision had to be 
made. Messrs. R. Gibbs and Co., when the business was taken, were 
teed £25,000 a year, and the business which had actually resulted 

was £12,700 in London, 19,400 in Melbourne, and £10,300 in Geelong, 
which together made up considerably more than the £25,000 a year 
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. After some further discussion, in the course of which several share- 
holders, while speaking with all respect of Mr. Gillespie, still urged that, 
in the present feeling of the public in regard to joint stock enterprise, he 
should resign. : 

The adoption of the report, and the declaration of the dividend, at the 
rate of £12. 10s. per ceut., free of income-tax, were agreed to. 

Mr. Ball was re-elected as the auditor, and a resolution authorising the 
board to appoint a second auditor, subject to the approval of the share- 
holders, was passed. 

Mr. Everett then moved that Mr. Gillespie be requested to resign. 

This was seconded by the Rev. Mr. Bramwell, and carried by a majority 
of about three to one. 

Thanks were then voted to the chairman and directors, which concluded 
the proceedings, 





CREDIT FONCIER AND MOBILIER OF ENGLAND, 
LIMITED. 


Tue ordinary general mecting of the proprietors of this company was held 
on the 25th April at the London Tavern, Bishopsgate Street; the Right 
Hon. James Stuart Wortley in the chair. 

The following is the report :— 

In addressing you for the third time, in anticipation of the half-yealy 
meeting to be held on Wednesday, the 25th inst., itis very satisfactory to 
the directors to be able to congratulate you and themselves on the con- 
tinued prosperity of the company. The annexed balance-sheet will show 
the company’s actual financial position, and it will be seen that the amount 
to the credit of profit and loss account, available for appropriation, is the 
sum of £281,829. 1s. 3d,, made up as follows viz. :— 


The balance of profit and loss account brought from last half- 


di OED chee endl arse dni. dil ae £50,805 4 9 
Net profit for the current half-year ww oct eee 231,023 16 6 








£281,829 1 3 











The directors feel assured that the shareholders will be gratified by this 
result, the more so as the past half-year has been a period of considerable 
anxiety and difficulty, especially to financial institutions. In accordance 
with the intentions expressed in their last report, the directors have now 
increased the general reserve fund from £200,000, the amount at which 
it stood last half-year, to £500,000, by the addition of £300,000, viz., the 
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sum of £292,586. 6s.; the net amount received from premiums on the new 
issue of shares, and £7,413. 14s. from the profit and loss account, which 
latter sum being deducted from the amount of £281,829. 1s. 3d., leaves 
£274,415. 7s. 3d. to be dealt with. The directors recommend the pay- 
ment of the usual dividend, at the rate of 20 per cent. per annum; the 
amount required for which being £91,872. 10s., there will then remain 
the sum of £182,542. 17s. 3d. The amount of bonus to be declared, and 
the appropriation of the balance, have occupied your directors’ especial 
attention, and they have finally decided that, having regard to the prevail- 
ing distrust in monetary circles, it is in the best interest of the permanent 
investors in this company to deviate on this occasion from recommending 
the same rate of bonus as heretofore declared. Notwithstanding, there- 
fore, that the amount to the credit of profit and loss would have per- 
mitted the distribution of the former bonus, the directors have determined 
to proceed upon the more cautious principle of dividing, on this occasion, 
in dividend and bonus, only about one-half of the total amount available 
for distribution. With these views the directors recommend the payment 
of a bonus equal to 10 per cent. per annum, which, with the dividend of 
20 per cent. per annum, will be a total distribution at the rate of £30 per 
cent. per annum. The amount required for payment of this bonus is 
£45,936. 5s., which, with the amount of £91,872. 10s. for the dividend, 
make together £137,808. 15s., being about equal to one-half the amount 
of the balance of profit and loss account. The remainder, viz., 
£136,606. 12s. 3d., the directors propose to divide as follows, viz., by 
carrying £50,000 to the dividend reserve fund, which will then stand at 
£150,000, and carrying the balance, amounting to £86,606. 12s. 3d., 
forward to next half-year’s profit and loss account, and the directors look 
for the support and approval of the proprietors in the prudent course they 
have felt it right to adopt on the present occasion. The shareholders will 
not, in the opinion of the directors, require to be told that, in the face of 
the distrust of joint stock enterprise generally that has prevailed, more or 
less, during the whole of the past half-year, profitable business operations 
to most companies have been exceedingly difficult, and it is therefore the 
more gratifying to your directors to be able to lay before the proprietors such 
asatisfactory balance-sheet ; but they deem it nevertheless to be their duty 
to take such steps as seem to them to promise an increase in the confidence 
which has been hitherto reposedinthiscompany. In the opinion of the direc- 
tors this general distrust may be mainly attributed to the following causes: 
—First—The failure of several companies, and the losses thereby inflicted 
on their shareholders. Secondly—That companies believed to be in good 
position have made calls, for which, judging from the depreciation in the 
prices of their shares, some of the shareholders seem not to have been 
prepared. Thirdly—The general apprehension of calls being made by 
companies that have not yet made any, as likely to be necessitated by the 
dangerous practice of receiving large sums of money on deposit repayable 
on demand or at very short notice, the effect of which is, in most cases, 
at all events in companies analogous to our own, to lead to embarrassment 
by reason of the amounts having beem employed at longer dates than they 
were lodged for by the depositors. The directors are confirmed in their 
belief that the apprehension of calls being unexpectedly made, has a 
material influence in creating that uneasiness which it is their object to 
remove, by the fact that they constantly receive applications from their 
shareholders for permission to pay up their shares in full. Lastly—There 
is no doubt that a great deal of speculation in shares, especially of finance 
companies, is continually going on, and timid shareholders are periodically 
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frightened into sacrificing their shares by rumours,-which, in most cases, 
turn outto be, either gross exaggeration of facts, or mere inventions. The 
directors are well aware that it is difficult, if not altogether impossible, to 
find a remedy that shall be thoroughly efficacious in all cases ; but, anxious 
to remove the evil as far as this company is.concerned, have resolved— 
First. That on and after the 1st of May next, no sums of money will be 
received on deposit except for fixed periodsof one, two, or three years. 
Secondly. The establishment of such reserve funds as will, in the opinion 
of the directors afford a material guarantee against sudden calls being at 
any time required. The following statement of the reserves of this com- 
pany will guide shareholders in estimating the intrinsic value of their 
shares, after the dividend and bonus now declared are paid :— 


The general reserve funds amount to... ... ... £500,000 0 0 
The dividend reserve fund ie aa” vee Sy SO 6 
In hand, profits not divided, carried to next half- 

year’s profit and loss account ce 86,606 12 3 





£736,606 12 8 





Equal to above £3. 13s. 6d. per share on the whole 200,000 shares, making, 
with the £5 capital paid, a total intrinsic value of £8. 13s. 6d. per share. 
The directors desire to direct attention to the small amount of the com- 
pany’s liabilities, considering the extent of their operations and the amount 
of profits made. Upon the subject of dividend and bonus, the proprietors 
will appreciate the fact, that, whilst desirous at all times of giving to the 
shareholders a satisfactory return upon their investments, the directors 
feel that, in an exceptional time like the present, to pay a higher rate of 
dividend aud bonus (even though the profits made would justify it) would 
not be displaying that prudence by which they are desirous of being guided ; 
they trust, however, by this report, to show that they know when to be 
prudent as well as when to be bold. The number of shareholders on the 
register is 4,363, showing how widely distributed the shares of this com- 
pany are; affording a proof of the confidence in, and furnishing an element 
of great strength to the company. In accordance with their custom, the 
directors, whilst referring to the past, venture to speak of the prospects of 
the future, which they do most hopefully, and they may add that they have 
business all but concluded, that promises very satisfactory results for the 
next half-year. As to the value of money during the next six months, a 
great deal must depend upon the turn politics take in Germany. That the 
two great German Powers will deliberately proceed to actual hostilities, and 
so kindle at once a civil and a foreign war, seems in these days almost 
incredible, and there really is so much for both Prussia and Austria to 
lose, and so little apparently to gain, that, on a balance of opinion, your 
.directors are inclined to believe in the maintenance of peace, and if so, 
public confidence being then restored, a more hopeful state of affairs may 
be anticipated, and more active business operations take place. It is 
difficult, however, to see how the value of money can be below 5 per cent. 
during the coming half-year, especially as the exchange in America is fast 
falling to its normal rate, when supplies of gold from that country can 
scarcely be counted upon as likely to continue. The directors have to 
anuounce the retirement from the board of Mr. William Dent, and they 
recommend tothe shareholders that the vacancy caused by his resignation 
be not filled up at present. Finally, your directors are desirous. of re- 
cording their continued belief in successful future in store for this 
company. 
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Balance-Sheet from 1st October, 1865, to 18st March, 1866. 


Dr. 
ons subscribed, £4,000,000, in 200,000 shares of £20 each; 
apital paid up—£5 per share on 200,000 ager £1,000,000 ; 


less amount due, £4,783 ove £995,217 0 0 
General reserve fund :—Amount to credit, "30th. ‘Sept., 1865, 

£200,000 ; premiums on second issue of shares, less — 

£292,586. 6s. ee oo we eee 492,586 6 0 
Dividend reserve fund “(to 30th September, 1865) | a a 100,000 0 0 
Bills payable ... 21. ove coo wee ee 207,000 0 0 
Sundry creditors ee er ee ee ee ee 
ee ee ee) 
Loans ... ae ae See a Sf eee ce ee Ge 110,000 0 O 
Debenture holders... 77,320 0 0 
Profit and loss—balance at credit ‘of this account ‘carried down. 281,829 1 8 


Guarantees :—City offices’ debeatures, £300,000; on bills re- 


ceivable, re-discounted, and sundry other contingent — 
£354,302 ... see eee oe 


eee eee tee 





” £2,887,711 19 6 











Cr. 
Cash at bankers and at call... -. £822,781 17 7 
Bills receivable, — loans on securities, &e., and sundry 
debtors... «. 2,564,980 1 11 


Guarantees :—City “offices” "debentures, "£300, 000 ; bills re- 
ceivable, re-discounted, and sundry debits, £354, 302 





£2,887,711 19 6 
—=———S 
Profit and Loss Account from 1st October, 1865, to 31st March, 1866. 

Amount carried to general reserve fund, below... ee £7,413 14 0 

Amount carried to dividend reserve fund, below ... ... 50,000 0 0 
Dividend of 10s. per share, and bonus of 5s. per share, free of 
income-tax, on 167,490 shares, £5 paid (equal to 30 per cent. 
per annum) £125,617. 10s.; dividend of 5s. per share, and 
bonus of 2s. 6d. per share free of i income-tax, on 32,510 shares, 
£5 paid up by instalments page to 30 Per cent. per _— 





£12,191. 5s. ...... ove ee 137,808 15 0 
Balance eae carried. ‘forward ‘to 0 profit a and loss new 
account below ... 0.2. eee one ei men ose 86,606 12 3 
£281,829 1 3 
A 
Amount from last half-year’s profit and loss account, being 
amount brought forward sisi é £50,805 4 9 


Net profit of current half-year, after deducting all current ex- 
penses, advertising, salaries, stamps, and all expenses of 
management, printing, stationery, Vrirectors’ allowances, &c. 231,023 16 6 





£281,829 1 3 
Wot eed be: 
GENERAL RESERVE FUND. 
Amount to gn of this fund + Seong — oom paral 


an. ek £492,586 6 0 
aceount = in Gale on > the’ die hae. cat ome 7,418 14 0 


£500,000 0 © 
= 
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DIVIDEND RESERVE FUND. 

Amount to credit of this fund brought down from balance- 
sheet eee ae ae eee a ee ee 

Amount now added, brought down from profit and loss 
account i se ee eee. ie ae ae * 50,000 0 0 


£100,000 0 0 





£150,000 0 0 
————— 
PROFIT AND LOSS NEW ACCOUNT. 
Amount unappropriated, brought down from profit and loss 
account and carried forward =... ass... ee 











The Chairman, in moving the adoption of the report, congratulated the 
shareholders on the favourable position of the company. Although they did 
not on this occasion propose to give the proprietors a dividend so large as 
had been declared at the last meeting, he thought, taking all circum- 
stances into consideration, the fact of their receiving 30 per cent. was a 
subject for congratulation. Looking at the general state of affairs during the 
past six months, the great difficulties with which they had had to contend, 
the calumnies which had been directed against them, and the monetary 
panic which had existed throughout Europe, they had every reason to be 
satisfied with the extremely prosperous working of the institution, and he 
believed it impossible to deny that the balance-sheet was a highly satis- 
factory document. There were some items in it, however, upon which it 
might be necessary for him to comment, the first of which was the small 
liabilities of the company as compared with the extent of its operations 
and the amount of its profits. Thus their debentures stood at the very 
considerable sum of £77,320, which showed the confidence which the 
public had in the company, and that it was advancing, and that its busi- 
ness was sound. They would be pleased to see that item increasing, be- 
cause the more debentures they issued the greater their profits would be. 
The net balance of the profit and loss account was £281,829, which 
amount, considering the character of last year, must be looked upon as 
most satisfactory. The directors proposed to place the sum of £300,000 
tothe general reserve fund, raising it to half a million, which would 
render every share with £5 paid really worth £8. 10s. With regard to the 
dividend reserve fund—for the suggestion of which they were indebted to 
the managing director, Mr. Grant—it was proposed at the last meeting 
that it should be made £100,000, with the prospect of gradually raising it, 
and the directors had consequently placed £50,000 to its credit, making it 
stand at the present moment at £150,000. The amount remaining to be 
dealt with was in round numbers £274,000, and the directors had to con- 
sider what dividend they should divide, and whether any aud what bonus 
should be declared. This had been a subject of anxious consideration to 
them, because in the report and accounts it was manifest that the company 

ad been so successful that the profits, if the directors had thought proper 
to follow that course, would have enabled them to pay a dividend quite 
equal to any they had previously paid. They had, therefore, to consider 
whether they should divide 40 per cent., or whether, in these times of diffi- 
culty and uncertainty, the shareholders would support them in the more 
prudent course of retaining a larger sum in hand to meet contingencies, 
and to prevent calamities. With that view they had come to the deter- 
mination to place this large amount to the reserve fund. Another £50,000 
added to the dividend reserve would increase that fund to £200,000, which 
would be a positive guarantee of 20 per cent. for a year on the whole 
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capital of the company. In the best judgment they could arrive at they 
determined 1o offer the shareholders a dividend at the rate of 20 per cent., 
which, with the bonus, would be equal to 15s. per share, and carry forward 
to the next account no less than £86,000. In that respect he thought 
they compared very favourably with the last meeting. Although the 
accounts were so favourable, he believed in themselves they were not 
quite satisfactory to some of the proprietors. From what he observed on 
former occasions he doubted whether that dissatisfaction extended 
beyond a very few proprietors. The, board still adhered to the old 
form of balance-sheet, as the directors did not believe that it would 
be to the interest of the company to enter more into detail. They 
took as their precedent and model the balance-sheet of the Union Bank of 
London. At the same time there were points upon which the shareholders 
might require information, and that information they might all obtain on 
application to the manager at the company’s office. On the whole, he had 
no doubt that one of the principal subjects which caused the jealousy was 
a wish to know the nature of the expenses. There was much to be said 
for that, and much to be said against it. In the first place, the expenses 
must vary every half-year. They could not expect to have those large 
profits unless there was something remarkable in their expenditure. It 
would not be convenient always to state the expenses the company had 
incurred to obtain their profit, for it could not be done without teaching 
others to vie with them. He believed that there was a jealousy respecting 
the remuneration of the governor. He had no objection to state what he 
received. By the articles, after setting aside the net profit of 10 per cent. 
for the shareholders, to divide another 10 per cent. amongst themselves. 
As they had doubled their capital the board might reduce its commission. 
The subject had been under their consideration, and if they could do so 
with justice to themselves and in the interest of the company, some modifi- 
cation might take place, The expenses of the establishment varied from 
time to time, and the shareholders could get little information on the 
subject from their report. It had been a matter of complaint on former 
occasions that they did not show the nature of their investments. It was 
urged at the last meeting that they should put the whole into the Three 
per Cents. (Laughter.) He did not think that such a course would be 
quite satisfactory to the proprietors. All he could say with regard to the 
accounts was, that he found the following note of the auditors at the foot : 
—“ We have examined the above accounts with the company’s books and 
vouchers and find the same to be correct, and are of opinion that it is a 
full and fair balance-sheet, containing full particulars and properly drawn 
up to exhibit a true and correct view of the company’s affairs. We also 
certify that we have inspected each and every security, and have found 
them in perfect order ; and that, in our judgment, they bave been valued 
at proper and current prices.” The securities, he might undertake to 
say, were all good, and up to the present time the company had not made 
a single bad debt. (Hear, hear.) If they would be financial, and compete 
with such men as Rothschild and other great European houses, and hope 
to gain the confidence of the capitalists throughout Europe, the East, 
and America, they must conduct their business in a confidential manner, 
and not show on the face of the balance-sheet each individual operation. 
The securities had been valued at the market price—a low market price. 
It was, he believed, in consequence of having too much money on deposit 
for a short period that some of the institutions had come to grief; for a 
man might take a large sum on deposit, and be tempted to invest it at a 
high rate of interest, and when the money was called he could not find it 
VOL, XXVI, 42 
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without borrowing, dnd perhaps at the time he is not in a position to 
borrow. The directors, therefore, proposed as a matter of precaution, 
that the company should advertise that it would in future take no money 
on deposit for shorter periods than one, two, or three years. (Hear, hear.) 
He had received letters from several shareholders to the effect that they 
would like to be relieved from the weight of a large amount of money and 
make a permanent investment of it by paying up the whole amount of 
their shares. If the board were to allow this it might be looked upon as 
though it was anxious to raise more money from the shareholders, although 
it would not be in the nature of a call, but perfectly optional on the part 
of the proprietary. At present the board did not, however, see its way to 
carrying out such a proposition. They did not want money now, and he 
saw nothing looming in the distance which would render a call necessary. 
The time would come, he had no doubt, when this company would rise to 
a position of a highest class commercial company and a national insti- 
tution. (Cheers.) 

Mr. Levick seconded the motion. 

Mr. William Jones complained that too great a balance had been 
carried over. It would have been better to have given the usual bonus, 
making the dividend 40 per cent. 

Mr. Crouch moved as an amendment, “That it is the opinion of the 
meeting that the same amount of dividend as that declared last year be 
declared.” 

Mr. Cording seconded the amendment, 

The Chairman said that the meeting could not increase the dividend. 
He might, however, move that the report be referred back. 

Mr. Crouch accordingly moved, “ That the report be referred back.’ 

Mr. Middlemist suggested that five independent shareholders should 
be appointed to examine the securities, which would strengthen the 
hands of the directors, and remove a great responsibility from their 
shoulders. 

Mr. Wilson said that it would be satisfactory to the proprietors to 
know whether or not the directors received a per centage on undivided 

rofits. 
, Colonel Dalzell did not agree that a higher dividend ought to be de- 
clared, He wished to know whether any of the shares were held by the 
company, and what amount of the company’s funds had been invested in 
its own shares. He also asked whether the securities carried any unusual 
liabilities. He protested against dividing all the profits, as it would 
inevitably tend to reduce the price of shares in the market. 

Mr. Vining asked whether all the directors held as many shares as they 
did on the day of the last half-yearly meeting, and whether the chairman 
had any other reason to urge why a perfect account of the ipcome and 
expenditure should not be published. He could not see why the pro- 
prietors should not be allowed to have detailed information with reference 
— income and expenditure in order that they might judge for them- 
selves. 

Mr. Jno. Rose thought it would be very objectionable to allow any 
shares to be paid in full, inasmuch as it would be highly detrimental to 
the interests of the shareholders generally. , 

Mr. Neil said he had heard that a system of depreciating their pro- 
perty was prevalent on the Stock Exchange. He believed the shares were 
being kept down in the market; and when those gentlemen who were 
keeping them down were unable to produce the shares at the low quo- 
tation at which they had sold, they borrowed them of shareholders for a 
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small remuneration, something like 2s. per share. He thought it desirable 
that shareholders should know that in lending their shares they were 
doing so for the purpose of cutting their own throats. 

Mr. Maynard, the auditor, said that the value of the securities was 
taken at the current prices, and there were no liabilities attached to them. 
There were some securities to which the ordinary liabilities were at- 
tached, but they would be found in the item of bills discounted and other 
contingencies, 

The Chairman, in reply to further questions, said that there was a 
conspiracy in existence, but with what motive he did not know, to depre- 
ciate and deteriorate their property. He believed the board had infor- 
mation which would be sufficient to expose individuals to ignominy, but 
it would be unwise to do so. He objected to stating at a general meeting 
what the holding of each director was, but he believed the board held 
considerably more than they held at the last meeting. The directors only 
took the commission which the articles of association authorised them to 
take, viz., upon the net profits, both divided and undivided, after setting 
aside 10 per cent. for the proprietors. The company held no securities 
which were not immediately negotiable, nor did it hold any of its own 
shares, There might have been a few small advances upon the company’s 
shares, but it was contrary to their practice to do so. Some advances 
had been made to directors upon collateral security, but that was contrary 
to the rules and the practice of the company. 

The report was then adopted, with one dissentient. 

The auditors having been re-elected, : 

The Chairman passed a high eulogium upon Mr. Grant, the managing 
director, and moved a vote of thanks to him. 

Mr. Vining asked whether the managing director had decreased his 
holding since the last meeting. 

Mr, Grant said that he held 1,000 shares, and had perfect confidence in 
the company. He did not believe that there was any conspiracy to keep 
the shares of the company down, but that it was simply a question of 
profit and loss on the part of those persons on the Stock Exchange who 
circulated ene prejudicial to the interests of the company. With re- 
gard to the Marseilles Land Company, which the company had been in- 
strumental in promoting, and upon the prospectus of which his name 
appeared, he might state that he, of course, believed all the statements 
set forth in that prospectus to be perfectly true, and he firmly believed in 
the ultimate prosperity of that company. The motion was then carried 
by acclamation, and a vote of thanks having been passed to Mr. Lowe, 
the secretary, and other officers, the proceedings were -brought to a close 
with the usual compliment to the chairman. 

> 
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THE AFFAIRS OF MESSRS. PUGET, BAINBRIDGES & CO. 


In P agg esis of a requisition by Messrs. Coleman, Turquand, Youngs 
& Co., a meeting of the creditors of the firm of Puget, Bainbridges and 
Co., who for many years carried on the business of bankers in St. Paul’s 
Churchyard, was held on the 10th April, at the London Coffee-house, 
Ludgate Hill, for the purpose of receiving a statement of the firm’s 
affairs, in order that some course of liquidation might be determined 
upon. ’ 

On the motion of Mr. Binbury, Mr. Twentyman was voted to the chair, 
Mr. Coleman (Messrs, Coleman, Turquand, Youngs and Co.) submitted 
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to the meeting the following statement of Messrs. Puget, Bainbridges and 
Co.’s affairs :— 
March 15, 1866. 





Dr. 
Creditors unsecured... ee ee ee ae ee ee lll 
———— 
Creditors holding security... ~ ... «+ .. £5,000 0 0 
Cr. 
Cash in hand, £7,022. 10s. 8d. ; bills, £1,061. 8s. 7d.... eco £8,083 19 3 


Stock and shares, value... sue ten tte nee ee 4,500 0 0 
Debtors, good [of this amount £15,708, 1s, hassince been received] 23,871 5 3 





£36,455 4 6 
——— 
Debtors, doubtful... a a ele le ee es ee oe 


The following items are represented in the ledgers by the amounts as 
under :— 








Westminster Improvement mortgage and bonds ... ... ... £12,795 16 6 
Less claim thereon per contra ae aa” ak. Oe Se 5,000 0 0 
£7,795 16 6 

Further amount due for interest on this mortgage, about... ... £8,000 0 0 
Pamtdivainiog Granny... cco ces. ccc cee 008, nto, one 40,416 17 4 
Lease of house in St. Paul’s Churchyard... ase ee ne 479 2 1 





The claims on the several separate estates of the partners will absorb their 
separate assets. Infurther explanation he stated that there were none of 
those complications which were observable in many other estates. There had 
been no use of securities that ought not to have been used—no trusts mis- 
appropriated—and the statement was therefore of merely an ordinary 
insolvency. The £171,026. 0s. 11d. due to unsecured creditors comprised 
more than 500 customers’ balances. The amount due to creditors holding 
security was £5,000. As soon as Messrs. Puget and Buainbridges failed 
they sent to his (Mr. Coleman’s) firm, who immediately took possession 
of the cash and placed it in the Bank of England under such arrange- 
ments as should prevent any attachment issuing, or any unfair advantage 
being obtained by one creditor to the prejudice of the rest. The three first 
items of the assets, amounting to £36,455. 4s. 6d., he considered almost 
immediately available. £27,000 of this sum was already in hand at the 
bank, and the other £9,000 would be realised in a very short time. This 
would give on the claims a dividend of 4s,6d. inthe pound. Amongst the 
doubtful debts, amounting to £15,564. 3s. 9d., was a debt of £7,450 due 
from Sir J. Campbell, in respect to which Messrs. Puget and Bainbridges 
held a power of attorney, and also the right to receive the dividends from 
a certain sum in Consols; but since the suspension of the bank, an appli- 
cation had been made to Chancery, and the money was, under an order, 
now paid into court; so that, as this was a subject of litigation which 
might last a long time, and as Sir J. Campbell was an old man who had 
only a life interest in the property, he (Mr. Coleman) did not attach much 
value to this asset. Another of the doubtful debts was one of £8,000, due 
from Lord Kingston, of which there was a probability of something being 
obtained. There was athird debt, consisting of a balance due from a firm 
of the name of Burstall, arising from bills discounted, In this case the 
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estate did not yield so much by £4,500 as was expected, and this defi- 
ciency was put down as loss. With regard to those debts, he would not 
take them as likely to produce more than 2s.6d. in the pound. Then 
came the Westminster Improvement mortgage and bonds. It appeared 
that the Westminster Improvement Commissioners raised money by bond 
upon their own signatures, and Puget and Bainbridges were not the only 
persons who lent money on these securities. Subsequently, however, they 
relinquished the bonds, and took their mortgages, as others did, subject to 
other mortgages. There was one of £40,000 and one of £30,000, and 
then came Messrs. Puget and Bainbridges’ mortgage of £12,000, after 
which came another of £15,000 to the same parties who held the £30,000. 
He had seen the most recent reports of the state of the Westminster Im- 
provement property, and judging from the manner in which it was now 
being let, and the high ground rents obtained, he should say that in two 
or three years that property would be sufficient to pay off the mortgages 
upon it. In the meanwhile it was probable that the parties who held the 
two mortgages of £30,000 and £15,000, and who were rich bankers, might 
be desirous of paying off the others, so as to get the whole control into 
their own hands; but at all events he should say that by waiting a couple 
of years or so they would, no doubt, get the whole of the money at which 
their asset stood in the account. Then there was the Pantdrainiog Slate 
Quarry, near Bangor. The bank became possessed of this in this way. 
Dr. Swabey, who was formerly registrar of the Court of Admiralty, fell 
into difficulties ; he had kept a banking account for many years with Puget 
and Bainbridges’, and they had made advances upon this property. The 
original advance made on the security of the quarry was £7,000, but when 
Dr. Swabey’s affairs became involved, the debt amounted to £14,000, and 
Puget and Co. saw no other means of paying themselves than by carrying 
on the working of the quarry, or endeavouring to form a company to take 
it off their hands. They could not succeed in getting up or disposing of 
it toa company in consequence of its incomplete state, and they therefore 
brought it into working order themselves and had worked it for ten years. 
It now stood, including the cost of working and developing, at the sum 
stated in the accounts, viz., £40,416. 17s. 4d. What its real value might 
be he was not in a position to state. He did not like to estimate it at a 
high value lest he should raise expectations which might afterwards be 
disappointed, nor did he think it right to put it at too low a value lest he 
should unduly depreciate the property. Therefore he thought it more 
prudent simply to tell them that the property was theirs, that it was 
being worked, aud that what should be done with it—whether they should 
continue to work it on their own account, or dispose of it at once—would 
be one of the most serious questions which those to whose hands the wind- 
ing up of the estate should be entrusted would have to consider. His 
own opinion was that, if properly dealt with, it would realise a great deal 
of money. Upon the whole, he thought it was better that they should 
look at the matter in this way—that they were sure of obtaining a divi- 
dend of so much, and then they could estimate the contingencies at what 
they pleased. , 

A Creditor—Is the quarry now paying its expenses ? 

Mr. Coleman—Barely ; but I thought it better not to stop the working, 
but to carry it on until you decided what course you would adopt in winding 
up the estate. 

The Creditor—What is the cost of working ? 

Mr. Coleman—About £50 a week. Then there was the lease of the house 
in St, Paul’s Churchyard, where the business of the bank had been carried 
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on. Of this lease there were 18 years to run, the ground rent being £500 a 
year, and he believed if it were taken into the market it would realise a con- 
siderable sum. But in this case, as in the other, he forbore putting any 
estimate upon it, and forthesame reason. The meeting would have been 
called some days before, but on going through the accounts he found that 
Puget and Co. had not balanced their books since 1855. (‘ Oh, oh,” and 
“Shameful.”) To go through all the accounts since that time was neces- 
sarily a work of considerable labour, and he thought if he had met the 
creditors with ap incomplete statement they would have been dissatisfied, 
and would rather have waited for a statement that would explain matters 
fully. The house of Puget and Bainbridges was of very old date. It com- 
menced business in 1718, at which time the firm were merchapts, and the 
books were then kept in Norman-French. In 1828 all the Pugets had left, 
except Mrs. Catherine Puget, and the firm then consisted of Mrs. C. Pop 
old Mr. Bainbridge, and his two sons, Edward Thomas and Henry. e 
Puget retired in 1828, having in the concern only £7,000, which she took 
out. From that time to 1836 the firm consisted of Mr. Bainbridge, the 
father, and the two sons. In that year the elder Mr. Bainbridge died, and 
at his death the amount standing to his credit in the bank was £164,566, 
which was divided between Edward Thomas and Henry Bainbridge, 
in the proportion of £119,684 to the former, and £44,881 to the latter. 
Thus the whole of the capital belonging to the elder partner was left in the 
concern for the benefit of the two sons, and remained there. In June, 
1887, they took in Mr. Latouche as apartner, By tracing back he (Mr. 
Coleman) found that in 1837 Mr. E. Bainbridge entered into certain 
transactions that proved very disasterous, and the result was that in 1849 
his account was overdrawn to the extent of £14,945. Up to that year the 
house was, with one exception, solvent, and had a little surplus.. Mr. 
Latouche had overdrawn by £2,262, making together £17,207 overdrawn 
by the two partners. But there were certain credits, which left about 
£7,000 to the credit of the partnership account. At that time they ex- 
perienced some heavy losses, one of £4,513 to the Belgian Grand 
Junction. There was also a debt of £42,209 in connection with a person 
named Saunderson, with whom they had large discounting transactions, of 
which they only recovered £20,000, so that assuming the £7,000 still re- 
mained to the credit of the partnership account, it was clear that the bank 
was then £20,000 behind the world. In 1855, the date of the last balancing, 
there was a deficiency of £28,208. The business had been without doubt 
one of gradual decay for years, until it had fallen down to nothing. Accord- 
ing to the statement he had read the liabilities were £171,026. Os. 11d. 
The net profits, from 1855 to the date of the suspension, had been 
£8,113, 19s. 7d.,or not more than £800 a year. Then they must add an 
unclaimed balance of £2,519, bringing up the total to £181,644, which 
was the sum they had to account for. Against this there were cash and 
good debts, £36,455. Then there was the item of doubtful assets, the 
Westminster Improvement bonds and mortgages, the lease of the house, 
the quarry, d&c., £65,256. 

A Creditor—Has the interest on the Improvement bonds, which is 
put down at £8,000, never been paid ? 

Mr. Coleman—I have not taken that into the account. It does not 
appear in their books, and has never been charged, but it is a charge upon 
the property if it is able to bear it. : 

Another Creditor—You think the mortgage will be paid ? 

Mr. Coleman—Yes; and the interest too, in time. Since 1855 the 
<lrawings of the partners had been £46,406 and the balance was made up 
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of bad debis, &c. He had thoroughly gone into the accounts, and 
however bad they might appear the figures he had submitted represented 
a fair and true statement of the affairs of the bank. 

In reply to questions as to the money left by old Mr, Bainbridge, 

Mr. Coleman explained that the £119,684 left to Mr. E. T. Bainbridge, 
and the £44,881 left to Mr. H. Bainbridge, remained in the concern, and 
became subject to the vicissitudes of the business, and the drawings of 
the two partners. 

Mr. Collett—You did not state that Mr. Latouche brought any 
money into the concern. 

Mr. Coleman—He brought in £5,000. He (Mr, Coleman) had now 
laid before them the true position of matters. There were funds 
already in hand sufficient to pay 3s.in the pound, andthe assets which 
might a aaa upon would be sufficient to pay altogether 4s. 6d. in 
the pound. 

r. Collett—That is the £36,455 

Mr. Coleman—Exactly. They had as good as £36,000 specie, of which 
£27,000 or two-thirds, was in the Bank of England, and he should say 
that the rest would. be collected within two months, 

Mr. Noaks expressed his regret that a house so long established and of 
such good reputation should have carried on business for so many years 
without any capital of its own. (Hear, hear.) It was a very sad cir- 
cumstance, and one deeply to be regretted, considering the respect which 
he and many others entertained for the firm, that they had not sus- 
pended years ago. (Cheers.) 

A Creditor—But have the partners no private assets ? 

Mr. Coleman replied that they had nothing but the furniture in their 
houses. The chattels of Mr. E. T, Bainbridge, who lived in Sussex Place, 
Regent’s Park, had been valued by Gadsden and Ellis at £2,340 and he 
owed private debts £260, showing an available balance of £1,900; but 
against that there was a trust liability of £5,000; therefore, if he were 
to put that £1,900 down asavailable for the purposes of dividend, he 
might mislead the creditors, as it was impossible to say whether this 
claim of £5,000 would be established or not. Mr, H. Bainbridge’s fur- 
niture was valued at £588, and he owed private debts to the extent of 
£1,634 so that there was nothing to be obtained from his private estate. 
Mr. Latouche’s private property was valued at £2,165, and his debts 
amounted to £955; and Mr. Newton, the fourth partner, had furniture, 
&ec., valued at £1,406, while his private debts were £955. From the 
separate estates, therefore, they might probably obtain some £300. 

A Creditor suggested that, considering the large amount old Mr, 
Bainbridge was possessed of at his death (more than _half-a-million), 
there must have been a considerable private estate divided amongst his 
sons beyond the money in the bank. 

Mr. Coleman replied that the estate was divided by Mr. Bainbridge, 
sen., amongst his descendants and relations generally, and that it was 30 
years ago since the division took place. 

Another Creditor asked how much capital Mr. Newton brought into 
the concern ? 

Mr. Lawrence, solicitor, said that Mr. Newton was an old clerk in the 
bank, and was made a partner some years ago. 

Mr. Coleman stated that Mr. Newton had from time to time brought 
in £17,000 of capital. . 

In reply to other questions, Mr. Coleman added that he did not think 
the estate would be in any way involved by working the quarry. It 
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would no doubt be marketable, and it would be for the liquidators to say 
whe’her it should be sold, or whether they should for a time continue to 
work it. He had considered the question of the best mode of proceeding 
to wind up the estate, and recommended that they should appoint three 
gentlemen from amongst the creditors as inspectors to wind up and 
realize and distribute the assets. If that were done, there was no reason 
why, as soon as the requisite numbers and amount of assets was obtained, 
they should not make a division of the assets in hand. They had 3s. 
in the pound ready for distribution, and he would do his best to increase 
it by the time the signatures were obtained, and then it could be paid to 
the creditors. He proposed to submit certain resolutions, declaring that 
in the opinion of the meeting the affairs of Puget, Bainbridges and Co. 
should be liquidated under inspection-—that three gentlemen to be chosen 
be appointed inspectors—and that.a proper deed of inspectorship be pre- 
pared and registered, and that the usual steps be taken to invest them with 
the requisite powers, and that as soon as the number of signatures neces- 
oe to make the deed valid were obtained a dividend should be declared 
and paid. 

A Creditor asked whether the partners in the firm were prepared to 
sign a deed of insolvency ? 

Mr. Coleman, if the majority of the creditors wished it, would answer 
for it that there would be no objection to signing such a deed. 

Mr. Lawrence remarked that a deed of insolvency would be useless un- 
less they intended to follow it up by throwing the estate into bankruptcy, 
which would cause a heavy deduction from the assets. 

The Creditor who asked the question—Then are the partners to go 
scott free? (Hear, hear.) 

Mr. Lawrence did not by any means defend the conduct of a banking 
firm that went on for ten years without balancing their books, but the 
question for the creditors was how they could get back as much of 
their money as possible, and for that purpose he thought the plan 
proposed by Mr. Coleman, of liquidation under inspection, was the 
best. 

In answer to questions, 

Mr. Coleman said that the four partners had drawn £4,600 a-year be- 
tween them since 1855. There were no available policies of assurance or 
other securities belonging to either of the partners. 

Mr. Coleman proposed the resolution declaring it to be the opinion of 
the meeting that the affairs of the firm should be liquidated under 
inspection. 

A Gentleman, who said he represented a large creditor, named Smith, 
interposed an amendment, “ That a committee of six or more creditors 
be appointed to inquire into the affairs of the bank, and to consider 
and report as to the expediency of winding up, and the mode of liquida- 
tion, and that the meeting be adjourned to receive their report.” He 
had never known a case in which the debtors had had it so much all 
their own way. They had employed a clever accountant, who had proved 
the truth of the saying that figures would prove anything ; but he had 
not succeeded in proving that the business of Puget and Co. had been 
properly and legitimately carried on, and that the speculation of working 
a slate quarry had anything to do with legitimate banking business. 
(Cheers.) He contended that they had a right to investigate this 
matter, and he protested against ready cut-and-dried resolutions being 
forced upon them, the object of which was obviously to prevent inquiry. 

Mr, Noaks seconded the amendment, which, after some discussion, was 
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put, and 32 hands held up for it; there being, however, upwards of 40 
against it, the Chairman declared it to be lost. 

The original resolution was then put and carried, and the Chairman, 
Mr, Henry Methell, and Mr. Collett, were appointed inspectors to 
liquidate the estate. 

The other formal resolution was also put and carried, and the proceed- 
ings terminated with the usual compliment to the chairman. 


a 
> 


SUICIDE BY A BANKER. 


A PROFOUND sensation was created throughout Shrewsbury on the 12th 
April by the intelligence that Mr. W. ie Bayley, of the firm of 
Messrs. Rocke, Eyton, Campbell, and Bayley, Old Bank, Shrewsbury, had 
committed suicide on the previous evening. It appears that the deceased 
gentleman had returned to his residence from the bank shortly after three 
o’clock in the afternoon, and almost immediately retired to his dressing- 
room. At four o’clock, his usual hour of dressing for dinner, his valet 
knocked at the door and asked whether he was ready for dressing. Mr. 
Bayley answered in the negative, and after waiting till six o’clock, the 
valet again knocked at the door and inquired whether he might enter. 
Receiving no answer, he opened the door and saw his master kneeling over 
the footpan with his head hanging down, and a razor covered with blood 
in his right hand. On lifting him up, he found his throat cut from ear to 
ear. Medical assistance was at once obtained, but the deceased was then 
quite dead. There had been a special meeting of the proprietors held at 
the bank on the previous morning, and of course many rumours are rife 
throughout the town as to the motive that impelled the deceased to take 
his own life. Throughout the morning there was, as might have been 
expected, a great run on the bank, but later in the day confidence in its 
stability seemed entirely restored. The deceased gentleman held a high 
position in the county, throughout which he was widely known. In addi- 
tion to his commercial business, he practised as a barrister, and had a good 
connection on the Oxford Circuit. 

An inquest was held on the body of the deceased on the 13th, when 

Mr. Clement, M.P., who had been the deceased’s medical attendant for 
many years, stated that during the last two years he had shown unmis- 
takeable evidence of Cisease of the brain. He had had three or four 
attacks of epilepsy, dur ug the last of which he was unconscious for some 
time. More recently he had been threatened with paralysis, and had 
become very unsteady in his gait, so much so, that on one occasion he had 
to be led home from the bank. In reply to a juror, Mr. Clement stated 
that he did not consider the deceased gentleman to have been of sound 
mind for two years past. 

Mr. Peele, town clerk of Shrewsbury, said he attended the inquest on 
behalf of the other partners in the Old Bank, and wished to state, in answer 
to many rumours that were abroad, that at the usual half-yearly meeting 
of the proprietors deceased had been present, but there was nothing in the 
proceedings likely to have a prejudicial effect upon him. Everything had 
passed off very satisfactorily, and the partners made the customary divi-~ 
sion of profits. 

The jury returned a verdict that the deceased had destroyed himself 

while in an unsound state of mind. 
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Communications, 


To the Editor of the “ Bankers’ Magazine.” 
DISPATCH OF LETTERS BY THE POST. 
Edinburgh, 10th April, 1866. 

Srr,—I beg to submit to you a plan for facilitating the despatch of 
letters from large offices, such as banks, insurance offices, dc. 

The mode proposed is that large establishments, instead of using ad- 
hesive lables, as at present, should be authorised by the Post Office to 
employ a machine similar to that used by bankers in indorsing and cross- 
ing bills ; the die to consist of a circle within which appear the name of 
the establishment, the date, the word “paid” and the amount of the 
postage. With this machine 100 letters could be stamped per minute, 
without the disagreeable necessity of wetting the stamps and affixing 
them to the letters. This system, as you are probably aware, has already 
been partially introduced by the Government Offices issuing their letters 
without labels. ~ 

As a check by the Post Office upon the number of letters franked, 
establishments authorised to stamp their letters in this manner would 
require to deliver them to the Post Office in a box, as is already done by 
most large offices, accompanied by a slip narrating the number of letters 
sent, and distinguishing the various rates of postage impressed. This 
slip the Post Office would require to check, and the amount of postage 
due could be paid at once or periodically, as might be agreed on. 

The advantages which would arise to the Post Office by this system 
would be the saving of the time at present expended in defacing the 
adhesive labels, the lessening of the expense of manufacture, a the 
reduction of the poundege = trouble attending their sale. At the same 
time the leading feature of the embossed stamp would be secured, as all 
risk of the stamp being detached by friction would be avoided. 

To large offices, as already shown, the saving of time would be very 
great, and the manipulation rendered much more agreeable, 

I am, &c., 





BANKING AT BALLAARAT. 


Ballaarat, 23rd February, 1866. 

Srr,—I have much pleasure in seriding you for publication in another 
part of your journal the second half-yearly report of the Ballaarat Bank- 
Company, Limited, which exhibits a most satisfactory balance of 
£1,100 for division amongst the proprietors. The business transacted is 
generally confined to discounting bills against mining and freehold 
securities, and in this respect a large and profitable trade can be safely done 
in this town. The bank receives money on deposit, at call or fixed date, on 
which interest is allowed, ranging from 4 to 8 per cent. per annum. The 
amount lodged during the six months ending the 31st December, 1865, was 
about £13,000, plainly indicating that there are many small sums waiting 
investment. It often surprises us that the capitalists in London do not 
establish a bank for carrying on operations in the golden towns of 
Victoria in the shape of discounting bills and receiving deposits, There 
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is a splendid field here for doing a highly lucrative business, The accom- 
modation at present afforded to mining companies, miners, farmers, and 
others, by the old established banks is comparatively speaking quite 
_ trifling, whereas the amounts on interest and at call in these institutions 
are very large. It strikes us that the capitalists in England have no other 
Cpsion of a gold town than that it is built of canvas and wood, every- 
thing of the most evanescent description, the mere conducting the varied 
business as unstable and as untrustworthy as a feather borne on the wings 
of the wind ; but it is high time these loose and unfavourable impressions 
were driven from your minds, and you must regard Ballaarat, for example 
as a really handsome and wealthy town, containing a large number of 
splendid houses both public and private; an extensive and almost inex- 
haustible field for mining operations; an agricultural area surrounding 
the town as rich and beautiful as the Lothians in Scotland; and a great 
variety of other resources which await the introduction of foreign capital 
to bring them prominently before the world, Your readers in E 
will do well to remember that your pages are carefully read and studied 
in this town, the decisions iene from time to time respecting crossed 
cheques, indorsement per procuration, and so on, most attentively sifted, and 
ultimately placed in safe corners of our memories. Bagking is gradually 
attaining its proper and legitimate sphere; its principles are s i 
and gaining a hold en men’s minds—bank managers and bank clerks are 
speedily laying aside the rough and ready costume both of body and mind 
of the early days, and assuming the habiliments prevailing in mighty 
London—improvement is stamped on banking houses as certainly as it is 
written on banking officials, both internally and externally. It is not b: 
any means an easy matter for a bank clerk in Ballarat to effect mu 
improvement in his knowledge of his profession from the great difficulty 
he labours under in obtaining books, and J should feel the utmost satis- 
faction if the directors in London presented their officers here with half- 
a-dozen volumes of books upon banking. It is highly desirable that a bank- 
ing association was formed in this town; there ought certainly to be a 
banking library, but so apathetic and indifferent are our managers regard- 
ing the mental and intellectual capacities of their clerks that the slightest 
effort has never yet been made by any one of them to lift a juvenile in the 
path of banking knowledge. It is quite certain were I and my fellow 
clerks supplied with books our daily duties would be performed more 
intelligently, our lives not stained with the vicious effects of the gambling 
or drinking table, and much less chances of our proving unfaithful to our 
employers. I trust, then, if the managers here do not bestir themselves in 
giving us a library, the directors of London will not forget at the time 
they pocket their handsome dividends they are also pocketing our strength 
of body and mind, the latter of which it is within their power to replenish. 
The bank clerks in Ballaarat are thirsting after banking knowledge; will 
not directors and proprietors send us the assistance we want ? 
I am, Sir, 
Yours truly, 
Bank CLERK. 





PAYMENT OF CHEQUES. 
5th April, 1866. 
Sre,—Your opinion on the enquiry of “A Subscriber,” who dates from 
igo 15th February, 1866, will, I think, not be acquiesed in generally, 
a . 
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I have always understood that when the payment of a cheque has been 
desired to be withheld, the bank on which it was drawn, on receiving 
notice thereof, undertakes to use all vigilance, d&c.,in so refusing payment, 
but can never undertake not to cash it should it be presented in the 
hurry of business, which might occur, or at a protracted period. In my 
experience I have dealt with instances of this nature in probably one 
hundred cases, and invariably with this understanding. 

I an, Sir, 
Your obedient servant, 
A Banker or Forry Years’ EXPERIENCE. 





LOST REMITTED CHEQUE. 


Sin—Will you be kind enough to give us your opinion as to who is the 
right party to sue for recovery in the following case :-— 

On the 20th August, 1864, R. W. paid to the credit of his account with 
the W. and E. Bank a cheque for £104. 16s. 4d., drawn upon another 
bank by G. 8., payable to E. F. or bearer. The cheque was crossed b 
the W. and E. Bank, and remitted by post the same day to the 
upon which it was drawn. The letter containing the cheque, however, 
never reached its destination, having been lost or stolen in transmission. 
The Postmaster-General was informed of the matter, who, after making 
the necessary enquiries, said no further hope could be entertained of its 
recovery. 

G. S., the drawer of the cheque, was then asked to give a duplicate of 
the one lost, and a guarantee was sent to him (such as in all similar cases 
had been given and accepted), whereby the bank undertook to indemnify 
him against any loss that might hereafter arise to him through having 
given the duplicate cheque. A legal bond signed by a responsible and 
disinterested person was afterwards sent him (agreeing to indemnify him 
likewise) but he declined, and in fact has ever since declined, to give the 
required duplicate cheque, or to pay the money. We may state that the 
cheque was handed to R. W. by G. S. in payment of a debt owing to the 
former by E. F., G. 8. being E. F.’s solicitor. 

am, Sir, 
Yours, very cnn 


[G. S. should be sued on the cheque, care being taken to observe the pro- 
visions of 17 and 18 Vict., cap. 125, sec. 87. This statute speaks only of 
‘a bill of exchange or other negotiable instrument,’ but these words 
have been held to include cheques (Eyre v. Waller, 5 H and N. 500). We 
may add that though in this department of the Bankers’ Magazine, we are 
always happy to answer legal queries of general interest, we do not 
usually undertake to advise as to the steps proper in particular cases. With 


respect to these our friends should consult their own professional 
advisers.—Ep. B. M.] 





THE SATURDAY HALF-HOLIDAY MOVEMENT. 
London, April 13, 1866. 
Srr,—May I beg that you will kindly allow me a brief space in your 
excellent journal to offer a few words on the above subject? We are 
looking forward eagerly to the coming summer, and rejoicing in the 
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prospect of green fields, and a hundred other rural charms, so welcome 
after the confinement entailed by London office-life. And our thoughts 
dwell especially on the thousands in various callings who enjoy the boon 
of an entire cessation for several hours of their daily avocations at the end 
of each week. But there are still great numbers who do not participate in 
_ the privilege, and I address you on the present occasion to make a sugges- 

tion on behalf of a class of these, perhaps not less entitled to it, than any 
on whom it has been already bestowed—a suggestion, which, were it car- 
ried out, though not conferring on them the half-holiday, would, I believe, 
do much towards lessening the heavy pressure of Saturday toil. A com- 
monly accepted opinion is that banking is almost a sinecure, and that 
banking-clerks have but little to do, that little ceasing soon after the 
closing of the doors to the public. Those, however, who have had any 
experience of City banking work know well how very erroneous is this 
idea, and although in some cases the work does not fall so heavily as in 
others, in many a long period—frequently several hours—of close appli- 
cation to business is imperative before they are at liberty to depart. The 
question arises, “ Could not the additional weight of much of the ay 
work be avoided by the business being transacted the day previous ?”’ 
believe I am correct in saying that such has been tlfe effect by banks 
closing on Saturdays at three o’clock instead of four, and I would now 
respectfully beg permission to bring under the notice of our employers the 
suggestion that one step more be taken in the same direction, and the doors of 
their respective establishments be henceforth shut at two instead of three. 
Were this done, and at the same time a request made to the leading commer- 
cial houses to co-operate in the undertaking, no doubt others would not 
be long in following the example, and the arrangement could, I think, be 
carried out without any serious inconvenience arising in consequence; 
the work would be more uniformly distributed, and a privilege of which 
they are not now the recipients would be conferred on a considerable 
number of hard working young men. I have ventured to appeal to you, 
Sir, in this matter, under the belief that by your means it would come 
prominently under the notice of the London banking establishments, and, 
especially, if seconded by some influential remarks from your own pen, 
would induce them kindly to take it into their consideration, and if found 
to be practicable, advance our happiness and welfare, by extending to us 
this great desideratum. 

I am, Sir, 
Your obliged and obedient servant, 
A BankER’s CLERK. 





DRAFT ON DEMAND. 


Srr—You will oblige by informing me if a banker issuing a draft, on 
demand, to a stranger in exchange for crossed cheques would suffer under 
the same liability as if he had cashed them across the counter. 


Yours obediently, 
W.A 


Southampton, April 11th 1866. 
[Yes. 





DEPOSIT RECEIPTS. 


Srr—May I beg to enquire through the medium of your very useful 
magazine if there is any legal objection to the almost universal practice 
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of sim nny | the depositor’s signature on the back of deposit 

i TY ame are but few—I think, probaly, not more than three or 
four—bauks in the United Kingdom which require a form of cheque on 
the back of the deposit receipt, to be filled up as a discharge, generally the 
simple endorsement is considered quite sufficient. 

Of course all deposit receipts before payment should have the penny 
draft stamp. It is now very frequently impressed previously to the issue 
of the receipt, which is far the = ——— arrangement, 

am, Sir, 
Your very obedient servant, 
A SUBSCRIBER. 
London, 13th April, 1866. 


[We know no of 1 objection ; the question is rather one of the form 
in which the bank thinks it desirable to take the discharge, for its own 
safety.) 





CHEQUES PAYABLE TO ORDER. 
§12—Will you kindly answer the following :— 

A person sends a cheque, payable to M., or order, through the post, who 
never receives it. The bankers, not knowing the payee, pays the cheque 
——— it is fraudulently obtained and the endorsement is a forgery. ) 
is liable f 


‘or the amount ? 
Your obedient servant, 
P. R, 
April 13th, 1866. 
[The banker is exempted under 16 and 17 Vict, c. 59.] 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and two months ended the 28th 
of February, were issued on the 31st March, and again present very 
favourable results, when contrasted with those issued at the corresponding 
period last year. The total declared value of exports for the month of 
the present year was £15,116,063, against £11,376,214 in 1865, and 
£12,698,121 in 1864, being an increase £3,739,849 over the former period, 
and of £2,417,942 over the latter. For the two months of the present 
year the total declared value was £29,470,811 against £21,865,553 in 1865, 
and £23,111,707 in 1864, which is an increase of £7,605,258 compared with 
1865, and of £6,359,104 as contrasted with 1864. With regard to exports, 
the articles showing an increase comprise alkali, beer and ale, coals and 
culm, cotton yarn, cotton manufactures, haberdashery and millinery, 
hardware and cutlery, linen yarn, linen manufactures, metals, seed oils, 
silk manufactures, wool, woollen and worsted yarn, and woollen manu- 
factures, The decline has been in gunpowder, machinery, and spirits. 
As respects imports, the increase has been in animals, clocks and watches, 
raw cotton, flax, leather manufactures, silk manufactures, cocoa, coffee, 
spirits, unrefined sugar, tea, tobacco, and wine. In cereals there has been 
an increase in the importation of wheat, oats, peas, Indian corn, and wheat 
meal and flour ; but a‘decrease in barley and beans. In the case of provisions, 
salt pork, eggs and lard exhibit an increase; but bacon and hams, salt 
beef, butter, and cheese a falling off. The actual increase and decrease in 
the several articles enumerated are indicated in the following tables :— 
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Exports, 
1865, 1966, 
Coals and culm tons 534 
bee - “a > 482 564,158 
Cotton manufactures .. ..  ... yards, | 144,315,611 | 200,884,279 
Cotton yarn eee eee i <. oa 5,030,510 10,733,069 
Haberdashery and millinery ... |... value £ "382,018 "462,031 
Linen manufactures... : 
Lin mF » yards, 17,654,201 22,388,708 
en yarn eee bis ie Ibs, 2,276,311 2,436,665 
Iron, BO a aks ga 20,430 "19,599 
tto, railway ... oe ra 
Copper, unwrought - re ewts. Hyer ines 
Ditto, sheets, nails, &c ; * 
Oil seeds ’ eeee eee eee ” 53,526 22,464 
Sik manufactores . 7,7 Salue | “geass | Sa0'gos 
Ditto, thrown 1. 4. wey 31,816 28,271 
Spirits, British .. 1... sss gallons, 168,083 57,990 
oollen cloths, &e. rds 
Le fr pe aa yards. 2,114,606 2,719,415 
len and worsted yarn 9 oe 1,376,392 2,485,416 
Imports. 
1965, 1866, 
Cocoa... eee o Ibs, 830,358 828,238 
Coffee ae cae ca = ah ss 3,261,302 5,140,955 
oes eee eee oe qrs. 579,183 2,164,007 
Wheatmeal and flour ... ia ewts, 257,860 "689,499 
Cotton, raw oe nas a 660,337 780,178 
Flax eee ose sae ¥ 45,172 54,050 
Hemp ... ... ‘ PA 41,366 18,9 
Hides, tanned, &c, ... 2... seb 424,956 aan tes 
— manufactures ... “ +. pairs. 705,744 880,836 
Pisce pees ia ab ewts. 81,235 70,257 
Cheese ... Pres ie ‘ a 60,956 47,506 
Flaxseed and linseed... qrs. 135,167 92,995 
— _ a ls lbs. 540,527 516,321 
ee a ee a 948 2,781 
Silk manufactures... nae 245,837 224,073 
Spirits... ae ; ..- gallons, 723,742 802,292 
Sugar, unrefined... ‘ ewts. 538,228 636,017 
ow 2 ne 2 67,461 44,233 
Tea ix. a! Ibs, 6,574,364 11,055,989 
Tobacco ... : me 3,251,754 3,865,931 
saa ah ... gallons, 815,863 1,154,778 
00: “ sid big eas . 8,800,094 5,966,883 
Woollen manufactures ... ae value £ 118,363 "123,788 
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PROPOSAL TO MAKE BANK OF ENGLAND NOTES A LEGAL 
TENDER IN IRELAND. 


In the House of Commons, on the 18th April, Sir C. O’Loghlen moved 
the second reading of a bill called the “ Bank ‘Notes (Ireland) Bill.” 

The hon. gentleman said that although it was not a large and compre- 
hensive measure it was one which to some extent affected the prosperity of . 
the country. It was calculated that in England £1 in gold was in circu. 
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lation for every head of the population, with £26,000,000 of notes in circu- 
lation besides. In Scotland, with a population of 3,000,000, the circulation 
of notes was about £4,000,000, while in Ireland, which had a population 
of 6,000,000, the notes in circulation were £5,500,000. The bill had two 
objects—the first, to make Bank of England notes a legal tender in Ireland ; 
and the second, to remove some of the restrictions which pressed on banks 
of issue with regard to the issue of their notes in that country. At present 
there was no legal tender in Ireland but gold. In England a Bank of Eng- 
land note was a legal tender. In Ireland gold had to be given for notes, 
and the consequence was, that in times of excitement the transmission of 
gold from England to Ireland resulted in a serious tax. Every £100,000 
of gold cost the Irish banker 7s. per cent., or £350 for insurance and other 
charges. His own opinion was that one imperial note ought to be made a 
legal tender in England, Scotland, and Ireland, although he did not now 
press that view. He thought, moreover, that the coining of gold should 
be in the hands of a government department. He heard that the Bank of 
Ireland and the Bank of England objected to such a regulation, but he did not 
think the opposition rested on good grounds. The question was, what was the 
best legal tender? The Bank of Ireland might tpfuse to issue bank notes, 
but the Bank of England was bound to issue them upon demand. In prac- 
tice, Bank of England notes were sometimes at a discount in Ireland—a 
fact which had been stated in evidence before a committee of that house; 
and he believed that, in times of emergency, this had amounted to 3 per 
cent. If the Bank of England note were a legal tender in Ireland this 
could not happen. The objection might be raised, that you had not ready 
communication between England and Ireland ; but communication between 
London and Dublin was more easy now than between London and Tiverton 
in 1833, when the Bank of England note was made a legal tender. The 
alteration he proposed would lead to free trade in banking in Ireland, 
instead of banks not of issue in Ireland being completely at the mercy of 
the Bank of Ireland, They were told that the Bank of England did not 
ask for the concession made in 1833, and that the two directors of the bank 
who then enjoyed seats in Parliament said it would be of no advantage to 
them. But as the Bank of England possessed great rights it had also great 
duties. The bank was bound to issue notes for every bit of gold brought 
into it, and it obtained a profit of 14d. an ounce upon the transaction, At 
one time the Bank of England note was a legal tender in Ireland, according 
to the opinion of the law officers of the Crown which was taken upon the 
question. A petition in favour of this bill had been presented from the Bank 
of Belfast, which had more branches in Ulster than any other bank. An Act 
was passed in 1828 to make Irish bank notes payable at the place where 
they were issued ; and the inconvenience of this law was very great. One 
principal inconvenience was, that wherever notes were issued there must 
be kept a depdt of gold to meet them when they were presented, instead of 
there being only one depot at the head bank. At present, if notes were 
issued at a branch bank, there must be gold kept there to meet them. 
This system also prevented the opening of branch banks, because if notes 
were issued at a branch bank that establishment must be open every day 
to receive its notes when presented, though perhaps in many small towns 
the ordinary business of the place would not require the bank to be open 
more than two or three days a week. This explained to some extent the 
fact that whilst in Scotland there were 594 branch banks of issue, there 
were in Ireland only 181. The Irish system did not give any increased 
‘value to notes issued there, whilst there was considerable disadvantage in 
times of disorder, in having depots of gold scattered over the country. In 
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1837 a good deal of evidence was given beforea committee, by important 
men, who all agreed as to the inconvenience of the present system, and he 
for his part could see no great reason in adhering to it. He was ready, if 
the Chancellor of the Exchequer objected to the first portion of his mea- 
sure, to abandon that part and to proceed only with the second part, which 
related to the restriction of banks of issue. If the pressure of business 
should be such as to prevent the Chancellor of the Exchequer giving imme- 
diate attention to this subject, he should have no objection to postpone 
the further consideration of the bill for a month or six weeks. In con- 
clusion, the hon. and learned gentleman moved the second reading. 

The Chancellor of the Exchequer regretted that he could not conscien- 
tiously acquiesce in the proposition of his hon. and learned friend to post- 
pone this bill to some future period of the session, inasmuch as he could 
not see any prospect of the horizon of public business being any way clearer 
in a month or six weeks than it was at present. He was not surprised at 
the impatience of the hon. baronet at the present state of the law of bank- 
ing in Ireland. In conjunction, however, with gentlemen who had paid 
great attention to this subject, he had carefully considered the provisions 
of the bill before the house, and had arrived at the conclusion that it 
would not be consistent with his duty to assent to the second reading. In 
the first place, as to the proposal to make Bank of England notes a legal 
tender in Ireland, he (the Chancellor of the Exchequer) considered that 
as regarded the interests of the public generally such an arrangement 
ought not to be established. Indeed, it appeared to him that the hon. 
baronet had, by his own speech, cut the ground from under his feet, be- 
cause he said that it frequently happened when the Irish market for stock 
did not afford a purchaser, and when it was the interest of the seller to 
send his stock to London for sale, he obtained in London Bank of England 
notes in payment, and that arriving in Dublin with those notes he was 
obliged to submit to a discount of one-eighth per cent. It was therefore 
impossible to maintain such a proposition. He was, however, willing to 
admit that the banking law of Ireland did require revision. He would 
remind the hon. baronet that this was not a question which could be raised 
with advantage at alltimes. Upona recent occasion he drew a distinction 
between questions which ought to be treated upon local grounds, and 
such as ought only to be viewed upon imperial grounds. Now, the bill 
before the house involved a question of an imperial character. It was 
quite true that different laws relating to banking were in operation in 
the three kingdoms. Now, apart from the consideration of the question 
whether the laws should or should not be made uniform, it was his 
opinion that parliament could not deal with those laws without consider- 
ing what the effeet of the’ provisions of the law in each portion of the 
United Kingdom was upon the other portions; therefore any proposal to 
alter the laws of banking in Ireland ought to be considered in regard 
to its probable effect upon England and Scotland. It was plainly im- 
possible to deal with the question of currency at large when not only the 
time of the house was so taken up by all-absorbing questions, but that so 
many cross-influences must operate as to render any legislation on the 
subject unsatisfactory ; and there was no subject that he would have more 
gladly brought before the house but for the claims of other and higher 
questions. The hon. gentleman asked, would he or would he not assent 
to the provision by which Irish banks were to be relieved from their obli- 
gations to make their promissory notes and acceptances payable to bearer 
on demand at the place where they were issued. His honourable friend 
desired that the banks should be relieved from that obligation, that the 
banks should be only compelled to. pag promissory notes in gold at the 

VOL, XXVI. ' 43 














622 Proposal to make Bank Notes a Legal Tender in Ireland. 


head office, and he thought he had established his case when he showed 
that gold had now to be kept at the branch offices which would not other- 
wise have to be kept there, and that he had the support of the respectable 
banks ; but he would remind the hon. gentleman that Mr. Murray, whom 
he quoted, although he gave evidence in 1848 in favour of the proposition, 
said it was not the hardship of having to keep this large quantity of gold 
at the branches, which under any circumstances they would do, that was 
complained of, but it was the transmission and re-transmission of the 
notes the present system involved that was the grievance. The right hon. 
entleman then contrasted in detail the system with reference to notes in 
tland and Ireland, showing that in the former checks existed which 
did not exist in the latter. And with reference to the country banks in 
England, he pointed out that the system complained of by the mover of 
the second reading of this bill was followed, although it was not compul- 
sory, it having been found necessary for the security of the banks them- 
selves. He proceeded to say that if the private issue was an open system, 
and every one might issue as many notes as he liked, and the matter was 
thrown open to general competition, they ought to give every facility they 
could. But that was not the case; the general competition was put an 
end to by Sir R. Peel. The present monopoly existed in the hands of 
certain parties, and they were not in a condition to come forward and say 
that they were entitled to these facilities. He admitted that it was 
desirable that a scheme should be adopted with regard to London to 
enable every man to transact his business without going to an agent in 
that which was the centre of the operations of commerce, but they could 
not undertake to deal with the position of these bankers until they were 
enabled to review the question altogether. He could assure his hon. 
friend that the government were as anxious as he was for the hour when 
they could legislate on the subject as a whole, but at present he could 
not assent to the second reading of the bill. (Hear, hear.) 

Mr. Hankey was not aware of any objection raised by the Bank of 
England to this bill. In the remarks which he wished to make he would 
express his own individual opinions only, and without reference to his 
connection with the Bank of England. The hon. gentleman seemed to 
think that the Bank wished to evade the responsibility of supplying notes 
in exchange for gold to the whole kingdom. Now, they were as ready to 
do for Ireland what they did for England—svupply notes for any amount 
of gold brought to them. It was their duty to do so in consideration of 
the privileges they enjoyed. The disadvantage to the Bank would be that 
they would have to establish branches in Ireland where their notes could 
be exchanged. The present bill gave permission to the Bank to establish 
such branches, but they had no wish to avail themselvesof such permission. 
Without branch banks the bill would be useless, and with them it would 
entail a serious expense on the Bank of England. His noble friend had a 
notion that the more bank notes he could get into Ireland the richer would 
Ireland be. But how that would be the case he did not see. Bankers did 
not create capital, and if the capital of Ireland increased, an increase of 
circulating capital in the shape of notes or gold was sure to follow. The 
first part of the bill proposed to make Bank of England notes a legal tender 
in Ireland, and the second part made notes issued in one place payable at 
another. The Chancellor of the Exchequer had so fully stated his objections 
to the bill that it was not necessary for him to say more. (Hear, hear.) 

Sir C. O’Loghlen said that, after the observations of the Chancellor of 
the Exchequer, he should not proceed with the bill. 

The bill was therefore withdrawn, 
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MERCANTILE SUSPENSIONS. 
The suspensions announced during the month of April, were the fol- 
lowing :— 
Messrs. Perez, Pinto, Ashley and Co., London, Spanish trade, 
Messrs. Kirkpatrick and Balguy, London, sugar refiners. 
Barned’s Banking Company, Liverpool, bankers, 
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BANKING OBITUARY. 


On the 27th March, at his residence, 3, Tonbridge Street, Euston Road, 
Mr. Edward William Hayes, formerly (and for nearly 50 years) of the 
Bank of England, in the 78th year of his age. 

On the 7th of April, at 22, George Street, Perth, Mr. David Craigie, 
Cashier of the Union Bank of Scotland, Perth, in his 56th year. 
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MONTHLY CHRONOLOGY. 
April 8.—Failure announced of Messrs. Perez, Pinto, Ashley and Co., 
in the Spanish trade, with liabilities reaching to between £400,000 and 
,000. 


18.—Stoppage of Messrs. Kirkpatrick and Balguy, of Great Alie Street, 
sugar refiners, debts estimated at about £150,000. 


18.—The Directors of the Bank of Frankfort advanced their rate of 
discount from 4} to 5 per cent. 


19,—Suspension, officially announced, of Barned’s Banking Company, of 
Liverpool. 
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BANK MOVEMENTS. 


The business of the Bank of Turkey, Limited, is now carried on at their 
new premises, Clement’s House, Clement’s Lane. 





The Oriental Financial Corporation, Limited, have removed to Abchurch 
Chambers, Abchurch Lane, E.C. ° 





Mr. J. Fred. Priggen, late secretary in London of the Oriental Financial 
Corporation, has been appointed manager in Bombay of the Delhi and 
London Bank. 





Mr. John Shettick Haines, J.P., of Lakeville, Cork, has joined the 
board of the Union Bank of Ireland, Limited. 


The following has been published :— 


141, Fenchurch Street, E.C., April 25, 1866. 
“ Srr,— We are instructed by our client, Mr. Edward Gibbon Swann, to 
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announce that he retires from the Oriental Commercial Bank, Limited, to 
concentrate his attention upon the large operations of his private firm in 
their several establishments on the Continent and at home, and through 
their correspondencies in the colonies and elsewhere.—We are, Sir, your 
obedient servants, 
“ Howarp, Dotiman, & LowTHER, 
“Solicitors for Messrs. E. Swann et Cie.” 





Messrs. Coleman, Turquand, Youngs, and Co. have announced a first 
dividend on the estate of Messrs. Puget, Bainbridges, and Co., bankers, of 
St. Paul’s Churchyard, at the rate of 3s. in the pound payable on the 30th 
April. 


The Master of the Rolls has appointed Mr. Coleman, of the firm of 
Messrs. Coleman, Turquand, Youngs, and Co., of London, and Mr. H. W. 
Banner, of the firm of Messrs. Harmood Banner and Son, of Liverpool, 
provisional joint-liquidators of Barned’s Banking Company, Limited. 





It has been decided by the Master of the Rolls, that Mr. R. Harding, of 
the firm of Harding, Pullein, & Co., is to occupy the post of liquidator of 
the Joint-Stock Discount Company. 
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TENDERS FOR BILLS ON INDIA. 


The biddings for 35,00,000 Rs. in bills on India took place on the 4th 
April at the Bank of England. The proportions allotted were—to Calcutta, 
20,00,000 Rs. ; to Madras, 5,00,000 Rs. ; and to Bombay, 10,00,000 Rs. The 
minimum price was as before—ls. 113d. on Calcutta and Madras, and 
1s.113d.on Bombay. Tenders on Calcutta and Madras, at 2s., will receive 
about 4 per cent., and Bombay, at 2s.0}d., about 20 per cent.; above these 
prices, in full. Further biddings for 35,00,000 Rs. in bills on India took 
place on the 18th April. The proportions allotted were—to Calcutta, 
24,55,000 Rs.; to Madras, 45,000 Rs.; and to Bombay, 10,00,000 Rs. 
The minimum price was as before—1s.11}d. on Calcutta and Madras, and 
1s. 113d. on Bombay. Tenders on Calcutta and Madras, 1s. 113d. will 
receive about 41 per cent., and Bombay, at 2s., about 57 per cent. Above 
these prices, in full. 
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DEATH OF MR. HENRY HOARE, 


Mr. Henny Hoarz, banker, of Fleet Street, expired on the 16th April at 
his country residence, Staplehurst, Kent. It may be remembered that 
in the month of March, 1865, the deceased gentleman met with a serious 
accident, which caused a concussion of the brain, while travelling on the 
Great Eastern Railway from London to Cambridge, from the effects of 
which, however, it was thought he had recovered. On the 12th, he went 
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to London for the first time since the accident, and went to his town house, 
New-street, Spring-gardens, accompanied by his daughter, where he 
remained till the 14th, when he returned to Staplehurst. On reaching 
there he complained of pains in the head, and Lady Mary Hoare at once 
resorted to medical aid, but human skill was of no avail, for he took to 
his bed and gradually sank. ; 
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Monetary Intelligence, 





MONETARY REVIEW FOR THE MONTH OF APRIL. 


Tre state of financial and mercantile affairs throughout the month has 
been rather unsettled. The expectation for a period was, that the bank 
rate would be reduced from 6 to 5 per cent., but since the failure of 
Barned’s Bank at Liverpool, and the disturbance otherwise created, the 
tendency has been to increased stringency. It is, however, not thought 
that there will, for the moment, be any advance; the supply of money in 
all channels being good, the principal effect arising from the caution every- 
where displayed. The great fall in bank, finance, and credit shares has 
atfected business considerably, depreciation having been so universal. The 
political crisis, at the last moment, with the doubtful situation of relations 
between Austria and Prussia, has tended to restrict trade, and will therefore 
prevent any speculative activity. The terms for first-class paper stand at 
5% per cent., with occasional transaction at 5? per cent. Money on the con- 
tinent is not in great demand, but the rates remain firmly supported. 

The market for the English funds has fluctuated considerably during 
the month, the range in Consols having been from 1} to 1} per cent. 
Latterly the tendency has been towards increased weakness, and at the last 
moment there were no symptoms of improvement. 

Business in the foreign stock market has been moderately active, but 
the warlike rumours from the continent have, undoubtedly, materially 
checked operatious. Spanish and Mexican have, as usual, been the chief 
attraction of the speculators, but neither the intelligence from Spain uor 
from Mexico is such as to inspire much confidence, and funds close lower 
then in the early part of the month. Turkish descriptions have ch 
hands pretty freely, and quotations are rather steadier. The scrip of the 
Brazilian, Chilian, and Viceroy of Egypt loans have been fairly sup- 
ported, both as regards dealings and prices. 

The railway share market has been generally active, but prices continue 
to exhibit weakness. This, however, must in a great measure be attri- 
buted to the heaviness in the other departments, as the favourable state of 
the weather which has now prevailed for some time, must tend to fur- 
ther improve the already largely increasing traffic receipts, 

Joint-stock bank shares are still very heavy, but there is, if anything, a 
slight tendency in some descriptions towards improvement, 

Finance and credit shares have been in a very depressed condition. The 
market has been greatly influenced by the adverse operations of the specu- 
lators, who have gone against every class of security. 
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THE GRAIN TRADE. 


A ¥aiz amount of business has been transacted in the grain trade, and 
prices for all descriptions have been remarkably steady, but without any 
tendency to advance. The accounts respecting the crops are very satis- 
factory, and the samples brought to market have generally been in im- 
proved condition, The importations of wheat have not been so large as 
usual for some weeks past, but of other cereals there has been a decided 
increase. The latest official quotations were wheat, 44s. 9d. per quarter ; 
barley, 37s. 2d., and oats, 24s. 8d. per quarter. At the present time wheat 
is about 5s. to 7s per quarter higher than at the corresponding period last 


year. 
The Gazette returns for England and Wales have been :— 


Corresponding 

ia a a 
March 24 ..,....... 66,512... 45 3 ons 1 0 oop 384 
in. Cre a. 2 = a 
Bet tania. ae -m.t? « 2s 
i ian. a. ae: a. 2 2: a ae 
Si teem Agee Oe ie a wk ee 


The importations since the harvest of 1865 have been :— 
Wheat Other Grain Total 
Cwts. Cwts. Cwts. 
Thirty-four weeks ended 17th March 18,150,293 18,949,329 37,099,622 
Five weeks ended 21st April «» 1,626,542 3,120,201 4,746,743 


19,776,835 22,069,530 41,846,365 

And the weekly averages have been :— 
Thirty-four weeks ended 17th March ... 534,000 557,000 1,091,000 
Five weeks ended 21st April............... 325,000 624,000 949,000 


Less 209,000 More 67,000 Less 142,000 











STATE OF TRADE. 


Bustness in the manufacturing districts has been repressed by the agitation 
respecting reform, and the conflict between Austria and Prussia for 
supremacy in Germany. Credit has also been disturbed by the course of 
events in Liverpool and the severe fall in the price of cotton. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in fature to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered nageenney by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are moreor less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. One or two communications 
stand over for want of room. Correspondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, Groombridge 
and Sons, Paternoster Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

Bankine anp Fryanciat Anxcporss.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking and Financial 
Anecdotes. Any contributions from subscribers and readers of the Magazine will be thankfully 
received, particularly if the subject-matter shall not have previously appeared in print. 
Nothing my or offensive witt receive publicity. 

Junion Banx OrERx.—Goschen’s Theory of the Exchanges. 
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BANK OF FRANCE. 























DEBTOR. 
Maxrcn 29. Arzu 5. Apzit 12. Apzit 19. 
F. c. ?. c. Fr. c. PF. o. 
Capital of the Bank . 182,500,000 0} 182,500,000 0} 182,500,000 0] 182,500,000 0 
Profits in addition to 
Capt lary _— 7,044,776 2 
une 7,044, 7. 776 2 7,044,776 2 7,044,776 2 
Reserve of the Bank i om Oi, —— 
and its branches ... 22,105,750 14 22,105,750 14 22,105,750 14 22,105,750 14 
Reserve in landed pro- 
perty ... oe ove 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Notes in circulation ... | 846,407,425 0/ 893,894,125 0| 894,902,125 0| 899,888,975 0 
Bank-notes to order 
and receipts payable 
at sight Ee 6,264,136 79 7,374,543 41 6,674,573 48 7,083,957 25 
account cur- 
rent, creditor... ... | 129,563,626 69] 103,577,044 51 98,090,630 14] 92,134,966 0 
Current accounts, Paris | 117,503,724 89 | 130,629,724 52 150, 810, 998 60} 154,863,601 65 
Do. branch banks 24,916,917 0 30,810,415 0 26,004, 209 0 996,807 6 
Dividends payable ... 1,130,566 75 1,067,735 75 1,038,811 75 972,746 75 
Discounts and sundry 
interests 8,479,620 7 9,306,425 35 9,837,519 34 10,441,550 70 
Re-discounted the last 
six months ... 2,074,992 92 2,074,992 92 2,074,992 92 2,074,992 92 
es! of - nar not 
tribute: _ _ _- _ 
Sundries... és ove 6,735,437 23 12,897,018 11 10,638,528 34 9,206,752 73 
Total ... «+» | 1,357,826,973 40 | 1,407,282,560 73 |1,407,722,914 73 |1,419,313,876 16 
be 
° CREDITOR. 
Marcx 29, Apzit 5, Apri 12. Apri 19, 
F. c. F. c. Fr. ©. Fr. c. 
Cash in hand and cash 
in the branch banks’} 508,842,396 17] 604,823,911 54] 503,725,759 72| 610,456,890 88 
Commercial bills ever- 
ade a 229,579 33 124,750 51 109,798 24 192,700 72 
Commercial bills dis- 
counted, not yet due | 271,452,686 1] 299,579,494 11] 292,352,516 67{| 303,883,470 91 
Do. branch banks... 263,120,082 0| 282,065,447 0} 285,267,689 0 287,2 214,02 023 0 
Advances on deposits 
of bullion os Lge 700. 0 6,992,600 0 9,042,700 0 3,430,000 0 
Do, branch banks __.. 11.4 0 12,047,300 0 11,395,300 0 11,780,700 0 
Do. on French yom 
securities eee 11,348,900 0 11,410,100 0 11,797,800 0 12,004,500 0 
Do. by the branch banks 5,205,300 0 6,470,000 0 5,597,900 0 5,989,200 0 
Do. on railway shares 
and debentures... ee 0} 30,726,300 0} 30,747,500 0 31,286,200 0 
Do. by thebranch banks 19,6 20,300 0 19,826,200 0 19, 939, 700 0 19,908,400 0 
Do. on Crédit Foncier 
bonds ... ae 586,000 0 593,300 0 596,000 0 606,800 0 
Do. branches ... 395,700 0 407, 100 0 406,600 0 445,800 0 
Do. to the State (Con: 
vention June 10, 1857) 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0 
Government stock re- 
" gerve ... 12,980,750 14] 12,980,750 14] 12,980,750 14) 12,980,750 14 
Do. disposable... 36,416,737 91] 36,171,987 91] 36,171,987 91| 36,171,987 91 
Rentes Immobilisées 
(law of June 9, 1857) | 100,000,000 0} 100,000,000 0/ 100,000,000 0} 100,000,000 0 
Hotel and furn.of Bank, 
and landed property 
of branches ... 8,481,200 0 8,480,000 0 8,432,174 0 8,434,688 0 
Expenses of manage- . 
ae 1,007,786 51 1,057,869 8 1,089,220 6 1,094,915 70 
Sundries... oo ote 830,165 33 14,525, 350 44) 18,019,518 99 13,332,848 90 
Total ... |1;357,826,973 40 |1,407,282,550 73 |1,407,722,914 73 |1,419,813,876 16 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























= 7 Highest. | Lowést. Pe 

EnauisH Fonps. | 
Consols ove On ++ | 864 to 3 874 | 853 87 
Exchequer Bills... «| 10/dis. | 3/dis. | 10/ dis. |8/ to 3/dis. 

Forzien Stocks. | | 
Brazilian one ove -| = 97 | 94 94 
Buenos Ayres | 82 | 81 81 
Chilian | 973 102 953 7 
Dutch 2} per cents. -fo— 603 604 604 
Mexican -| Qa 215 193 20} 
Peruvian 44 per cents. - | 663 67} 65 643 
Russian eee eee -| 88 884 87} 88 
Spanish eee coe oe | 42 42 41 41} 
Turkish 6 per cents. oes 933 934 89 89 

Ditto 4 per cents. coe — 994 98 99 

Rattway SHARES. 
Brighton ose ee 954 96} 944 964 
Caledonian - | 127 128 127 128 
Great Eastern .| 40 41 393 40 
Great Northern eee + | 1223 123} 1213 123 
Great Western... | 593 59} 573 «| ° (87% 
Lancashire and Yorkshire ... | 121} 1223 120 121} 
London and North — soe | 1213 122 120 121} 
Midland 123} 1233 1223 123} 
North Staffordshire ... 4 75 75 74 7 
South Eastern oe |; 74 763 73 75} 
South Western | 923 934 92 924 
York, Newcastle, and Berwick | 109} 1093 1083 1095 
York and North Midland .. 109 1093 108} 1094 
East Indian ... oes 104 1044 102} 104 
Northern of France ... —_— 45 | 44 44} 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim. 

Consolidated A fam. } 

Contract Corporation (Lim. 

Crédit Foncier of Mauritius 
(Limited) 

Crédit Foncier and Mobilier 

land ... 


Discount Corporation (Lim. J 
East India Financial 
Lem Conmeenene and 


English and Foreign Credit 

General Credit — Finance 
of London (Lim.) 

International 
Society (Lim.) ee 
Tnternational Contract 


Financial 


Share. Paid. 
2 2 
2 «OC 
50 «124 

100 10 
50 10 
2 «5 
2 «5 

100 20 
50 10 
2 «6 
507 
23=Ct 
2 8 86«5 
50 «(10 


London 
latest 
Prices. 


SB © og goog ~ of » 


| 
| 
| 





Tnvestment (Lim.). 
Warrant Finance 


Imperial Mercantile Credit 
International Land Credit ... 
Joint Stock Discount (Lim.) 

Land Securities 

London Financial Associa- 

tion (Lim.) . 

London Mercantile Discount 
ae (ams Credit and 


N be a gency (Lim) Co. (Lim. 5) 

Oriental Financial .. 

Ottoman Financial Associa- 
tion (Lim.) . 

Overend, Gurney &Co. (Lim. ) 

Société Financiaire - Egypte 


south iiieen i Mo: and 
(lim.) 


London 
Share. Paid. latest 


Prices. 
& * 
50 5 1 i 
20 6 63 
25 10 0 
50 5 3 
50 20 152 
50 10 0 
20 2 0 
25 5 13} 
50 ll 2 
50 20 6 
50 15 144 
20 «10> & 
50 6 4 
so 060 5 











a ee a ee | 


ae ee 











Agra and siaageagae man’s, 
Limited ack 

Albion ... 

Alliance Bank of London 
and Liverpool, Limited ... 

Anglo-Austrian Bank 

Anglo- Egyptian (Lim.) 

Anglo-Italian (Lim.)... 

Asiatic Banking Corporation, 
New Shares... 

Bank of ‘Australasia . 

Bank of British Columbia .. 
Ditto New, issued at 2 pm. 
not yet paid one see 

Bank of Ezypt.. 

Bank of Lc yndon. ‘ 

Bank of Otago (Limited) 

Bank of Queensland, Limited 

British & Californian (Lim. ) 

Bank of New Zealand : 

Bank of Victoria, Australia 

Barned’s Bank (Lim.) a 

Brazilian & Portuguese(Lim. ) 

British North American ... 
Charles Laffitte & Co.(Lim.) 

Chartered Bank of India 
Australia and China . 

Chartered Mercantile Bank 
of India, London & een 

City Bank oe : * 

Colonial Bank .. 

Commercial Bank of “Canad: _ 

Commercial Bauk of In - 
and the East 

Consolidated Bank (Lim. oe 

Delhi and London Back (Lim. ) 

East London (Lim.) 

astern. Exchange 

English & American (Lim. a 

English Joint Stock (Lim.)... 

English, Scottish and Aus- 

tralian Chartered Bank ... 

English and Swedish (Lim.) 

European Bank (Lim:ted) .. 

Hindustan, China and Japan, 
Limited eo 

Ditto, issued at 2 pm. 
Ditto, New ese ee 
Imperial (Limited) 
Imperial Ottoman abn 
Ditto, New oes nar 
Ionian ... oes a vee 
Ditto, New . 


on 
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JOINT-STOCK BANKS. 


Share. 


London 
Paid. latest 
Prices. 
& & 
25 45 
10 8 
25 233 
6 6 
12} 113 
20 14 
10 11} 
40 7 71. 
20 213 
5 ose 
25 32 
10 243 
10 7 
25 92 
74 + 
10 19 
25 =e 
10s 15dis, 
10 8 
50 48 
5 ose 
20 21 
25 42 
10 20 
25 46 
20 
25 ion 
4 93 
25 32% 
5 44 
5 3 
5 3 
10 7 
3 20 
20 13 
15 83 
25 12: 
25 12 
25 12 
20 23} 
10 12 
10 103 
25 27 
5 4h 








Land Mortgage Bk. of India 
Ditto 5 per cent, Deben- 
tares, 1864, for 30 years ... 
London Bank of Mexico and 
South America (Limited) 
London and Brazilian Bank 
Ditto, New 


London, and River Plate, 
Limited... 

Ditto, New, issued at 

14 pm was 
Ditto, “do. 


do. 
London Chartered of Australia 
London and Couuty Bank .. 
London Joint Stock Bank . 
London & South African Bk. 
london and South Western 

(Limited)... 

Londonand Venezuela (Lim. ) 
London & Westminster yom 
Merckant Bank (Limited) .. 
Ditto, New on 
Mercantile Exchange (Lim: y 
Metropdlitan and Provincial 

Bank, Limited ‘“ 
Midland Bank (Limited) 
National of Australasia 
National Bank... a 
National of Liverpool (Lim. ). 
National Provincial ae of 

England a 

Ditto, 2d and 3d i issues. 
New South Wales... 
New Zealand Bank Corpora- 
tion (Limited) ove ove 
North Western ‘ 
Oriental Bank... 
Oriental Commercial Bank 

(Limited), late O. C. 

Ditto, ditto, late N. F... 
Ditto, ditto, late F. C.... 
Provincial Banking angel 

ration . 

Provincial Bank of Ireland... 
Ditto. New 
Scinde, Punjaub and Delhi 

(Limited) . . 

Ditto, issued at 2 2 pm. 
South Australia 
Standard of British "Africa 

(Limited)... 

Do. New, issued at 6 pm. 
Union Bank of Australia 
Union Bank of Ireland, Lim. 
Union Bank of London 





Share. 


& 





London 
Paid latest 
prices, 
£ 2 
4 + 
10) 823 
15 11 
45 fd 
7 74 
40 53 
10 13} 
- *<é. 
20 22, 
20 77 
15 48 
20 15 
20 17% 
123 9} 
20 964 
25 23 
10 7% 
lo 33 
20 15} 
20 19} 
4 6 
307 
19 16 
42 _ 
12 46} 
20 47 
1 1 
7+ 10 
25 48} 
7 4} 
4 2 
4 . 
10 5} 
25 8H 
10 eve 
10 
5 eee 
25 36 
25 14 
10 4 
25 52 
22 17 
15 3-532 











Hank of England Ceeklp Returns, 





irsuant to the Act 7th and Sth of Victoria, cap. 32, for the Weeks ending as follows :— 





























































































ISSUE DEPARTMENT. 
1866. | 1866. 1866. 1866. | 1866. 
March 2s. April 4. April 11. April 18. | April 25. 
£ . + = 
Notes issued ose eee eee 3,363,140 | 28,041,815 | 28,005,320 
Governm ent } pages n 915,100 11,015,109 | 11,015,100 
ry securi a ie 3208 4,960 3,98 4,900 3,984,900 
G old coin and bullion 13,563, 140 13,041,815 | 13,005,320 
Silver bullion } | 
— 
28,363,140 | : 28,041,515 | 28,005,320 
as ; } 1866. 1366, 1866. | 1866. 1866. 
March 28, April 4. April 11, April 18, April 25. 
B £ | £ } £ £ 
Proprictors’ capital 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 34,553,000 
Rest 3,859,203 | 3,888,391 | 3,178,002 | 3,195,808 | 3,204,852 
Public deposits “(including Ex cheat er, } } 
ea 9,375,043 | 7,692,911 | 4,057,018 | 4,043,459 | 4,417,147 
Other Deposits .. ..-| 13,332,000 | 13,351,065 | 14,955,004 | 13,971,790 | 13,294,641 
Seven day and ther bills oust 386,204 } 443,83 7 | 471,824 | 440,230 427,129 
| 40,535,452 | 39,929,224 | 37,215,848 | 36,206,287 | 35,896,769 
Government Securities vegans | | | 
Dead Weight “eet ves 10,915,483 | 19,915,105 | 10,644,254 | 10,641,254 | 10,694,254 
= Securities . eve ee} 21,879,302 22,094,737 19,382,831 | 18,976,716 , 18,507,854 
++ 6,831,020 , 6,153,215 6,317,785 5,738,020 5,344,205 
Geld: and Sily er coin soe! 859,647 | 766,117 870,978 817,297 850,456 
| | | i 
| 40,535,452 | 39,929,224 } 37,215,848 | 36,296,257 | 35,898,769 
THE EXCHANGES. 
~ eee - ——- ns Ree 
March 29. | April 6. April 13. April 20, April 27. 
| | 
Amsterdam, short _ 11 19 |; hi 18 ll 173 ll 17 li 7 
Ditto $ menths “eo ove 2 2 12 iy 12 4 12 12 
Rotterdam, ditto.. oe “ 12 22 | #12 #1 12 $ 12 3 12 
Antwerp, ditto ie 25 57} 25 55 25 50 25 47} 25 47} 
Brussels, ditto . 25 657% | 25 55 25 50 25 473 | 2 473 
Hamburg, ditto .. 13 10} | 13 10 13 9} 18 9 | 13 9 
Paris, chart ... 0. ose ove 25 30 | 25 273 | 25 20 25 20 | 25 20 
Paris,3 months... 0. | «23 BER] 2B OC 25 45 25 42: | 95 42 
Marseilles, ditto ... we ess o-| 25 55 ; 25 52 25 46 3 45 | 2 45 
Frankfort, ditto ... ; 121} 1205 1203 120 =| 120 
Vienna, ditto 11 “o | 10 923 11 50 10 973 ; 10 90 
Trieste, ditto... eve eee amethen»ed® 1l 10 ll 0 { 10 95 
Petersburgh, ditto... 293 | 293 282 233 285 
Berlin... -~ <a oe 6 233 6 28} 623 | 6 37} 
Madrid, ditto 463 2 474 473 i 47 
Cadiz, ditto see 47} 47} 47% 473 j 47} 
Leghorn, ditto 25 67} 25 70 25 70 25 95 | 26 «56 
Milan, ditto ... 25 674 | 25 674 25 723 295 | 3% 5&5 
Genoa, ditto ... 25 70 | 25 7 25 75 2 9 | 26 10 
Naples, ditto... ... 00.1. ase 25 70 | 23 7 25 72} 25 9 | 2% 5 
Palermo, ditto eee eco ese 25 70 | 2 70 25 723 25 95 26 6 
Messina —_* 25 70 | 2 7 25 72% 25 95 | 26 5& 
Lisbon, 3 months... 5 |G] 5k |B 
Operto, ditto... win 5) a >| a 51 |} 
PRICES OF BULLION, 
| j | | 
; Per Oz. ae &. | Per Oz. Per Oz. Yer Oz. 
| £84. | £224. | 284. | £24. 
Foreign Gold in Bars (Standard) .... 317 9 3 oa . 3 = : | 317 9 317 9 
Mexican Dollars ove on 0 0 0 000 0 000 };e00 
Silver in Bars (Standard) oot o 000 000 | 0 A 051/061 
{ i 











Bankers’ Geeklp Circulation Returns, 


Pursuant to the det 7 & 8 Victoria, c. 32; extracted from the Lonpon GAzeTTE, 
PRIVATE BANKS. 










631 




















|| Author-| AVERAGE AMOUNT. 
NAME OF BANK, | ized | 

Issue. || Mar. 10. | Mar. 17, | Mar. 24, | Mar.31, 

\ s | £ £ £ £ 
¢ Babbar Wak ..ccccsccsscevscesescese 11,849) 10,155 9,734) 10,175 | 12,080 
2 Aylesbury Old Bank..........eceesee. 48,461) 21,873 | 22,331 | 22,741 | 22,646 
3 Baldock and Biggleswade Bank... 37,223|| 18,830 18,661 | 19,384 | 19,945 
4 Barnstaple Bank ......seecereeeeveee 17,182) 3,348 | 3,347 | 3,169] 3,355 
§ Bedford Bank.........ccccosceccoscocess|| 34,218} | 28,684 | 28,327 | 28,650 | 29,629 
6 Bicester and Oxfordshire Bank ... \ 27,090]| 14,157 | 13,961 | 14,275 | 14,408 
7 Boston Bank—Claypons and Co...., 75,069) 58,129 | 59,464 | 62,475 | 64,712 
8 Boston Bank—Gee and Co.........., 15,161| 14,406 | 14,481 15,055 | 14,996 
9 Bridgewater Bank.......0eerseeee, 10,028 7,688 | 8,193 | 8,588} 9,495 
to Bristol Bank ...... scant ere | 48,277 || 18,700 | 18,377 | 19,187 | 20,435 
11 Broseley and Bridgnorth ‘Bank cool] 26 1717 13,508 | 13,683 | 13,709 | 14,534 
12 Buckingham Bank..........0+seeseeeee) 29,557)! 18,828 | 18,732 | 18,955 | 17,846 
13 Bury and Suffolk Bativveresenen 82,362)| 47,127 | 46,672 | 47,0f0 | 48,375 
14 Banbury Bank ......ceccecsesees eevee) 435457 | 24,970 | 25,585 | 25,650 | 25,985 
1g Banbury Old Bank <chaeisniualiiane 55 9153|| 15,074 | 15,695 | 15,965 | 16,568 
16 Bedfordshire Leighton Buzzard Bk. 36, 829|| 30,871 | 31, 381 31,881 | 32,185 
17 Brecon Old Bank ........ vesses | 68,271 || 43,530 | 435255 | 41,854 | 44,360 
18 Brighton Union Bank ......cescccee+| 335794)| 21,674 | 20,220 | 20,245 | 22,329 
1g Burlington and Driffield Bank......| 12,745)| 12,498 12,452 | 11,772 | 11,634 
zo Bury St. Edmund’s Bank.........00. | 3,201 || 2,882 2,976) 2,960] 3,275 
21 Cambridge Bk. —Mortlock & Co. | 25,744|| 11,650 | 12,427 | 13,350] 13,362 
22 + rane ge ammaaenna | 49,916) 41,212 41,709 | 40,931 40,6c0 
23 Canterbury Bank ......cccsssceseecees | 33,671, 24,534 | 23,560 | 23,645 | 23,707 
24 Carmarthen Bank ..........cscccsesses!| Ss 12,163 | 115953 | 12,142 pry 

Su CRONRGy TIGRE  ccoscccccccscesccessnsee}! 3543 2,240 | 2,211 |} 2,193] 2 

6 Colchester Bank......sccccccsssessevees|| 25,082|| 15,180 | 15,516 | 16,525 | 16,221 
27 Colchester and Essex Bank ......... 48, 704 | 28,385 | 28,000 | 28,045 | 28,142 
28 Cornish Bank—Tweedy & Co. ...|| 49,86 9 | 24,525 | 23,786 | 23,537 | 25,592 
2g City Bank, Excter......ccssecees “| 21,527\( 13,502 13,295 | 13,874 | 14,824 
30 Craven Bank—Alcocks & Co. «..'| 97.154 69,908 | 63,210 | 66,510 | 69,054 
31 Chepstow Old Bank ..... ee ae | 65371 | 6,178 | 6,221 6,564 
32 Derby Bank—Messrs. Evans & Co.|| 13,332) 9,638 | 9, 186 | 99946 11, 206 
33 Derby Bank—Smith and Co. ..... | 41,304'| 29,477 | 315750 | 332070 39,517 
34 Derby Old Bank ......cessessesseeees ‘|| 27,237|| 28,120 | 275775 | 26,685 | 25,107 
35 Devizes and Wiltshire Bank ......| 20,674! i Bp: | 152945 en 

BRE IEE. ciacocnccrencoccsessostenrases 10,657 2030 | 10,020 | 10,103 23 
Doncaster Bank and Retford Bank 77,400, 71,541 | 715304 | 715344 74339 
38 Darlington Bank .. ...ccccceseeree 86,218 | 78473 | 80,241 | 81,053 83,024 
39 Devonport Bank ..:........4: Senmeeen 10,664'| 6,030} 6,160 | 6,653} 7,150 
40 Dorchester Old Bank ......ceeeeee0- 48,807,| 37,789 | 36,338 | 36,155 | 33,026 
41 East Cornwall Bk.—Robins & Co. 112,280} 70,891 | 70,675 | 712298 | 73543 
42 East Riding Bank—Bower & Co. | 53,392) 485266 | 495386 | 50136 | 50% a 
43 Essex Bk. ~ ameecimnsomnncinioe Bk. 69,637] 38,184 | 379935 | 372986 | 39,212 
44 Exeter Bank ....... RII at 37,894\| ye | ues = | a, ot aov337 

Farnham Bank ......... widesasaie sesee!| 14,202) 1, 42\ ’ , > 
i ee ig Bank coccccccccesevesence: ana | 52402 | ae 4) an ae 
ing Bank . sageoenerann 9322'| 49435 | 4 | 49344 » 387 
a Guildford’ Se ee 14,524), 92953 | 10,166 | 10,500 | 11,023 
49 Grantham Bank—Hardy and Co. 30,372|| 20,797 | 20,992 | 22.020 | 22,357 
so Hull & Kingston-upon-Ilull Bank. —19,979/| 18,090 175754 | 179454 18,337 
51 Huntingdon Town & CountyBank — 56,591|| 295150 | 28,975 | 30,205 | 30,395 
§2 Harwich Bank .........-ccsecrceseeeee 5,778 | 4869 | 4,915 | 52205 | 53374 
53 Hertfordshire, Hitchin Bank ..... 38,764|| 32,608 | 32,571 | 33,822 | 33,521 
54 lyswich aces | 21,901) 17,592 | 18,104 | 17,777 | 18,160 
55 Ipswich & Needham Market Bank 80,699|| 51,568 | 51,245 | 51,368 | 52,986 
56 Kentish Bank—Mercer & Co. | 20,055 | 19,198 | 18,530 | 18, 586 


19,895) 
| 
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632 WZEKLY RETURNS 


OF BANKS OF ISSUE. 





NAME OF BANK. 





57 Kington and Radnorshire Bank... 
58 Knaresborough Old Bank ......... 
59 Kendal Bank  ......ccccccscccccsecees 
60 Longton Staffordshire Bank ...... 
CE TSOGS BARE ccccsesce.coccsecccecsocees 
$2 Leeds Union Bank .........seeeesses 
63 Leicester Bank.......ccccccossccsecees 
ek ae 
68 Timcola Bank .ccceccoccccccceseces 
66 Llandovery Bank & LiandiloBank 
67 Loughborough Bank .........000- 
68 Lymington Bank............seseee 
69 Lynn Regisand LincolnshireBank 
7° Lynn Regis and Norfolk Bank ... 
7 Macelesfield eee 
72 Manningtree Bank ..........0.s0000 
73 Merionethshire Bank ............00- 
Og en 
75 Monmouthshire Agricultural and 
Commercial Bank ...........200+ 
76 Monmouth Old Bank ............+. 
77 Newark Bank ............. ieiaeneneniid 
78 Newark and Sleaford Bank ...... 
Oe 
80 Newmarket Bank.......0....0+0«- 
81 Norwich Crown Bankand Norfolk 
and Suffolk Bank ...........006. 
82 Norwich and Norfolk Bank ...... 
83 Naval Bank, Plymouth .......... 
84 New Sarum Bk —Pinekneys,B: Bros. 
85 Nottingham Bank ............ 
86 Oswestry Bank  ......c0ceeeees 
87 Cxford Old Bank.............. 
88 Cld Bank, Tonbridge............ «. 
89 Oxfordshire Witney Bank ..... .. 
90 Pease’s Old Bank, Hull 
91 Penzance Bank _ .........seseeseeere- 
92 Pembrokeshire Bank .......... nite 
93 Reading Bank—Simonds & Co.... 
94 Reading Bk.—stephens, Blandy & Co. 
95 Richmond Bank, Yorkshire ...... 
96 Rochdale Bank  ....cocccccsccssesees 
OF Meoyaton Bank ..ccccccccscescescosees 
98 Rugby Bank....cccccccccccccssedeccees 
99 Rye Bank........... 
100 Saffron Walden & NorthFissex Bk. 
WOR I SUN: de ccesennseicnsssrenincsees 
102 "met home 4 Old Bank ... 
103 Shrewsbury Old Bank......... 
104 Sittingbourne and Milton Bank.. 
105 Southampton Town & County Bk. 
106 Southwell Bank .......- 
107 Southampton and Hampshire Bk. 
108 StatfordOld Bank ............sese0- 
199 Stamford and Rutland Bank... 
t10 Shrewsbury and Welsh Pool Bank 
BPE Tambo Baek .c.ccsceccoececcoses.ce- 
112 Tavistock Bank ......... secceccesee- 
113 Thornbury Bank.........00.sessesee 
114 Tiverton and Devonshire Bank... 




















2 AVERAGE AMOUNT. 
1Z@ a ‘ 

Issue, | Mar. 10. | Mar. 17. | Mar. 24. { Mar. 31. 
£ £ £ 2 , &£ 
26,050] 17,424 | 17,174 | 17,193 | 17575! 
21,825] 19,280 | 19,675 | 20,075 | 21,715 
44,663| 43,602 | 45,105 | 44,935 | 42,526 
5,624] 5,120 | 5,225 | 5,106 | 5,447 
539357| 535336 | 53,912 | 52,408 | 53,104 
37:459| 36,525 | 36,729 | 36,221 | 37,103 
32,322| 22,525 | 22,881 | 23,298 25,016 
44,836| 28,650 | 28,632 | 28,222 | 28,937 
100,342] 81,379 | 82,945 | 84,555 | 87,195 
32,945] 10,484 | 10,680 | 10,821 | 10,670 
7,359| 6,831 | 7,100] 7,685 | 7,805 
5,038| 2,884 | 2,929 | 3,009 | 3,019 
42,817] 29,008 | 28,054 | 27,128 25,261 
13,917| 8,817 | 9,541 | 10,230 | 9,476 
15,760| 12,261 | 12,215 | 12,462 | 12,530 
7,692] 5,146 | 5,010 | 5,022 | 4,970 
10,906] 4,513 | 4,302 | 4,306) 4,539 
18,688 | 17,425 | 17,107 | 16,963 | 179177 
29,353] 30,097 | 29,034 | 28,633 | 26, 389 
16,385] 3,477 | 32310 | 35335 | 31304 
28,788] 18, 760 | 18,451 | 18,799 | 19,523 
51,615] 41,731 | 42,005 | 42,150 | 43,020 
36,787| 13,705 | 13,515 | 13,418 | 14,155 
23,098] 17,213 | 16,879 | 16,456 16, 619 
,671| 45,870 | 46,208 | 47,407 | 49,212 
hpi 70,102 | 68,935 | 68,306 | 65,405 
27,321| 18,815 | 18,333 | 19,1¢9 | 21,152 
15,659| 6,498 | 6,356 | 6,258 | 6,512 
‘|| 31,047] 20.475 | 21,135 | 20,570 | 21,544 
18,471 12,145 | 8,918 | 8,983 | 9439 

1| 3255t | 33,515 | 34756 | 35,898 
sage 9,908 9,367 »209 | 10,237 
11,852 8,397 | 9,084 8,7¢9 | 8,885 
48,807] 45,533 | 46,989 | 45,613 | 46,552 
11,406 992 6,556 6,308 | 6,295 
12,910 8,22 7,668 8,205 | 8, 306 
37,519| 26,722 | 27,297 | 27,573 | 28,089 
43.271| 24,763 244:07 255457 | 26,729 
6,889| 6,210; 6,301 | £992 | 6, 416 
5,590 694 | 624 470} £0 
16,393| 92342 | 9,692 | 9,472 | 9,204 
17,260| 9,658 | 9,582 | 9,50 | 10,187 
29,864| 10, 613 | 10,229 | 10,3£4 | 11,907 
47.646] 21,530 | 21,129 | 21,c00 | 20, 865 
22,338| 8,243 9,142 | 8,418 | 9,577 
24,813] 21,680 | 21,c54 | 21,232 | 22,043 
42,191 | 26,360 | 25,518 | 26,962 | 27,734 
4.789| 2,623 | 2,470, 2,560 | 2,713 
18,589] 8,668 | 8,091 | 7,985 | 8,168 
14,744| 8,763 8,238 | 8,494 | 8,8¢8 
6,77¢ 1,897 | 1,770 | 1,807 1,795 
14,166 
31,858] 16,419 | 17,257 | 16,930 | 17,937 
25,336) 18,233 | 19,076 | 19,427 | 19,448 
29,799] 17,861 | 17,931 | 18,211 | 19,129 
139421] 7,387 | 72176 | 7,249 | 7,860 
10,026] 74788 | 7,540 | 8,034 | 8,379 
13,470] 9,555 | 9,783 | 10,013 | 1c, 617 
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AVERAGE AMOUNT, 








Author-}; 
NAME OF BANK, {| “ae 
\ Issue. || Mar. 10. 
| 
115 Thrapstone and Kettcring Bank.. | 11,559|| 


gi « 
} 10,798 








116 Tring Bank and Chesham Bank..!) 13,531/|| 12,453 
117 Towcester Old Bank .......000.0-| 10,801|!  £,432 
118 Union Bank, Cornwal! ............ l ke 13,406 
119 Uxbridge Old MN -ovesenceaencsbs ‘| 26,136|| 8,&g0 
120 Wallingford Bank ..............006 37 1064 5,841 
121 Warwick and Warwickshire Bank | 30,504 || 19,017 
122 Wellington Bank, Somerset ...... 6,528|| 2,668 
123 West Riding Bank .............0000. || 46,168 || 40,5¢7 
124 Whitby BE A ccc cercerneneee- || 14,258 || 13,857 
125 Winchester, Alresford & AltonBk.| | 25,892|| 11,372 
126 Weymouth Old Bank .....cse.ee0e. 16,461 | = 227 
127 Wirksworth and Derbyshire Bk. || 37,602 | 355354 
128 Wisbeach and Lincolnshire Ben 59,713 | 372416 
139 Wiveliscombe Bank...............0.- 7,602|| 3,327 
130 Worcester Old Bank .........c0000 | 87,448 || 435535 
131 Wolveriam. Bk.—R. & W. Fryer) 11,867/| 8, 586 
132 Yarmouth and Suffolk Bank...... | 53,060|| 37,670 
133 Yarmouth, Norfolk, & Suffolk Bk.|) 13,229|| 10,127 

42,840 


134 York SUE  ecanneatdnaasiacn | 46,387 





£ 
11,000 


§,344 
12,694 
8,265 
6,066 
19,979 
2,873 
4°, £44 
33,722 
10,670 
15,147 
352395 
375731 
3>534 
44,131 
9>743 
36,865 
10, 286 
42,553 


JOINT STOCK BANKS. 


1 Bank of Westmorland . eseesee-|| 12,225 || 9,791 

2 Barnsley Banking Company eoceee 9563 || 92175 
3 Bradford Banking Company ......|| 49,292|| 48,222 
4 Bilston District Banking Company|| 9,418|| 9,953 
5 Bank of Whitehaven.........csccecee- 32,681 || 27,740 
6 Bradford Commercial Banking Co.|| 20,084|| 19,982 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. ...... 60,701 || 38,873 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 8, 662 
9 Cumberland Union Banking Co....|| 35,395|| 335749 
10 Coventry and Warwickshire Bk. Co. 28,734|| 15,035 
11 Coventry Union Banking Coimpany|| 16,251|| 11,660 
12 County of Gloucester Banking Co.||'44,352|| 98,892 
13 Carlisle & Cumberland BankingCo.|| 25,610] 23,225 
14 Carlisle City and District Bank ...|| 19,972|| 19,792 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 34,358 
16 Derby and Derbyshire Banking Co.|| 20,093 || 19,316 
17 Darlington Dist. JointStock Bk.Co.|| 26,134]| 21,869 
18 Gloucestershire Banking Company||155,920||'37,485 


19 Halifax Joint Stock Bank....... evoee|| 18,534]| 1854597 
20 Huddersfield Banking Company...|| 37,354|| 33774 
21 Hull Banking Company .........0. 29,333|| 31,028 


22 Halifax Commercial Banking Co...|| 13,733|| 12.252 


23 Halifax & Huddersfield Union Bk.|} 44.137|| 38,283 
24 Helston Banking Company ......... 1,503|| 1,498 
25 Knaresborough and Claro Bk. ‘Co.|| 28,059] 26,720 
26. Lancaster Banking Company ...... 64,311 |} 552481 


27 Leicestershire Banking Company...|| 86,060]| §1,575 
28 Lincoln and Lindsey Banking Co..|| 51,620|| 46,895 
29 Leamington Priors and Warwick- 

shire Banking Co. ......sesse-ee- 13,875 || 11,051 
30 Ludlow and Tenbury Bank......... 10,215|| 9,829 
3t Moore & Robinson’s Notts. Bank...|| 35,813 || 272170 
32 Nottingham and Notts. BankingCo. 29,477 || 252262 
33 National Provincial Bk. of England||442,371 ||136,980 
$4 North Wilts Banking Company ...|| 63,939|| 41) 179 

















9,255 
9,292 
50,044 
9,318 
27,765 
20,157 


39,922 

8,629 
32,595 
14,8c9 
12,375 
98, 80c 
23,637 
20,511 
35»899 
20,804 
22,873 
135,707 
18,565 
34,185 
29,511 
12,572 
38,235 

1,511 
27,244 
52,068 
50,536 
48,051 


10,676 
10,c81 
25,699 
253934 
128,879 
40,723 





12, 483 


Mar. 17. | Mar, 24. 











| Mar. 31. 

| é | £ 
10,792 | 11,442 
23,570 | 13,149 
| 6,650 | &,647 
12,4C6 | 11,634 
| 8,395 8, 601 
6,215 | 5,999 
20,397 | 20,458 
3,058 | 2,935 
40,333 | 40,207 
13,531 | 13,870 
10,817 | 10,989 
14,758 | 14,566 
37,227 | 38,071 
373305 | 365438 
33547 | 3,498 
43,665 | 45,251 
19,195 | 10,0€5 
36,120 | 36,C44 
10,196 | 11,064 
425444 | 42,054 
9,700 | 10,335 
9,220 9,372 
59,347 | 48,275 
9,659 | 9,680 
28,042 | 28,218 
20,119 | 19,975 
42,938 | 48,112 
8,€90 8,685 
32,950 | 35,103 
16,044 | 17,276 
13,380 | 15,194 
99,109 103,785 
25,305 22,844 
19,391 19,781 
36,322 373923 
21,135 | 18,215 
23,354 | 24,073 
137,640 |143,067 
18,635 | 17,850 
34,678 | 34,463 
27,496 | 27,675 
12,851 | 13,086 
37,417 | 37,455 
1,533 1,459 
27,548 | 28,c65 
51,467 | 53,414 
51,916 | 55,575 
50,513 | 52,610 
11,754 | 11,185 
10,484 | 9,771 
752738 | 27,586 
27,595 | 28,753 
121,957 jt15, 189 
42,4093 | 44,050 








WEEKLY RETURNS OF BANKS OF ISSUE, 





a | ; = 
Issue. | Mar. 1 10. | Mar. 17. 17. | Mar. 24, | Mar. 31. 


AVERAGE AMOUNT. 
NAME OF BANK. 1 ize 

| 

i} 





| £ i £ £ £ 
35 Northamptonshire Union Bank ...| 84,356, 56,928 | 56,435 | 56,288 | 57,854 
36 Northamptonshire Banking Co. - 26,401 | 16,960 | 17,552 | 18,355 | 2c, 194 
37 North and South Wales Bank......| 63,9¢1)| §3,103 | 55,571 | 57,476 | 59,500 
38 Pare’s Leicestershire Banking Co...|' s9,300|| 48,522 | 48, 562 | | 49,025 | 52,379 
*39 Sheffield Banking Company || 35,84231| 36,985 | 35,643 | 34,305 | 36,145 
40 Stamford,Spalding & BostonBk. Co. 55,721|| 46,795 , 46,432 | 47,744 | 50,934 
41 Stuckey’ s Banking Company .....-| 356,976) 299,149 |299,781 |310, 160 |326, 322 
42 Shropshire Banking Company......). 47,951|! 32,855 | 32,722 | 32,593 | 36,457 
43 Stourbridge and Kidderminster Bk.| 56,830) 52,559 | 53,895 | 53,546 | 56,715 
44 Sheffield and Hallamshire Bank ...| 23,524}, 23,997 | 22,552 | 24,044 | 22,845 
45 Sheffield & RotherhamJt.StockBk.| 52,496); 54,713 | 52,913 | 51,976 | 49,492 
46 Swaledale and Wensleydale Bank..| 54,372 | 42,009 | 42,1f0 | 45,844 | 48,333 
47 Wolverhampton & Staffordsh. Bk..| 355378|| 235724 | 24,239 | 23,489 | 24,501 
Wakefield and Barnsley Union Bk.|' 14,604); 14,784 | 14,555 | 14,485 | 14,361 
Whitehaven Joint Stock Bank ... 31,916) "21,226 | 21,166 | 21,070 | 20,790 
Warwick and Leamington Bk. Co.) 37,124|| 26,447 | 26,810 | 26,901 | 27,g00 
West of Eng.& S. Wales District Bk.|, 83,535)! 78,047 | 78,438 | 82,375 | 83,080 
Wilts & Dorset Banking Company), 76, 162 72,154 | 72,580 | 73,935 | 75,972 
West Riding Union Banking Co....| 34,029 | 32,181 | 34,718 | 34,365 | 33,055 
Whitchurch and Ellesmere Bk.Co.!) 7,475) 5,192 | ae 5,570 | 5,817 
Worcester City and County Bk.Co.) 6,848 £4 4} 685 1,580 
York Union Banking Company ...! 71,240), 7¢,110 | 70, oe | 91,910 | 70,634 
York City and County Banking Co., 945695 || 92,714 | 91,941 | 93,654 | 95975° 
Yorkshire Banking Company ......|/122,532 121,844 [123,515 [23> 140 1116,321 


| | | | | 


trish any Srotch Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scotcn Banxs during the four 
weeks ending Saturday, the 31st day of March, 1866. 


IRISH BANKS. 
| Gods 


i, Average Circulation during Four Weeks Gold & Sil. 


NAME OF BANK. | Authorized pc enon ___| "er Coin held 


Jireulation. 5 an 74 | during Four 
i Circulation band | | Weeksending 


I upwards. q Under £5. asabove, 
£ | £ 2 en 
Bank of Ireland ....... b I, 738,428)|1,472, 600 '1 034,900 5CO | 395,403 
Provincial Bank of Ireland! 394,191) 381,675 | 503,207 389,882 | 304,585 
Belfast Bank « ...sceccssocescses | 168,027) 142,578 | 354,868 322,636 
Northern Bank . veot 118,670l] 107,773 | 312,018 | 4 270,755 
SL aS | 311,075] 198,964 | 364,679 | 563 310, 086 
The National Bank.............| 852,269!) 533,780 , §56,038 .1,139,818 | 505,796 

jl 


Toras (Irish Banks) ...'|6,354,494),2,887-370 3)129,710 6,017,082 109,231 


SCOTCH BANKS. 


Bank of Scotland ............ | 300,485] 160,741 | 304,025 464,765 ; 259,333 
Royal Bank of Scotland ...| 216,451) 181,868 | 323,757 | 505,625 | 378,431 
British Linen Company 438,024 152,231 | 294,055 | 446,287 | 239,333 
Commercial Bk. of Scotland | 374,880: 177,143 | 346,356 | 523,500 | 267,118 
National Bank of Scotland..'| 297,024| 157,297 294,449 | 451,747 | 268,53: 
Union Bank of Scotland ...)! 454,346) 191,537 | 386,186 ; 577,723 267, 885 
Aberdeen Townand Co.Bk.| 70,133) 55,578 75,407 | 130,985 | 74,328 
North of Scotland Bk. Co...|| 154,319 98,140 | 106,748 | 204,888 | 77,879 
Clydesdale Banking Co. .. 2745321], 134,397 | 233,C02 | 367,400 | 157,179 
City of Glasgow Bank ...... 72,921]; 219,997 | 222,335 | 342,333 | 306,301 
Caledonian Benking Co. ... 539434], 23,122 43,987 | 67,108 40,890 
Central Bank of Scotland...; 2,933|| 20,116 | 32,505 | §2,621 | 30,511 


| 
| 
Torars (Scotch Waishe).../b00740-3901(07472,088 12,662,812 '4,134,983 |2,367, 724 

















| 








CIRCULATION 


RETURNS. 635 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. 
133 Private Banks .......... £4,052,406 
58 Joint-Stock Banks ... | 3,218,135 


Mar.10. | 
£2,803,764 | £2,811,949 £2,824,749 
2,469,307.) 2,475,740 | 


Mar. 17. Mar. 24, le Mar. 31. 
\£2,890,047 


2,510,266 | 2,565,030 





191 Totals 

Average Weekly Circulation of the 
the month ending March 3lst:— 
Private Banks __... 
Joint-Stock Banks 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... - <a so w-. £5,337,712 
Ox a comparison of the above with the Returns 

for the month ending Mar. 3rd last, it shows:— 

decrease in the notes of Private 
Banks, of... Siok pon ‘ia oes 

A decrease in the notes of Joint-Stock 

Banks, of... nis ost ine a 


£17,663 


Tota! decrease on the month... 


5,273,071 | 


{ Total srLow their fixed issues 


5,287,689 | £335,014 | 5,455,077 
with the month ending 
April 1st, 1865, it shows :— 
A decrease in the notes of Private 
Banks of ... ‘on nes «+ £61,457 
A decrease in the notes of Joint-Stock 
Banks, of... ooo one an .. 251,120 


nd as compared 


Total decrease, a8 compared with the 
same period of last year . e« £312,577 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues sal <n ad +e£1,219,779 
The Joint-Stock Banks are below their 
fixed issues one on on - 718,050 


«+e £1,932,829 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 31, 1866, 


The Ketarns of Circulation of the Trish and 
Scotch Banks for the four weeks ending 3 

: , When added together, give the follov f 
us the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Iri 


img 


TotalAverageCirculationcfthesebanks = 
for the past month £10,152,085 


On comparing these amounts with the 
for the month ending 3rd Mar. las 
Decrease in the Circulationof Irish? 
DecreascintheCirculationofScotchBar 


Total decrease onthe month 


And as compared with the month ending 
April Ist, 1865, they show— 
Increasein the Circulationof Irish Banks £522,7 
Increase intheCirculationof Scotch Banks162 


Total increase on the year esesececes ONTO 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowed toissue.., £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


ls Banks inal), allowed to issue 

The following appears, therefore, to be the 
comparative state of the circulation :— 
trish Banksare below their fixed issue £337,412 
Scotch Banksarcabove their fixedissue 1,335,712 


Total above the fixed issue ......scocceeee £1,048,300 


Yhe amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,169,231 
GoldandSilverheldbytheScotchBanks 2,367,724 


Total of Gold and Silver Coin......... £4,476,955 

Being a docrease of £158,451 on the part of the 
Irish Banks, and 2 decrease of £78,155 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 31, 1866. 


Tho following is the state of the Note Circulation of the United Kingdom for the month ending 


the 3lst March, 1866 :— 


Circulation of Notes for the Month ending 51st March, as compared with the previous month :— 


Bank of England (month ending 
Private Banks 
Joint-Stock Banks 


March 31. 

£20,878,707 | 
2,832,627 | 
2,505,035 | 


Increase. 
£101,175 


Decrease. 
£17,€03 
3,090 





Total in England. 
Scotland.. - 


| - @8 
} 
! 


26,216,419 | 
4,134,983 | 
6,017,082 | 

} 


£101,175 20,693 
~ 159,566 
135,635 


94,549 
52,717 





United Kingdom 


£25,583,203 





£36,368,484 | £101,175 £315,804 


The comparison of the month ending April Ist, 1865, with the month ending March 3lst, 


1366, shows an increase in the Bank of England circulation of £1,128,373, a decrease in Private Banks of 
£61,457, and a decrease in Joint-Stock Banks of £251,120; beinga total inereuse in England of £815,796 ; 
while in Scotland there is an increase of £162,351; and in Ireland an increase of £322,722. ‘Thus 
showing that the month ending the 3ist March, 1s compared with the same period last year, presents 
an éncrease of £915,796 in England, and an increase of £1,300,869 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending March 28th, gives an 
aggregate amount in both departmenis of £14,299,010. On a comparison of this with the Return for 
the month ending Feb. 23th, there appears to be an increase of £763,356; and a decrease of £778,115 as 
compared with tho same period last year. 

e stock of specie he!d by the Banks in Scotland and Ireland during the month ending 31st 
March was £4,476,955 ; being a decrease of £236,609 as compared with the Return of the previcus 
month, and a decrease of £51,049 as compared with the corresponding period last year, 
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